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MONDAY, JUNE 18, 1956 


Untrep States SENATE, 
CoMMITTEE ON Post Orricr anpb Crvin SERVICE, 
SUBCOM MITTEE ON INVESTIGATION S, 
Washington, D.C. 

The Subcommittee met in executive session at 10 o’clock a, m., the 
Honorable William R. Laird presiding. 

Present: Senators Laird (chairman of the subcommittee) and 
Carlson. 

Also present: H. W. Brawley, executive director, Post Office and 
Civil Service Committee; Louis C. Bryan, committee investigator ; 
and Robert Johnson, minority counsel. 

Senator Larrp. On the record. 

Mr. Jounson. The background information I want to pass to the 
chairman, from a procedural standpoint of what transpired here in 
the past week or so. Mr. Brawley and I have done considerable 
conversing, and there is no reflection in that light, expressing some of 
Senator Carlson’s views, without trying to speak for him, Mr. Chair- 
man, and the minority’s rights if they are vo upheld here. 

When this matter came up, as I said, Bill and I have conversed 
on it. No formal invitation has been extended to the minority for 
a member of this subcommittee. They had no notice of any subpenas 
or names of any people. The only subpena that I have seen is the 
one for Mr. McLeaish, which merely states that he is to come before 
this committee. There have been no general charges or anything 
specific given to the minority. Senator Carlson has been out of 
town. There is some background information on it, that he tried 
to reach Senator Johnston and Senator Johnston tried to return his 
call. He returned this morning. I assume he is probably in his 
office right now. 

The reason I bring that up is that, as the chairman knows, there 
has been some history on sitting as one-man subcommittees. I bring 
it up merely as protection to the chairman of this committee, if such 
need exists, that one-man subcommittees and the fact that when we 
do have witnesses under subpena that the minority should be par- 
ticipating. In other words, the facts here are not challenged, neither 
is the jurisdiction of this committee to sit. It is merely a matter of 
procedure that hasn’t been complied with to the satisfaction of the 
minority. 

I am not citing the rules of the committee. You know the rules 
of the committee. Those remarks are not expressed in any disrespect 
of the chairman’s authority. Certainly there is no question about 
that, nor his rulings. 

Mr. Brawiey. What are the wishes of the minor ity ? 








FHA INVESTIGATION 





Mr. Jownson. I think Senator Carlson will appoint a minority 
member to this committee. He has so stated. As I said to the 
chairman a minute ago, you and I have worked well on this. I have 
no complaints whatsoever on the staff level. I do not have the au- 
thority, as the staff, to select a minority member of this committee. 
I have never had that authority. It has been a week or so ago that 
you first requested of me that I get a Republican member. At that 
time Senator Carlson said that he would talk with Senator Johnston 
about it. When we talked about the rules we had had the agreement 
in the Security Subcommittee, you recall, of 24 hours’ notice to be 
given. 

There a subcommittee had been formed, both to the majority and 
minority, and we got notice of subpenas being issued and of the persons 
called. 

It is unfortunate that Senator Carlson got back some 3 o’clock 
in the morning, or so, from Kansas, by plane, was late getting in. 
I know you just tried to call him. I know this: That he has no qualms 
about the authority of this committee to go into this. He does not 
know, nor do I, I might add, the merits, nor need I need to know the 
merits, but I do not know the charges that have been brought, I don’t 
know what the committee is trying to get at, and it will have to be 
developed, as you have said and as we have talked, in hearings. 

But there is some question on the procedure. The newspaper this 
morning, I might add, intimated that Senator Carlson had run out— 
I don’t know whether you saw that, Mr. Chairman, in the Washing- 
ton Post—that the majority was going to select a member, and then it 
qualified it “if Senator Carlson doesn’t come forward.” And the rela- 
tions, of course, have always been good in this committee on both sides 
oftheaisle. That isa personal opinion. 

Senator Lamp. Off the record. 

( Discussion off the record.) 

Senator Lamp. On the record. 

Mr. Brawtey. Mr. Chairman, I think before we place the witness 
under oath, in compliance with Senator Carlson’s wishes, we should 
briefly review with Mr. McLeaish the charges that have been made 
against him, and then let him determine with whatever counsel he 
wants to use, with Mr. Johnson and Senator Carlson, what his wishes 
are, and whether he wants to employ counsel and withhold his testi- 
mony before the committee until he had had a chance to go over this 
case with counsel. 

In general, Mr. McLeaish, the committee was asked to investigate 
the activities of Mr. Carl Hansen, of Montana, the State director. 
An investigation was authorized and we proceeded. 

Our investigators went to Montana and several other States in the 
Midwest. In the course of the investigation of Mr. Hansen, a half 
dozen or dozen witnesses made certain charges against you. As those 
charges developed, the investigation of you went forward. 

We have not had a chance to talk to you. We had planned to call 
you here this morning at a closed executive session and ask you certain 
questions involving your form 57, the salaries you actually earned 
before coming with the Government, as opposed to the salaries stated 
on your form 57. Also questions about your personal conduct and 
on your official duties representing the Government and the FHA in 
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various and sundry sections of the country, particularly on the use 
of intoxicants. There are certain questions about your activities with 
Mr. Hansen in Montana. That, in general, is what it is. 

Mr. McLeaisu. You have some questions about my form 57? I 
think I should have counsel, and also have time to examine it and 
have a detailed list of the charges against me so that I can study them. 

Senator Cartson. For the record I want to state that 1 am_ not 
opposed to this hearing. In fact, I will help the chairman here, Sen- 
ator Laird, conduct this hearing. I do not appreciate the fact that 
I was not notified by the chairman of the Senate Post Office and 
Civil Service Committee of the hearing, nor by the folks who are 
conducting it. 

I do think that a witness who is called in here by subpena is en- 
titled to counsel if he so desires, and, secondly, I think he is entitled 
to know the charges against him. 

I am advised by the chairman of the hearing here this morning, 
Senator Laird, that there are people subpenaed from out of the city. 
I think it is unfair to them not to hear them, even though I might 
object and we v0 hear them later. I think we ought to try to 
work out some arrangement. I will try to cooperate this afternoon 
if you want to oma the folks from out of town. As to the folks in 
the city, I would suggest that the subpena remain in effect and force 
until they testify and are excused. But I would not want to consent 
to bring in people without giving them an opportunity to know their 
charges and to have counsel if they so desire. 

Senator Lamp. The chairman has no desire to deprive Mr. Me- 
Leaish of any rights that he has, particularly with reference to his 
representation by counsel. 

I am of the opinion that the general statement of charges, as indi- 

cated by Mr. Brawley, may be sufficient to put Mr. McLeaish on 
nidlen of what this subeommittee proposes to inquire into. I don’t 
know how much minute detail the subcommittee is required to go 
into to put Mr. Mcleaish on notice. It is my opinion at this time 
that he may now stand adequately informed of what the committee 
proposes to inquire into. 

Mr. Jonnson. Could you reiterate, Mr. Chairman or Mr. Brawley, 
the three general matters? You said the form 57, personal con- 
duct 

Mr. Brawtry. And activities with respect to the FHA insurance 
contract. There were four. 

Mr. JoHnson. So Mr. McLeaish could refresh his memory as to 
chronological sequences of whatever took place in those. That was 
four? Was there something in Montana on personal conduct / 

Mr. Brawtry. Yes; with relation to Hansen. 

Mr. McLeatsn. Is that personal conduct ? 

Mr. Braw ry. Personal conduct and official activities. Personal 
and official relationship with Hansen, in Montana. 

Mr. Jounson. I don’t understand that. 

Mr. McLeatsu. I don’t understand that either. 

Senator Carson. If it developed in this testimony that Mr. Me- 
Leaish feels people ought to be called in that he would want called, 
I would assume that the committee would be willing to subpena them, 
providing they are important witnesses in this case ? 
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Senator Larrp. Yes, sir. We will endeavor to subpena material 
witnesses. 

Mr. McLeatsu. Any questions about personnel actions involved 
there? 

Mr. Brawtey. Yes. This isa summary of the charges. There are 
about nine charges involved. (1) A question about salaries earned 
and places of employment on the form 57, in private industry before 
FHA appointment. 

Mr. Jounson. May I ask, Mr. Chairman, if that is a copy of a sum- 
mary, and not a detailed nine-item list as you suggest, do you have any 
objection to the minority having that copy ? 

Mr. Bryan. There are some specific instances on the summary that 
we may not wish to disclose. 

Mr. Jounson. If it has to do with specific instances—— 

Senator Cartson. Now we are getting some place, Mr. Chairman. 

Mr. Brawtey. Let’s go into this. We had planned to make this a 
closed executive hearing. If we furnish Mr. McLeaish in advance 
a complete list of charges and we have other witnesses under oath— 
we will have to go into open hearings with Mr. McLeaish. We are 
giving him a chance here in closed executive session to hear the charges 
and to answer the charges, the transcript of which will be under com- 
plete control of the committee, both minority and majority. I think 
if we were calling him in in epen public hearings we certainly would 
give him advance notice, plenty of advance notice of the charges and 
allow him counsel, and = te of time to prepare his answers to the 
charges. This is more or less in the form of an investigation as yet, 
not actually a hearing. 

Mr. Jounson. When you place a man under oath he is more than 
merely under investigation. 

Mr. Brawwey. His testimony is given under oath. The formality 
of placing him under oath before a committee is in order to cite him 
for contempt later, or perjury later, if appropriate. It is a formality 
that has to be adhered to. 

Mr. Jounson. Those rights of the witness, he should know that 
he is subject to perjury and contempt citations when under oath be- 
fore the committee, as if he were in a court of law. 

Senator Carson. If you want to have it open, if you—do you 
want to have the others open ? 

Mr. Brawtry. I think it depends on what we decide here, how far 
we go here. 

Senator Cartson. If you open it for one, it had better be all open. 

Mr. Brawtry. We have gone into the field and taken testimony 
from other witnesses. We have not yet talked to Mr. McLeaish. 
This should be done in executive session. If we question him and 
get information from him, we can later have open hearings. 

Senator Cartson. You will bring witnesses here, and if you are 
going to have testimony from Me -Leaish here, I have no objection 
to open he: arings. IT never have had. 

Mr. Jonnson. Mr. Chairman, has it been ascertained whether or 
not the witness will be given an opportunity, if he desires counsel? 
I think that has been determined. But if he is not needed for the 
discussions as to whether the committee action, we are discussing 
now, is open hearing or closed hearing, would we need him to stay 
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here for this discussion, which is really between the chairman and 
Senator Carlson, if it has been determined that he is not testifying 
with or without counsel? Or do you desire to give him his charges 
in generalities from what Mr. Brawley has been reading ? 

Mr. Brawtey. How much detail do you need, Mr. McLeaish ! 

Mr. McLeatsu. As much detail as you have. 

Mr. Brawtey. I don’t think we can do that, Mr. Chairman. 

Senator Larrp. I think a general statement of the charges against 
Mr. MclLeaish is sufficient. 

Mr. McLeatsu. You mean a statement of the nine points? 

Senator Larrp. The investigators will not be required to furnish 
him with detailed statements of all the witnesses and what they are 
going to say. 

Senator Cartson. With that I am in accord, Mr. Chairman, abso- 
lutely. 

Senator Larrp. There has already been a general statement of the 
charges made. If Mr. Mcleaish would like to have those general 
charges reduced to writing, I think we can comply with that. 

Mr. McLeaisu. You mentioned form 57. I should like to know 
where you feel there has been a—I don’t care to know who the wit- 
nesses are who told you. 

Mr. Bryan. Your form 57 is something that you should stand be- 
hind. You can go over it yourself and review it and be prepared to 
support any statement you made on it. All you have to have is your 
own document. 

Senator Cartson. I think you are on sound ground on that, Mr, 
Chairman. I think just a general statement as to the specific charges 
It makes no difference what the witnesses are going to testify. 

Senator Larrp. I would like to make a further inquiry. Iam won- 
dering when you will be prepared to testify? Can you give us some 
indication of when you will be ready ? 

Mr. McLeaisn. [ would say sometime later, this Wednesday— 
Wednesday or Thursday. 

Senator Larrp. Off the record. 

(Discussion off the record.) 

Senator Larrp. Will you be ready to testify by Wednesday morn- 
ing? 

Mr. McLeatsu. Not until I see the charges. 

Mr. Brawtey. Do you feel that by Wednesday morning at 10 o’clock 
you will be able to answer any and all questions about your form 57 
that you filed with the Government when you came in as an employee 
of the Government ? 

Mr. McLeatsu. Yes. 

Mr. Brawtey. Do you feel that by Wednesday morning you will 
be able to answer any questions about your personal conduct in the 
field as a Government official on official Government duties ? 

Mr. McLeatsn. Yes, I think so. 

Mr. Braw ey. Do you feel that by Wednesday morning you will 
be able to answer any and all questions about your operation of the 
Houston Co. insurance contract with you agency ? 

Mr. McLeatsn. I would need to get the records on that. It is a 
voluminous record on the Houston Insurance Co. 

Mr. Brawtey. With the thought in mind that we will ask you ques- 
tions about the Houston Fire Insurance Co., that is, the contract they 
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had with your agency, your action in terminating that contract, and 
your action in signing the contract with the new insurance company ¢ 

Mr. McLxaisu. I would need some additional witnesses along with 
me. 

Mr. Brawtey. We are asking you for your personal conduct on 
that contract. Didn't you terminate that contract as head of the 
agency / 

Mr. McLeaisu. At the suggestion and recommendation of the Gen- 
eral Accounting Office. It wasn’t my personal—— 

Mr. Brawiry. But you would know the details. You would be 
able to give the committee the details as to why it was terminated / 
You would be able to give the committee details as to your contacts 
with the head of the Houston Fire Insurance Co. before the contract 
was terminated ¢ 

Mr. McLeaisu. I made no contacts with him at all. He made 
contacts with me. 

Mr. Brawtey. You would be able to answer questions about those 
contacts, whoever made them ? 

Mr. McLeaisu. I would be able to answer those. That is quite a—— 

Mr. Brawiry. Would you be able to answer any questions as to 
your association or contact with your State director in Montana, 
Carl Hansen ? 

Mr. McLeatsu. Yes, I think I could. 

Mr. Brawiey. Then you have all the charges. 

Mr. Jounson. Is that all? 

Mr. Brawtey. Yes. 

Mr. Jounson. Then there are four charges that will be brought 
up on Wednesday. I think it is stated here that he can answer all he 
knows about the fire insurance ne his personal conduct, Form 
57, and the Montana director, Carl Hansen. That is the scope of the 
Wednesday testimony. 

Senator Lairp. That is my understanding. The subcommittee will 
hear Mr. McLeaish’s testimony Wednesday morning at 10 o'clock. 

Mr. McLeaish, you are excused. But of course, as I understand, 
your subpena continues in effect until Wednesday morning at 10 
o’clock. 

Senator Cartson. With the understanding I assume, Mr. Chair- 
man, that if he wants counsel he is entitled to it? 

Senator Latrp. Yes, sir. 

Mr. Jonson. There are no questions about the power of the sub- 
pena that requests you to remain in the city, Mr. Me Leaish, if the 
chairman will permit me to state that, under the jurisdiction of the 
committee. 

Mr. McLeaisu. T understand that. 

Mr. Brawtey. Mr. McLeaish, you are excused. 

We have Mr. D’Ewart outside, not by subpena—Assistant Secretary 
of the Interior. 

Senator Carrson. Mr. Chairman, again I say that I was not notified 
of these folks coming in, as to who they were to be. TI could object to it. 
What is the thought regarding the Secretary here? 

Mr. Brawiry. Here are the questions. 1 don’t mind telling you 
the questions we want to ask Mr. D’Ewart. We want to ask him if he 
is acquainted with Carl Hansen, former State director of Montana. 
Are you aware that as a Federal employee in 1954 Hansen was subject 
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toa provision of the Hatch Act? Did Hansen ever serve as one of 
your campaign aides‘ What campaign‘ Did you ever deny as 
quoted in the press in March 1956 that he had so served you’ Do you 
deny that Hansen supported you and participated in your campaign 
for the Senate in 1954¢ Did you receive telephone calls from Han 
sen in the summer and fall of 19544 What did these calls concern ‘ 
Do you maintain that your campaign was not discussed and planned 
in connection with these calls / 

In other words, we have a list of telephone calls, charged to official 
Government expense, between D’ Ewart and Hansen, charged to the 
FHA. We have one to Honolulu, $15 worth. 

Ott the record. 

( Discussion off the record. ) 

Senator Larrp. We will call Mr. D’Ewart. 

Mr. Brawley, will you inform Mr. D’Ewart of the general nature 
of the matter we propose to inquire into this morning. I would like 
to know whether he would like counsel prior to his interrogation. 

Mr. Braw.ey. The committee was asked several months ago, about 
6 or 7 months ago, to investigate the activities of Mr. Carl Hansen, 
of Montana, State Director of FHA. The committee investigators 
went out to Montana and to several other Midwest States and obtained 
information about the activities of Mr. Hansen. During that in 
vestigation your name came into the inquiry, mainly through a study 
of the telephone calls that were placed as official Government business, 
telephone calls by Hansen from his office in Montana. 

As you know, before this committee could hold some hearings on it, 
Drew Pearson learned the story, and Mr. Hansen was fired within 
a short time, as I understand it, after this story came out. 

There is still a question of the official use of the Government tele- 
phone, and we are trying to develop testimony as to whether these 
should have been charged as official Government telephone calls. 
We thought you might be able to shed light on the calls listed to you, 
and also on some Hatch Act violations as Mr. Hansen was subject to 
the Hatch Act. 

Would you have any objection to answering—since this is a closed 
executive session—do you have any objections to answering those 
questions / 

Mr. D’Ewart. No, sir. I will be happy to answer any questions 
that I can. 

Mr. Brawtey. What are the wishes of the committee? Should Mr. 
D'Ewart be under oath or not ? 

Senator Cartson. It has been our policy in the past to put them 
under oath. 

Senator Larrp. Do you solemnly swear in the matter now in hearing 
to speak the truth, the whole truth, and nothing but the truth, so 
help you God ¢ 

Mr. D’Ewarr. Ido. 


TESTIMONY OF WESLEY A. D’EWART, ASSISTANT SECRETARY OF 
THE INTERIOR 


Mr. Brawiey. Would you state your name and official position, 
Mr. D’Ewart ? 
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Mr. D’Ewarr. Iam Wesley A. D’Ewart. Iam Assistant Secretary 
of the Interior, in charge of public lands. Before that I was a 
special assistant to Mr. Benson. Before that, for 10 years, a Member 
of Congress. 

Mr. Brawtey. As a member of Congress from Montana, did you 
run for the United States Senate in 1954? 

Mr. D’Ewart. Yes, sir. 

Mr. Braw ery. Are you acquainted with Carl Hansen, former State 
FHA Director of Montana? 

Mr. D’Ewarr. Yes. 

Mr. Brawiry. Would you care to elaborate on that a bit 

Mr. D’Ewarr. I have known Carl Hansen for a number of years, 
probably 12 to 15 years. He was raised on a Montana ranch, ‘grad- 
uated from Montana State College, was a county agent in a county 
adjoming the one in which I lived. From that I believe he became 
Secretary of the Montana Wool Growers Association. I believe, 
following that, he went into the wool-buying business. And then 
became head of the State Farmers Home Administration. 

Mr. Brawiry. Did you aid or assist Mr. Hansen in getting the 
appointment ¢ 

Mr. D’Ewarr. I recommended him for that appointment. 

Mr. Braw ey. Are you aware that as a Federal employee, in 1954, 
Mr. Hansen was subject to the Hatch Act provisions ¢ 

Mr. D’Ewarr. Yes, sir. 

Mr. Brawtery. Did Hansen ever serve as one of your political cam- 
paign aides ¢ 

Mr. D’Ewarr. He was treasurer of my campaign, I believe, in 1948 
and 1952. T believe three times he was. Not the last time. Not when 
I ran for the Senate. But when I ran for the House, three times I 
believe he was treasurer of the D’Ewart for Congress Club. 

Mr. Brawiery. At that time he was not a Government employee ? 

Mr. D’Ewarr. At that time he was not a Government employee. 

Mr. Brawiey. He was not your campaign manager or treasurer 
in 1954? 

Mr. D’Ewarrt. No, sir. 

Mr. Brawtey. What was his connection with your campaign in 
1954? 

Mr. D’Ewart. He had no connection with my campaign in 1954. 

Mr. Brawtey. Did you ever deny, as reported in the press in March 
1956, that he had served you as 

Mr. D’Ewarr. A newspaper man called me one night after 6 o'clock. 
I thought he was talking about the 1954 campaign and at that time I 
said he was not connected with it. It developed that he was talking 
about all the campaigns. I called him the next day and corrected 
that statement. 

Mr. Braw ey. Did Hansen support you or participate in your 
campaign for the Senate in 1954 in any way ¢ 

Mr. D’Ewarrt. Not that I know of, I would say not. 

Mr. Braw ey. Not with your official sanction ? 

Mr. D’Ewart. Not with my official sanction. 

Mr. Brawtey. You know of no activity on the part of Hansen in 
your campaign ? 

Mr. D’Ewart. No, sir. He had no part in my campaign in 1954. 
He was active in it before that but not in 1954. 
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Mr. Brawtey. Did you receive any telephone calls from Hansen in 
the summer and fall of 1954 that you eal 

Mr. D’Ewarr. It is probable that I did. I couldn't tell you right 
off what they were, but it is very likely that I received some telephone 
ralls, 

Mr. Braw.ey. Let’s go over the record as we have it from the tele- 
phone office. July 15, 1954, Bozeman to Washington, D. C., Hansen 
to D’Ewart. That was July 15, 1954, while you were Congressman, 
He charged that phone call to the FHA in Montana. Do you recall 
anything about that‘. 

Mr. D’Ewart. No, I don’t. 

Senator Cartson. You were a Member of Congress? 

Mr. D’Ewarr. Yes, I was. 

Senator Cartson. When did your term expire? 

Mr. D’Ewart. January 3, 1955. That was the end of that session. 

Mr. Brawiey. You don’t recall whether it was official business or 
what ? 

Mr. D’Ewarr. I used to consult him quite often. I was a Member 
of Congress from Montana and I had post office patronage and things 
like that. He has over the years got around the State in a big way 
and I used to call him and ask him for advice in regard to people who 
were being considered for appointments in Montana. It might have 
been that was what these calls were about. I wouldn’t know what they 
were. 

Mr. Brawtey. This was a call from Hansen to you, from Bozeman 
to Washington, D. C. 

Mr. D’Ewarr. We also had calls on occasions with regard to loans. 
He was the head of the loan agency. Sometimes these people would 
write in to me, as they did to other Congressmen, asking if their loans 
could be expedited or what was holding it up, or if additional infor- 
mation was needed, and sometimes I would write him about it and 
sometimes he would call me in regard to those things. Those were 
services [ was performing as a Congressman for my constituents. 

I imagine those calls had to do with those loans, and possibly with 
appointments. 

Mr. Brawtry. There is another phone call listed from Bozeman to 
Washington, approximately 19 days later, August 4, 1954, for $8.60, 
again from Hansen to you. 

Mr. D’Ewarr. I wouldn’t know what we talked about in those calls. 

Mr. Brawtey. Another phone call listed on August. 16, $8.60, from 
Hansen to D’Ewart, Bozeman to Washington, D. C. There were 3 
quite long calls within a period of less than 20 days. 

Mr. D’Ewarr. They might have been long, and they might have 
been in regard to appointments that became necessary to find some- 
body to filla position. I couldn’t tell you. 

Mr. Brawtey. Do you know Mr. Al Schlaht? 

Mr. D’Ewarrt. Yes, sir. 

Mr. Brawtey. What is his position ? 

Mr. D’Ewarr. He is a newspaper and lithograph man in Billings, 
Mont. He publishes, I think, an oil journal and I think he publishes 
the Yellowstone News, and he runs a lithograph shop in Billings, 
Mont. I believe he has a paper, too, in Wyoming. 

Mr. Brawtey. Was he an active supporter of yours in 1954? 

Mr. D’Ewarr. He was. 
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Mr. Brawiey. Do you know any reason why Hansen would be 
charging the Government on calls to Mr. Schlaht? 

Mr. D’Ewarr. No. 

Mr. Brawtey. Do you know Mr. Gil Lekander? 

Mr. D’Ewarr. Yes. 

Mr. Brawiey. What is his duty ? 

Mr. D’Ewarr. When he was connected with me he was my secre- 
tary as Congressman. He is now secretary to Congressman Bow, of 
Ohio. 

Mr. Brawtey. When did he assume those duties? Was he secretary 
to you in 1954? 

Mr. D’Ewarr. He was secretary right up to the date that I stepped 
down. Following that he went with Mr. Bow. 

Senator Cartson. How many years was he with you? 

Mr. D’Ewarr. Nearly 10 years I believe. He was inthe Army when 
I was first elected, flying the Hump in India. I wrote to the State 
University and asked for somebody that they could recommend who 
would meet the qualifications I needed, newspaper training, a veteran, 
things like that. They recommended him and I hired him. As soon 
as he got out of the Army at the end of the war he came to my office. 

So it was early in 1945. 

Probably July or something like that. He stayed with me as long as 
I was a Member of Congress. He is now with Frank Bow. 

Mr. Brawztey. In August 1954, had the campaign started for the 
Senate ¢ 

Mr. D’Ewarr. August 1954, yes. I would say so. 

Mr. Braw ey. And Mr. Gil Lekander then, would he have been in 
Helena, Mont., running your campaign ¢ 

Mr. D’Ewarr. No. He did not run my campaign. He was with me 
out there tending to Federal business. When I used to return to Mon- 
tana from here I quite often took him with me because he was 
thoroughly familiar with all the problems of that area. He would 
meet with people, talk with them, and he knew the situation in Mon- 
tana very well, and he was helpful to me in handling the tasks of the 
Congressman from my district. 

Mr. Braw ry The reason we ask those questions, the calls ap- 
pearing on the Government list from Hansen to Lekander 

Mr. D’Ewarr. Yes. He might well call Lekander for the same rea- 
son he would call me, with regard to these loans, and with regard to 
these appointments. He was my executive assistant, as you know, in 
the House. 

Mr. Brawiry. Are you aware or did you know that these calls that 
were being made from Hansen were being charged to the account of 
the Government ? 

Mr. D’Ewarr. Well, I don’t know whether I knew it or didn’t know 
it. While they were official business I suppose they would be. I 
couldn’t say that I knew it. 

Mr. Braw.ey. The record shows that Mr. Hansen made a call to you 
on December 16, 1954, in Honolulu, while you were in Honolulu? 

Mr. D’Ewarr. That is correct. 

Mr. Braw.ey. Can you tell us something about that call? 

Mr. D’Ewarr. Yes. That call was in connection with whether or 
not I would accept an appointment with Secretary Benson as his spe- 
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cial assistant. He called to inquire whether I would be interested in 
such a position. 

Mr. Braw.try. Mr. Hansen was State Director of FHA and he 
called you? 

Mr. D’Ewarr. Yes. 

Mr. Brawtey. Do you know whether he had any authority to offer 
you such an appointment ¢ 

Mr. D’Ewarr. It is my understanding that Mr. Benson asked him 
to sound me out. 

Mr. Brawiey. Then he was making the official call at the request, 
you think, of Secretary Benson ¢ 

Mr. D’Ewarr. I don’t know, but I think that. That was the indi 
cation, from the discussion. He asked if 1 would be interested in such 
an appointment. My term was expiring on January 3. Mr. Benson 
needed a special assistant and he thought I could fill that, and that was 
the purpose of the call. 

Mr. Bryan. Are you familiar with Ross Rizley ? 

Mr. D’Ewarr. Yes, I know Ross Rizley. 

Mr. Bryan. Do you feel that Secretary of Agriculture Benson 
would prefer to act through Mr. Hansen rather than Ross Rizley, his 
own aide at the time, in extending to you an invitation to join him ? 

Mr. D’Ewarr. | don’t know whether Secretary Benson knew that 
Ross Rizley was personally acquainted with me or not. I wouldn't 
know that. He might know it or not. I served in the House with 
him. 

Mr. Bryan. Ross Rizley was one of Secretary Benson’s aides at the 
time, was he not ¢ 

Mr. D’Ewarr. Yes. 

Mr. Braw.ey. Was Mr. Hansen the first one who contacted you 
about this appointment ? 

Mr. D’Ewarr. Yes. In fact it came as a big surprise to me. T had 
been defeated for election. I came down here to my apartment and 
shipped my furniture to Montana. I didn’t want to come back any 
more. 

Mr. Brawtey. Are you acquainted with one Martin Littleton 7 

Mr. D’Ewarr. Yes. I know of him. I wouldn’t say I was well 
acquainted with him. But I know of him. 

Mr. Brawtey. How well do you know him? 

Mr. D’Ewarr. Not well. 

Mr. Brawtey. Did he actively campaign for you in Montana? 

Mr. D’Ewarr. He made some radio broadcasts, I think, and tele- 
vision broadcasts. 

Mr. BrawLey. Where is Mr. Littleton from / 

Mr. D’Ewartr. Wyoming. I couldn't tell you the name of the town. 
He is a Wyoming resident. 

Mr. Brawtry. Do you know whether or not Mr. Hansen is per- 
sonally acquainted with Mr. Littleton ¢ 

Mr. D’Ewarr. No, I don’t, 

Mr. Brawtey. Did you say what Mr. Littleton does / 

Mr. D’Ewarr. No. 

Mr. Brawtry. You don’t know anything about his activity ? 


Mr. D’Ewarr. No. 
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Mr. Brawtey. You don’t know whether he is connected with the 
Farmers Home Administration and would have any business with the 
Farmers Home Administration / 

Mr. D’Ewarr. No, I don’t know. I don’t know Mr. Littleton that 
well. He isa resident of Wyoming and I believe before that he was a 
resident of New York City and I believe he is a lawyer. I am not 
telling those as facts. 

Mr. Brawtey. Do you know about what time Mr. Littleton made 
these radio broadcasts for you? 

Mr. D’Ewarr. During the campaign. 

Mr. Brawtey. About September, October, November? 

Mr. D’Ewarr. Yes. 

Mr. Brawtey. December? 

Mr. D’Ewart. Before the election day. I would say in October. 

Mr. Brawtery. The phone records show that Mr. Hansen charged 
an official call to the Government in calling Mr. Martin Littleton at 
Cody, Wyo., on September 22, 1954. For the record we ought to show 
who Mr. Martin Littleton is. 

Mr. D’Ewarr. To the best of my knowledge he is an attorney in 
Wyoming. 

Mr. Brawtey. We have records from the old Kefauver Crime Probe 
Committee. In a telegram to Senator Murray in 1954, Senator Ke- 
fauver states: 


I was surprised to hear of Mr. Martin Littleton’s active participation in the 
campaign against you. The last I had heard of him was in sworn testimony by 
Mr. George Morton Levy, his former law partner in New York, and in an affi- 
davit filed by Mr. Littleton before the Senate Crime Committee. This testimony 
showed that the firm had trotting track interests, chief of which was the scandal- 
ridden Roosevelt Raceway in Long Island, and that they represented or associated 
with such notorious gangsters and racketeers as Frank Costello and Frank 
Ericson, both of whom were convicted and jailed following the committee hear- 
ings in New York in 1950 and 1951. This testimony shows that Littleton partici- 
pated in the hiring of Costello by the track. Mr. Toole said that in view of the 
facts set forth in Senator Kefauver’s wire and of a study of the Senate Crime 
Investigation’s report, the Republican candidate for Montana’s Senate seat owed 
it to the people of Montana to answer some questions about his relations with 
Littleton. 


As far as we can find out, as far as the committee can find out, we 
can find no official reason why a telephone call should be charged to 
Government expense between the FHA head in Montana and Mr. 
Littleton in Cody, Wyo., in 1954. We wondered if you could shed any 
light on it. 

“Mr. D’Ewarr. Mr. Littleton was not employed by my organization 
to make these radio broadcasts. 

— Brawtey. Under what sanction did he make the radio broad- 
casts 

Mr. D’Ewarr. There was another group that was not connected with 
the D’Ewart for Senate Club in any way. 

Senator Cartson. The statement you read there was a statement by 
Senator Kefauver. That wasn’t brought out in the testimony or it 
wasn’t sworn testimony. Just a statement by the Senator. 

Mr. Brawtery. That is a statement Kefauver made, apparently from 
the records of the Crime Committee of the Senate. 

Mr. Jonnson. Public hearings? 

Mr. Brawtey. Yes. 
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Did Mr. Hansen solicit Littleton’s participation on your behalf at 
your request ¢ 

Mr. D’Ewarrt. No, sir. 

Mr. Braw ey. Did you make any objection to Littleton’s efforts in 
your behalf in Montana ! 

Mr. D’Ewarrt. I am not sure that I knew about it at that time. 

I don’t think I knew about it at that time. 

Mr. Brawiey. What position did you hold in the Agriculture De- 
partment prior to your present employment ¢ 

Mr. D’Ewart. I was a special assistant to Secretary Benson. 

Mr. Braw ey. Those are all the questions that I have, Mr. 
Chairman. 

Senator Latrp. Do you have any questions, Senator Carlson ? 

Senator Cartson. No. Off the record. 

(Discussion off the record.) 

Mr. Brawtey. Before we dismiss the witness, I would like to go 
down the list and ask him if he knows any of these people. Mr. H. 
Sawtell / 

Mr. D’Ewarr. Henry Sawtell; yes. Of Miles City, Mont. 

Mr. Brawtey. Do you know what his background is? 

Mr. D’Ewarr. He owns the Yellowstone Lumber Co. He owns 
ranches. He is a prominent businessman in Miles City, Mont. 

Mr. Braw.ey. Do you know Mr. A. P. Davies / 

Mr. D’Ewarr. Yes; I know him. 

Mr. Braw.ey. What is his business ¢ 

Mr. D’Ewarr. I believe he is employed by the American Meat In- 
stitute. 

Mr. Brawtey. In what capacity / 

Mr. D’Ewarrt. Public relations, as near as I know. That is the 
purpose of the institute. As far as I know I believe he is a public- 
relations man. 

Mr. Brawtry. Where is he from? Where does he reside? 

Mr. D’Ewanrrt. I believe his home is in Indiana. But I believe the 
head office of the American Meat Institute is in Chicago. 

Mr. Braw tey. Is he a personal friend of Hansen / 

Mr. D’Ewarr. I wouldn’t know. I would say they know each 
other; yes. 

Mr. Brawtey. There must be 25 or 30 calls.on the record, between 
Davies and Hansen. 

Mr. D’Ewarr. 1 wouldn’t know. 

Mr. Brawtey. How about Mr. DesChamps— 

Mr. Bryan. Gaspard “Por” DesChamps. 

Mr. D’Ewarrt. Is he in Missoula? Do you have his address? 

Mr. Brawtey. No. 

Mr. D’Ewarr. If it is a Missoula family, there is a quite large 
family in Missoula, Mont. They have ranches and other interests in 
that area. 

Mr. Brawtery. Do you know Mr. Tom Ross? 

Mr. D’Ewarr. Yes, sir. 

Mr. Braw.ey. What was his activity in 1954? 

Mr. D’Ewarr. He is State senator in Montana. Has been for a 
long time. I served with him in the State senate when I was there. 
He still is a State senator. He has a stock ranch; sheep ranch and 
cattle. Mostly cattle, 1 believe, at Chinook, Mont. 
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Mr. Bryan. Wou!d he be supporting your campaign in 1954? 

Mr. D’Ewarr. Yes. 

Mr. Brawtey. What was his official capacity in your campaign ¢ 

Mr. D’Ewarr. No official capacity. He was a friend in the State 
senate and helped me in the campaign. 

Mr. Braw ey. For the record, the telephone record shows telephone 
calls between Hansen and Tom Ross, care of the D’ Ewart Club, in 
Helena, Mont. In fact the record is so complete it shows a call from 
Hansen to Martin Littleton in Cody, Wyo., and 10 minutes later a call 
from Hansen to Tom Ross, in Helena. 

Mr. Bryan. Would you care to identify the record completely for 
the benefit of the transcript / 

Mr. Brawtey. Telephone-company records obtained November 1 
and 2, 1955, from Mountain States Telephone & Telegraph Co., Boze- 
man, Mont. 

Senator Cartson. Mr. D’Ewart, these names that Mr. Brawley has 
read from the official phone records, that is, the Montana people at 
least, are people that you have known for years and that you had con- 
tact with during your congressional service / 

Mr. D’Ewarr. Yes. Fellows like Tom Ross. I was in the State 
legislature 10 years before I came to Congress. That is 11 years ago. 
Tom was in the legislature then. I have known him a long time. I 
have not known Al Schlaht as long as the others. He was at one time 
a member of the Legislature of Wyoming, and had newspapers down 
there, and following that he was in Montana when I came here. 

If there are other names I would be glad to tell you. 

Mr. Brawvtey. Thank you very muc ‘h. 

Senator Lairp. Mr. D’Ewart, we want to express the appreciation of 
the subcommittee to you for appearing here this morning and giving 
us the benefit of your testimony. 

Mr. Jounson. Is the witness excused, Mr. Chairman? 

He just asked. 

Mr. Lairp. Yes. 

Mr. Brawey. We have another man from Chicago, Senator, editor 
of the Prairie Farmer, in Chicago. And we want to question him 
about some editorials that he has written in his farm journal out there 
about this situation. 

Senator Lairp. Will you raise your right hand, please, Mr. 
Johnson ¢ 

Do you solemnly swear that in the matter now in hearing you will 


speak the truth, the whole truth, and nothing but the truth, so help 
you God ? 


Mr. Pavut Jounson. I do. 
Mr. Brawtey. Perhaps the staff man who investigated this would 
like to take over. He personally talked to Mr. Johnson prior to this. 


TESTIMONY OF PAUL JOHNSON, EDITOR, PRAIRIE FARMER 


Mr. Bryan. You are Mr. Paul Johnson, editor of the Prairie 
Farmer, in Chicago / 

Mr. Pau Jounson. Yes, sir. 

Mr. Bryan. Would you describe this publication / 

Mr. Paut Jonunson. It is a regional farm magazine with a circula- 
tion of 400,000 which covers pretty well all of Illinois, Indiana, the 
southern half of Wisconsin, and part of Michigan. 
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Mr. Bryan. Would you say this has any partisan sponsorship ¢ 

Mr. Pau. Jonnson. No. 

Mr. Bryan. Union or organization / 

Mr. Paci Jounson. No; it does not. We make a point of being 
nonpartisan in our editorial policy. 

Mr. Bryan. Just for the farmers / 

Mr. Pau Jonnson. Yes. 

Mr. Bryan. Did you publish any editorials in the magazine criti 
cal of the FHA spoils or political activities ¢ 

Mr. Pau Jounson. I don’t quite like the question. May I rephrase 
it a little by saying “Yes, I published editorials that were critical 
of what I felt was a political encroachment on the FHA work and 
personalities.” 

Mr. Bryan. How many editorials did you publish at that time ¢ 

Mr. Paut Jonnson. I have three which I dug out of the files, which 
I think pretty well completes it. One in June 1954, another about a 
year later, June 16, 1955, and a third a couple of months—no, May 21, 
1955, and June 16, 1955. 

Mr. Bryan. When did you become aroused about the conditions in 
FHA? 

Mr. Paut Jonnson. I would say about early 1954 was probably 
the first time that I got reports from the field. 

Mr. Bryan. What disturbed you? What prompted your interest ¢ 

Mr. Pavut Jonnson. One was a report that the advisory farmer 
committees in the counties were requiring political clearance. 

Mr. Bryan. Were you upset also by the discharge of some of the 
State directors—— 

Mr. Pau Jonnson. Yes. 

Mr. Brawtey. [et’s pursue that last question. 

Did you have any evidence of the political clearance being re 
quired? What evidence did you have? 

Mr. Paut Jounson. Yes, I had enough evidence to satisfy me. It 
would probably come in several categories. One is reports from the 
field, which my men bring in, mainly conversations with farmers or 
farmer committee members, or FH A personnel, and another one would 
be conversations with State directors or representatives of State offices. 

These things produce a pattern. I dont like to move into print on 
anything unless I am quite satisfied that things are going on which I 
do not approve of. 

Mr. Brawtry. By things of which you do not approve, from your 

vast knowledge of this—I know that you have been in it for a long 
time—could you briefly tell for the record what these county com- 
mittees do? 

Mr. Pact Jonnson. Yes. I could be fallible on some of those 
things: but I think I can doa fair job. 

The loans, of which there are several types in Farmers’ Home Ad- 
ministration, are approved by a committee of active farmers in the 
community who are appointed—I am not quite sure of the details 
of the appointment—they are appointed by the Farmers’ Home Ad- 
ministration on the recommendation of the State director, and I sup- 
pose others. 

They serve two functions. They pass on loans, but they also help 
the-—— 
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Mr. Brawuey. Loans to be made by the Government itself? 

Mr. Pavut Jounson. To farmers. Yes. And they also help with 
the supervisory features of these loans. As you know, these loans are 
not collateral loans in the usual sense. They are supervisory loans in 
that you accept a farmer who does not normally have sufficient col- 
lateral to go to other places, and you substitute for his collateral 
supervision of his farm operation to assure yourself, to support your 
loan or assure yourself of repayment. These farmer committees are 
very important in this supervisory phase. 

Mr. Braw ey. Are these committees appointed with term or with- 
out term ? 

Mr. Pau Jonnson. With term, I believe. 

Mr. Braw ey. Is the activity such that the new administration, in 
1954, was replacing these people ? 

Mr. Paut Jounson. I believe in all cases they were being replaced 
as terms expired. 

Mr. Brawtey. As terms expired ¢ 

Mr. Pau Jonnson. Yes. I am quite sure of that. I was not in- 
volved in the process. 

Mr. Brawtey. Could you give the committee a little more detail as 
to how this political clearance operated, just who did it? 

Mr. Paut Jounson. That would be somewhat difficult. But I will 
try. Committee members are to be replaced in a community, and 
normally I believe the State director will make inquiries in a com- 
munity to find out who the responsible farmers are. I think perhaps 
they may be a little partial to former FHA clients who have graduated 
from their FHA loan onto other credit, a sympathetic program, but 
who are themselves substantial farmers. 

Any appointment involves the gathering of names. I was con- 
cerned when I found out that there was real evidence that the political 
organization in the county was asking that people be appointed who 
had the approval of the Republican organization. 

Mr. Brawtey. Were these people—trying to develop just what the 
danger was here—were these people from the big farm category or 
small farm category? Was it your idea that the small farmer was 
being left out in this ee 

Mr. Pau. Jounson. No. I don’t believe so. My concern was that 
this procedure might lead to the selection of incompetents, for one 
thing, and would load the program politically, as, I might add, it had 
been loaded by another party at one time in its history. 

In my editorials I pointed out that with considerable effort FHA or 
its predecessor had cleared its skirts of political influence at an earlier 
time. I didn’t want to go back into the same difficulty. 

Mr. Brawtey. One of your editorials says: 


Low-income farmers need help, but not from politicians. 


Mr. Pau Jounson. Yes. Do you want amplification of that? 

Mr. Braw ey. Just a little. 

Mr. Pau. Jownson. I think the editorials point out that we were 
entering a period when we would once more have difficulties, economic 
difficulties, on the farm scene. One of the reasons I waged this edi- 
torial campaign was that I foresaw these difficulties and felt the need 
of defending the Farmers’ Home Administration as being needed to 
play an important part in more difficult times ahead. And I did not 
like the appearance of county chairmen and people involved in the 
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patronage field, this patronage situation, interfering with the func- 
tioning of this organization at such a critical time. 

Mr. Braw.ey. Did you protest in writing directly to Secretary of 
Agriculture Benson ? 

Mr. Paut Jonnson. Yes, I did. 

Mr. Brawtey. About this? 

Mr. Pau. Jounson. Yes. 

Mr. Braw ey. Did he reply ? 

Mr. Paut Jonnson. He did not reply by letter. He instructed Mr. 
McLeaish to reply. Yes, I think the letter from Mr. McLeaish said 
that my letter had been referred by the Secretary. 

Mr. Brawiey. What was the reply that McLeaish gave you in 
reply to your letter to Benson ¢ 

Mr. Paut Jonnson. Well, I don’t believe it said very much. At 
least I was very much dissatisfied with the explanation. The burden 
of the explanation was that all this was being done in the interests 
of efliciency and improvement of the organization and that nothing— 
that there was no intent of using the organization for patronage. 

Mr. Brawuey. Did you later talk personally to Secretary Benson 
about this? 

Mr. Pau Jounson. Yes; very briefly. I did not have the oppor- 
tunity to go into it in detail. 

Mr. Brawtey. But you did express your concern personally to 
Secretary Benson ? 

Mr. Paun Jounson. Yes, I did. 

Mr. Braw.ry. What transpired after that 

Mr. Pavut Jounson. The Secretary listened attentively. As I re- 
minded him, the Prairie Farmer has given a good deal of support to 
the Secretary’s program. I would like to c: all it nonpartisan support. 
I told him that my criticism of this political infiltration did not in any 
way change our approval of his farm programing, but that I felt this 
was something that was getting out of hand. I offered the theory 
that his hand was being forced by the political organization of the 
party. He did not say anything to indicate whether this was true 
ornot. Ibelieve you asked what happened ? 

Mr. Brawtey. Yes. Did it clear up? 

Mr. Pau Jounson. Yes. I think it definitely cleared up. I was 
able to ascertain that, especially in Illinois, where my close contacts 
were, through personal discussions with personnel of the Farmers’ 
Home Administration, and the fact that the committees were being 
cleared, appointments were now coming through without this 
clearance. 

In Wisconsin the situation was somewhat different because I believe 
State Director Schmidt made quite an issue of this. I don’t know 
whether he placed his case before the civil service or what. I never 
did find out The director in Illinois retained his position. A very 
competent man. 

Mr. Brawtey. In your opinion, was this activity in early 1954, and 
through most of 1954, an effort to get people employed on these com- 
mittees and in FHA who were Republicans, or was it an effort to 
diminish the activity of the FHA in general? 

Mr. Paut Jounson. You are asking—yes. Neither, I believe, was 
true. I would interpret it as an attempt to secure patronage, and 
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to do so in an agency that wasn’t considered very important. That 
would be my explanation, at that time. And that the change in atti- 
tude may have been due not so much to my criticism or the criticism 
of others, but it may have been due to the growing realization that 
the Farmers Home Administration was going ‘to be incre: asingly impor- 
tant and should not be taken lightly. 

Mr. Braw ey. In other words, it was a combination of both ? 

Mr. Paun Jounson. I would say that; yes. I do not want credit 
for bringing about the change. 

Mr. Brawzey. Those are all the questions that I have. 

Mr. Bryan. I would like to bring out one thing. In the beginning 
of the new administration and its conduct with FHA, did you feel 
there was a lack of enthusiasm as far as its agency program was 
concerned ¢ 

Mr. Pau Jonnson. I think that would be correct. 

Mr. Bryan. What is the basis of your belief as to that? 

Mr, Pavt Jounson. Well, the Farm Security Administration, the 
previous successor of the Farmers Home Administration, had a—I 
don’t like to use the term “questionable history” but it had been under 
fire as a political agency for many years. I myself took part in criti- 
cizing it asa political agency. 

Mr. Rorert Jonson. Do you know who headed that? 

Mr. Pavut Jounson. It is a long list. Carmody—no, Carmody was 
in REA. Baldwin, I believe. I cannot recite the lst of heads there. 
But under the old administration I am sure that there was a definite 
attempt to clear up this whole problem. The Farm Bureau had criti- 
cized FHA rather severely. is my part of the country they were 
doing excellent work. I felt the program was on a nonpartisan basis 
and their work was very constructive. That was even before the 
change of administration. 

I do feel that with the change of administration there may have 
been an attitude of this not being a very important agency. I felt 
differently, in spite of the fact that I personally am a Republican, 
and probably went out of my way to set myself up as a kind of an 
editorial watchdog. 

Mr. Bryan. You did sense a letdown in the condition and operation 
of this agency after the change of administration ? 

Mr. Pavt Scemene: If so, I would say it would be in general atti- 
tude. When it came to funds and programing and things like that, 
there was no letdown. 

Mr. Bryan. Those are all the questions that I have. 

Senator Lamp. Senator Carlson / 

Senator Cartson. Mr. Johnson, I want you to know that I appre- 
ciate your appearance here this morning. You are the head of a 
paper out there that the prairie farmers recognize as an outstanding 
paper in the Middle West. I am a farmer and operate stock in my 
own right. Iam somewhat familiar with the publication. 

I agree with you that regardless of party we need to watch these 
things. I was interested in one comment that you made in this edi- 
torial under date of June 19, 1954, the editorial entitled “Keep Poli- 
tics Out of the USDA.” I will read for the record: 
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Usually the agencies themselves resisted this trend and tried to keep their 
services on a nonpartisan, nonpolitical level. In some cases the political insist 
ence from Washington was too strong, with the result that the agency lost the 
confidence of farmers and reaped a harvest of bitterness and suspicion 

“There have been signs lately that the Republicans now in power have adopted 
some of the same bad practices. 

I want to state that I have served as secretary, treasurer, and presi- 
dent, and helped organize one of the first county farm bureaus in 
Kansas, and with your views [am in accord. It 1s one of the problems 
we have. 

On the other hand I want to ask you this question: Don’t you think 
that in a change in administration, regardless of whether it is Repub- 
lican or Democratic, that the people, in control of the agencies, in 
control of the Government, the Staten are entitled to have 
people whose thinking and philosophy are somewhat along the line 
of the administration / 

Mr. Paci Jonnson. Yes; I recognize that that is a serious problem, 
and that the whole program can be undermined in the field. 

I felt in this case, however, that the personnel, the State directors 
whom I knew, were exceedingly competent men in a program which 
required competence ; that they had honestly attempted to adjust them- 
selves to the change, and to a certain extent to the new philosophy, 
and I felt that it was wrong, and dangerous to the program, to go in 
with what I would call more or less wholesale firings. 

Senator CarLson. You served, of course, a great section of the mid- 
dle West. I am sure you would be the last one to state that the only 
substantial good farmers who operate in that community would be 
Democrats. 

There are some good Republican farmers, too. 

Mr. Paut Jounson. Oh, surely. 

Senator Caruson. That is all, Mr. Chairman. 

Senator Larrp. Are there any further questions / 

Mr. Bryan. No, sir. 

Senator Lairp. Thank you, Mr. Johnson, for appearing before the 
committee. 

(The three newspaper articles from the Prairie Farmer referred to 
above follow :) 

Keep Poritics Our or USDA! 

Prairie Farmer has pointed out repeatedly that farm programs are bipartisan 
in nature and we should insist that they remain so. 

One of the most important reasons why farmers helped turn the last Demo- 
eratic administration out of office was the growing tendency to use Government 
workers in the Department of Agriculture for political purposes. At one time 
or another this criticism was leveled against the operations in PMA, SCS, FHA, 
and other agencies. 

Usually the agencies themselves resisted this trend and tried to keep their 
services on a nonpartisan, nonpolitical level. In some cases the political insist- 
ence from Washington was too strong, with the result that the agency lost the 
confidence of farmers and reaped a harvest of bitterness and suspicion. 

There have been signs lately that the Republicans now in power have adopted 
some of the same bad practices. Civil Service laws are being disregarded and 
more and more people are being hired for their political complexion rather than 
their ability. Agricultural agencies have leaned heavily on unpaid advisory 
committees to help direct their work at the local level. Of late there has been 
a tendency to clear these local committees with party leaders before they are 
approved. 
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Such practices bode ill for our farm programs and should be sharply con- 
demned by farmers and their organizations. Our agricultural services deserve 
the best men we can get. Political hacks need not apply. 


Low-INcoME FARMERS NEED HELP, But Nor From THE POLITICIANS! 


USDA has announced a comprehensive, long-time plan for helping farm fami- 
lies who are forced by circumstances to get along with desperately low income. 
The program promises no miracles, but it does recognize the million or more 
families who have been left behind in the surge forward of mechanized agri- 
culture. 

What sort of help will do these families the most good? Many will need 
long-time, low-interest credit to improve their land and equip their farms for the 
kind of production one must have today to keep up. Many will benefit most by 
better education for children, near home, so that the next generation will be 
equipped for a productive life, either on or off the farm. Many will need part- 
time work in industries that may be persuaded to move into rural communities. 
Yes, there are many ways to tackle this problem and we will have to use all. 

Certainly, we will be leaning heavily in the future on the Farmers’ Home 
Administration which was created by Congress to take care of the credit needs 
of deserving people who do not have the collateral to get credit from private 
sources. This agency has already supervised thousands of loans in every State, 
helping low-income farmers to buy livestock, to improve their homes and farm 
buildings, to buy farms, and to carry on fn times of disaster. Personal super- 
vision by advisory committees of farmers and FHA workers takes the place of 
collateral in making these loans sound. At present the agency is using some 
Government money, but a large volume of the loans is guaranteed by Govern- 
ment, with the money supplied by private sources. Over the years the program 
has been very successful. 

It is unfortunate that politicians are moving in on the Farmers’ Home Admin- 
istration just at a time when this agency is to be called upon to lead a nation- 
wide program to help low-income farmers. Prairie Farmer has already called 
attention to the fact that local advisory committees which approve the loans 
are now being cleared politically. What is worse, Republican Senators and Con- 
gressmen, hungry for patronage, have been seeking to influence even the civil- 
service personnel of the agency. Government employees trying hard to do a good 
job in this important field are being harassed by men from Washington who are 
little more than political agents. 

Before any real progress can be made toward building a good program to 
help low-income farmers, it will be necessary to root politics out of USDA. 


Keep HAnps Orr FHA! 


The editorial just above expresses approval of price-support policies being 
carried out by the United States Department of Agriculture. Nevertheless, we 
do not approve of some things that are going on in the Department. We refer 
to the growing practice of using certain USDA agencies as a means of paying 
political debts. We suspect that this political patronage is being foisted upon 
the Department by those high up in the Republican Party, but we predict that 
the practice will backfire. Farm people all over the country, speaking individually 
and through their organizations, are sharply resentful of political infiltration 
in USDA. 

The Farmers’ Home Administration is at present the chief victim of this 
infiltration. This agency suffered grievously in the preceding administration 
when the Democratic party sought to use it for political purposes. As a result, 
the credit program for low-income farmers carried on by FHA, formerly FSA, 
was nearly seuttled. Loading up the agency now with political hacks will make 
no friends for the Republican party. 

True farm leaders of both parties will resent this tendency to use FHA for 
political ends. 

The time has come to demand that the politicians in power, no matter of 
which party, keep their hands off FHA or any other USDA agency that has 
important work in the field. ' 
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Senator Cartson. What is the next order of business ‘ 

Mr. Braw.ey. Are you definitely going to be here ‘ 

Senator Carson. I will be here. I just got back. How many do 
you have and how long will it take this afternoon ‘ 

Mr. Braw ey. ‘Two witnesses this afternoon. 

Senator Cartson. I will be here or have somebody here at 2 o'clock 

(Thereupon, at 12 noon, the executive session of the committee was 
adjourned. ) 
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MONDAY, JUNE 18, 1956 


UNITED STATES SENATE, 
COMMITTEE ON Post Orrick AND CIVIL SERVICE, 
SUBCOMMITTEE ON INVESTIGATIONS, 
Washington, LD). C. 

The subcommittee met at 2 o'clock p. m., the Honorable William 
R. Laird presiding. 

Present: Senators Laird (chairman of the subcommittee) and 
Carlson. 

Also present: H. W. Brawley, executive director, Post Office and 
Civil Service Committee; Louis C. Bryan, committee investigator ; 
and Robert Johnson, minority counsel. 


AFTERNOON SESSION 


Senator Larrp. The hearing will now come to order. 

Senator Caritson. Before the witnesses testify, I think it should be 
stated for the record that it was stated there would be no committees 
permitted to sit this afternoon or tomorrow afternoon, but due to the 
fact that we have witnesses from outside we should hear them. I 
would certainly not object in view of these folks having come from 
out of town. 

Senator Larrp. Would you raise your right hand, please? Do you 
solemnly swear that in the matter now in hearing you will speak the 
truth, so help you God? 

Mrs. Carter. I do. 


TESTIMONY OF MRS. KATHYRN B. CARTER, BOZEMAN, MONT. 


Mr. Braw.Ey. Would the witness state her name for the record, 
please 4 

Mrs. Carrer. Kathyrn Carter. 

Mr. Bryan. Would you spell it? 

Mrs, Carrer. K-a-t-h-y-r-n C-a-r-t-e-r. 

Mr. Brawtey. You are a former employee of the Farmers’ Home 
Administration, Bozeman, Mont. ? 

Mrs. Carrer. Yes, sir. 

Mr. Braw.try. Would you state your period of employment and 
what your official capacity was? 

Mrs. Carter. I started with the Farmers’ Home Administration in 
1947, and became a secretary of the FHA in 1952, I believe, in the fall. 

Mr. Brawtey. In the fall of 1952? 

Mrs. Carrer. In the fall of 1952. 
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Mr. Brawtey. What was your job with the Farmers’ Home Ad- 
ministration prior to 1952? 

Mrs. Carrer. I was clerk-typist. Did general clerical work. 

Mr. Brawtey. You became secretary in 1952? 

Mrs. Carter. To the State director. 

Mr. Braw ey. Who was the State director ? 

Mrs. Carrer. James Keane. 

Mr. Brawtey. You remained in that position during the change 
of State directors, when Mr. Carl O. Hansen took over as State direc- 
tor of FHA? 

Mrs. Carrer. Yes. 

Mr. Brawtey. When did that happen? 

Mrs. Carrer. March of 1954. 

Mr. Brawuey. And you remained as secretary to the State director 
until what time ? 

Mrs. Carrer. I believe until June 9, 1954. 

Mr. Brawtey. June 9, 1954? 

Mrs. Carrer. June 8 or 9. One or the other. I have kind of lost 
track. 

Mr. Brawtey. June of 1954? Or 1955? 

Mrs. Carrer. No. I was his secretary only for about 3 months. 

Mr. Braw.ey. Then what happened in June of 1954? 

Mrs. Carrer. They gave me a job as personnel clerk. 

Mr. Brawtey. Personnel clerk in the State office? 

Mrs. Carrer. In the State office. 

Mr. Brawiey. You remained on that job how long? 

Mrs. Carrer. Until March of 1955. 

Mr. Brawtey. In other words, you remained in the job as secre- 
tary to the State director. When Mr. Hansen took over as State 
director you were his secretary for approximately 3 months. 

Mrs. Carrer. Yes. 

Mr. Brawtey. To your knowledge did Mr. Carl Hansen conduct 
any of his personal business on office time? Did he require you to 
work on his private business matters during the official FHA duty 
hours ¢ 

Mrs. Carrer. Yes, sir. 

Mr. Brawtey. Will you elaborate on that a little bit? 

Mrs. Carrer. I wrote a lot of good-will letters. I can briefly tell 
you along what lines they were: “Dear Bob, how are you today. Iam 
fine.” Just a personal note to a lot of his friends, nothing to do at 
all with FHA business. Just more or less of catching up on his per- 
sonal letterwriting that he probably hadn’t done for a while. 

Mr. Braw ey. In his private business activities, was he connected 
with a private business firm of some kind? 

Mrs. Carter. Well, Draper & Co. 

Mr. Brawtey. Draper & Co.? 

Mrs. Carrer. Yes. 

Mr. Brawtey. What was the nature of that business? 

Mrs. Carter. Wool contracting company. 

Mr. Brawiey. What was Mr. Hansen’s official capacity with the 
wool contracting company ? 

Mrs. Carter. I don’t—offhand I don’t recall his official capacity. 
But he bought Montana wool in that area, and he quoted the prices 
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of the wool, and if they wanted it they would accept the clips at such 
and such a price; he would contirm it and they would buy it. 

Mr. Brawiey. Who did he buy the wool from ? 

Mrs. Carrer. He bought it from different people. Some of the 
names I remember are a fellow by the name of Hacker; I think he 
lives in the Innis country. Just offhand, I can’t think of all of the 
names. 

Mr. Brawuey. Did you know any of these people from whom he 
bought the wool? Did you know them personally ¢ 

Mrs. Carrer. Once in a while they would come into the office. 

Mr. Brawtry. Were they people who, under ordinary circum- 
stances, would have business with FHA ? 

Mrs. Carrer. No. 

Mr. Brawtey. Were they small farmers or large farmers? 

Mrs. Carter. They were probably sheepmen, and they had no loans 
with FHA. 

Mr. Brawtey. They had no loans with FHA, the people from whom 
he purchased the wool ? 

Mrs. Carrer. No. 

Mr. Brawtery. Did he conduct this wool business during FHA 
hours, during his office hours while on oilicial duty ¢ 

Mrs. Carrer. I did type letters for him. Most of his business was 
done on the telephone. Then, after he had confirmed some of his buy- 
ings, 1 would type up the contract or I would make long-distance calls 
for him to confirm prices. 

Mr. Brawrey. You would type up the purchase contracts during 
your official duties with FHA ? 

Mrs. Carrer. Yes. Ofttimes if I was too busy he would tell me to 
write them out longhand. 

Mr. Bryan. What about wool samples? Would you get them in? 

Mrs. Carrer. That is the same as the contracts. 

Mr. Brawiey. How much of your time, would you say, during the 
average day, was spent in assisting or aiding Mr. Hansen‘in his wool 
business ? 

Mrs. Carrer. I can honestly say that until I—I will be honest, 
until I got irritated—I spent all my time doing either his personal— 
letters to some of his personal friends or on his wool—because when 
5 o’clock came I would have to stay after office hours to do my official 
work. And I never was compensated for it. 

Mr. Bryan. Did he ask you to come in and work on Saturdays? 

Mrs. Carter. He asked me to come downtown, which I did at my 
own expense, took a cab, and to pick up the mail to see if any of the 
wool contracts came in. The minute they came in he would have to 
airmail them in to Draper & Co. I do not know why the expeditious 
handling or anything, but that is the way it would have to be. 

Once in a while he was expecting a contract to come in during the 
week, and if it didn’t he would ask me to come down on Saturday to 
check the mailbox, which I did do. Then if it came in I would air- 
mail them in to Draper & Co. at his request, without any reimburse- 
ment for anything. 

Senator Cartson. Was this during the time you were secretary or 
during the time you were in the personnel office ? 

Mrs. Carter. This was during the time I was his secretary, until 
IT just told him I wasn’t going to do that kind of stuff. 








26 FHA INVESTIGATION 


Senator Cartson. Did you do any of this work during the period 
as personnel officer ¢ 

Mrs. Carrer. Yes. He called me one Saturday to come down and 
do some typing for him. He said that he had to have a speech by 
Monday, and it was a very lengthy thing. He said it would take 
me about an hour. Ty pewritten, it was 13 to 14 pages long. So from 
rough draft you can imagine how much time that was. I had to have 

i “jillion” copies. I couldn't make just one run. It was some kind of 
eek, 

Mr. Brawiey. What kind of speech was it ? 

Mrs. Carrer. It think he said he was making it up for Mr. Rizley. 
Mr. Rizley was giving a talk at Great Falls, some dinner or some- 
thing. All this is kind of old. 

Mr. Brawtey. It was FHA business, though, the speech ? 

Mrs. Carrer. To an extent, it was, and of course there were political 
matters mentioned in it, too. 

Senator Cartson. Mr. Rizley at that time was with the Depart- 
ment of Agriculture? 

Mrs. Carrer. Yes. I believe he was assistant to Mr. Benson. 

Mr. Brawiey. You said that you became fed up with this private 
business activity. Did you express your complaint to Mr. Han- 
sen / 

Mrs. Carrer. Yes, I did. I told him—the unfortunate part of the 
thing was that we suffered a reduction in force about the time Mr. 
Hansen took over, and we lost two girls. So the burden of the per- 
sonnel work, we lost a personnel clerk, the personnel functions were 
placed in my lap, along with the duties of State director’s secretary. 
it wasterrific. It wasajoball by itself. So between his own personal 
business and this additional personnel job which I had to acquaint 
myself with, I just could not get my work done from 8 to 5, and I am 
not a slow worker. 

Mr. Bryan. What did he say ? 

Mrs. Carrer. He said “We will put somebody in here who can 
handle it.” Very, very smart alecky. He said we can get some- 
body in here who can handle it. First he said “We will relieve you.” 
That is it. He said “We will relieve you of these other duties.” In 
other words, he meant the duties of my job description. 

I said “Oh, no, you don’t,” because there was a fellow coming in from 
the Civil Service Commission, just about—he was due in about a 
week. He was to make a desk audit of the different jobs, and mine 
would have been one. The duties that I was doing were in line— 
to see if the duties I was doing were in line with the job description. 
I was aware of the audit, and that is when I said “No, you don’t, be- 
cause when this auditor comes here I want to be able to tell him 
honestly that I am doing official business rather than your personal 
business.” 

That made him very irritated then, of course. We got off on the 
wrong track. 

Mr. Brawtey. Did he ever make a statement to you that he had 
official sanction from Washington to do these private duties? 

Mrs. Carrer. Yes. I asked him one day: “How do you get by with 
this? Nobody else mF: by with doing personal business on Gov ern- 
ment time, and then vetting paid for it, “too, without forfeiting salary.” 
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He said: “I have clearance from my boss.” I think he referred to 
his boss as Mr. McLeaish. 

Mr. Brawiey. He never did say! 

Mrs. Carrer. Well, I think he did say but as I say, I have forgotten 
whether it is Mr. McLeaish he referred to or Mr. Benson. I know 
he did mention the name and he always referred to him as “my boss.” 

Senator Carson. Did you see any official documents that he had? 

Mrs. Carter. No. Except he further stated that—he said: “You 
know, I am doing the Government a big favor by taking this job.” 
He said: “I don’t want it. What I make as a State director is on ily 
peanuts compared to what I make off wool. It just keeps me in Scotch 
and cigarettes.” 

He said that Mr. D’Ewart told him that he could continue—that 
was Mr. D’Ewart, also, he had confirmation from Mr. D’Ewart also. 

Mr. Braw.ey. He said Mr. D’Ewart told him that he could continue 
his private wool business ? 

Mrs. Carter. No, not that he could continue his private wool busi- 
ness, but he said Mr. D’Ewart told him that if he would take the 
State directorship, that he could continue it. In other words, he 
would be doing Montana a big favor by taking this State director- 
ship, and he wouldn’t want him to lose out on Draper & Co. since it 
was more of his livelihood. That is the way he said it. 

Mr. Bryan. He said he wouldn’t have taken the job. 

Mrs. Carter. He said he wouldn’t have taken “a job under the 
circumstances. He said he didn’t want the job, was thrown in 
his lap. 

Mr. Brawiey. To your knowledge did Mr. McLeaish ever give you 
any firsthand evidence that he knew Mr. Hansen was conducting this 
business on the side? 

Mrs. Carter. They traveled together several days. At the time 
they traveled together I know that several of the contracts came in. 
So he had to be aware of it. 

Mr. Brawtey. On Mr. McLeaish’s visit to your State office, did you 
hear any conversation between Hansen and McLeaish ? 

Mrs. Carter. No. Everything was done behind closed doors. He 
never did any business in the open. 

Mr. Bryan. What did he do with the letters and correspondence 
‘hat he had? 

Mrs. Carrer. He kept them in his file drawer. I set up folders. 

Mr. Bryan. It was locked ? 

Mrs. Carter. Yes, it was locked. He had me set up special folders 
for different things. One was wool, one was this, one was that. 

Mr. Brawtery. You said I think previously that Mr. Hansen used 
the telephone quite extensively in conducting his own private woo] 
business. Did you ever hear—did you ever make any of these calls 
for him? 

Mrs. Carrer. Yes, I placed calls for him to Draper & Co. a lot of 
times. 

Mr. Brawtey. To whom were those phone calls charged ¢ 

Mrs. Carter. He did have a credit card, I will s say that. He never 
charged any of his Draper calls to the FHA. But I did make them 
on FHA time. 

Mr. Bryan. He did talk business to Draper & Co. ? 
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Mrs. Carrer. Oh yes, he did talk business. Several times a day I 
made calls. But he did have a credit card that he did charge to, when 
it was to Draper. Or oftentimes he would reverse the charges. Just 
depending on the circumstances. 

Mt {r. Brawiey. To your knowledge, did you ever place any calls to 
people in the area for the purpose of Mr. Hansen purchasing wool, and 
charge those calls to the Government ? 

Mrs. Carter. There was a fellow that called at the office almost 
every day, and that was during the high wool season, the heayy-—— 

Mr. Brawtey. Who was that? 

Mrs. Carrer. His name was Mr. McReynolds. 

Mr. Brawitey. Ed McReynolds? 

Mrs. Carter. Ed McReynolds, either from White Sulphur or Wil- 
sall. 

Mr. Bryan. White Sulphur Springs. 

Mrs. Carter. I think Melteypotis was more or less a flunky for 
Hansen. He snooped around to see what he could get clips for, to 
underbid other companies. 

Mr. Brawiey. What else did Mr. McReynolds do? 

Mrs. Carrer. I think he is a sheep rancher. I think he is. 

Mr. Brawiey. To your knowledge he had no official business with 
FHA? 

Mrs. Carrer. No. He had no loan. His name never appeared in 
FHA. 

Mr. Brawiey. Mr. Chairman, I would like the record to show that 
in the investigation made of the telephone records on December 13, 
1954, there is a long distance call charged from Bozeman to White 
Sulphur Springs, Mr. Hansen to Mr. McReynolds. 

Also on i anuary 31, 1955, from Bozeman to White Sulphur Springs, 
Mr. Hansen to Ed McReynolds. All phone calls charged at Govern- 
ment expense. 

Senator Cartson. There were two calls? 

Mr. Brawtey. Another one on January 4, 1955 from Bozeman to 

White Sulphur Springs, unnamed, to Mr. McRey nolds. 

Another one on February 14, 1955, Bozeman-White Sulphur 
Springs, unnamed, to Ed McReynolds. 

Senator Carrson. The unnamed calls, may I inquire if the record 
shows if that is from this office ¢ 

Mr. Braw.ey. It shows they were coming from the office. 

Senator Cartson. These are official calls from the office ? 

Mr. Brawtey. Yes, sir. 

Senator Larry. Without objection, it is so ordered. 

Mr. Bryan. Is John Buttleman a wool rancher ? 

Mrs. Carter. He is a rancher. I think he is also a State advisorv 
committeeman. 

Mr. Bryan. Elmer Laison ? 

Mrs. Carter. I don’t know the name. I don’t recall the name at all. 

Mr. Brawtry. Did you ever make any mention of the fact, in con- 
versations with Mr. Hansen, to question his authority to cnarge these 

calls to Government expense / 

Mrs. Carrer. Yes. I asked him how he could get by with it. ATI 
this I couldn’t quite understand. I just felt it was my duty to ask him, 
because I felt I was as much in offense as he was by helping him con- 
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duct his business. He told me in so many words, “When I want any 
advice I will ask for it.” Very sharply. In other words, “Mind your 
own business.” Soon after that he put exclusion keys in his office, to 
cut off, so nobody could cut in on his phone. 

Mr. Braw.ey. What other private business is he in ‘ 

Mrs. Carter. He is associated with KOOK, a television company 
in Billings. He has, as a matter of fact, somewhere in my notes | had 
a letter where he is the—he has controlling interest. 

Mr Brawtey. In radio station—where is it located ¢ 

Mrs. Carrer. Billings. 

Mr. Braw.ey. How much activity was there apparent in the con- 
ducting of his radio business ¢ 

Mrs. Carrer. Actually I didn’t do too much on that. I just had 
some calls I would charge. Charlie Crist, I believe, is his partner. I 
believe you will find some calls to Charles Crist. 

Mr. Brawtey. Charles Crist is his partner in the radio station 
business ¢ 

Mrs. Carrer. Yes. That is about all—— 

Mr. Brawtey. What other activity to your knowledge is Mr. Crist 
engaged in ¢ 

Mrs. Carrer. I don’t know. 

Mr. Brawtey. He has no official connection with FILA ? 

Mrs. Carrer. No. 

Mr. Brawey. No official business with FHA ¢ 

Mrs. Carter. No. The first I ever heard of the man was when Han- 
sen came to work. He told me about him and Crist having this tele- 
vision station in Billings. 

Mr. Brawtey. Mr. Chairman, the record discloses that the following 
calls were made at Government expense, charged to the Government, 
from Bozeman to Billings, from Mr. Hansen to Mr. C. L. Crist: On 
August 16, 1954, Bozeman to Billings, unnamed, to C. L. Crist. Then 
there is a call on August 19, 1954, from Billings to Bozeman, Mr. Crist 
calling Mr. Hansen collect, which call was accepted and charged to 
Government expense. 

On September 14, 1954, another collect call, from Billings to Boze- 
man, Mr. Crist calling Mr. Hansen, a collect call again. 

On September 21, 1954, a call from Bozeman to Billings, from un- 
named to Crist. 

On May 31, 1955, from Bozeman to Billings, Mr. Hansen to Mr. 
Crist. That is all that we have for the short period of time to which 
we have made reference. 

Mrs. Carrer. I know there were calls prior to those dates. After 
I was his secretary. I made calls at the time I was—— 

Mr. Brawtey. This record shows from July 15, 1954. 

Mrs. Carrer. There were calls prior to that that I imagine Mr. 
Bryan has. 

Mr. Bryan. The record shows only several months of telephone 
records. Not the entire year. Did you hear radio business discussed 
on any of these telephone calls? 

Mrs. Carrer. Yes. When he talked to Mr. Crist it was discussed. 
I know he arranged some telecasts for Mr. D’Ewart to appear once, 
and I think Mr. Davies was to appear. 

Mr. Bryan. On this station? 
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Mrs. Carrer. Yes. 

Mr. Bryan. Was that during the political campaign? 

Mrs. Carrer. It would be during 1954. 

Mr. Bryan. He personally arranged for this station to have Mr. 
D’Ewart come to appear on the television programs? 

Mrs. Carter. On KOOK, because I have a letter. 

Mr. Bryan. Do you know whether that was FHA business or 
D’Ewart’s political 

Mrs. Carrer. Oh, no. I don’t know. 

Senator Cartson. You did know that Mr. D’Ewart was a Con- 
gressman at that time? 

Mrs. Carrer. Yes. 

Mr. Brawtey. We will get into something else now. To your 
knowledge did Mr. Hansen in 1954 have a list of about 100 names of 
applicants or prospective parties for county FHA committee va- 
cancies ? 

Mrs. Carter. Yes. He wrote to somebody up toward Glasgow, 
some friend of his. I can’t think of his name right now. And he 
asked him if he would go up the highline, in other words to make a 
sort of survey as to who should remain as committeemen, and who 
were the desirables and undesirables—he used that expression quite 
often. Or we want men of high caliber, the ones who believe in our 
philosophy, the Benson philosophy. That is all that I ever heard. 

So this person went up the highline and I think he was also assisted 
by Mr. Esp, Leonard Esp. I won’t say for sure, but it seems like Mr. 
Esp did work on that, too. But anyway, he had this list of people 
and after they had screened the thing, then I wrote this enormous 
amount of letters to all these people, that they wanted high caliber 
men for FHA committeemen. It was just more or less a process of 
elimination. 

Mr. Bryan. Where did the list come from to start with ? 

Mrs. Carter. I suppose just from his contacts with people. 

Mr. Bryan. He made up the list? 

Mrs. Carter. Yes. Who he thought should be on the committee. 

Mr. Bryan. It didn’t come from Washington ? 

Mrs. Carrer. No. I think Hansen made up the list. 

Mr. Brawtey. To your knowledge was any request ever made from 
Washington to Mr. Hansen to compile such a list? 

Mrs. Carrer. Well, it is mandatory that the committees, of course, 
are lined up. They do have to be approved, I am sure, in the Wash- 
ington, D. C., office. After the lists are made they go into Washington 
for approval. 

Mr. Bryan. The State director can make recommendations and 
send the list to Washington ? 

Mrs. Carter. Yes. 

Mr. Brawtey. What did he do with this list after he screened the 
names ? 

Mrs. Carter. Then he wrote up a letter and I had to type 40 origi- 
nals. It all had to be original copies. He gave me about 3 days’ 
time to do it. That was one of the weeks that I worked just night 
after night in order to be able to get it done, because there were to 
be no erasures on them. They had to be pretty copies. 
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Mr. Bryan. Did he recommend them to headquarters ¢ Did he 
send these 40 names to Washington ¢ 

Mrs. Carter. I believe so because I know it is a requisite. 

Mr. Braw.ey. Were these appointments then made? 

Mrs. Carrer. I believe they were. 

Mr. Bryan. How many of these 40 would you say later on got jobs! 

Mrs. Carrer. There were 3 county committeemen for every county, 
and there are about 25 counties. There probably were more than 40 
letters. I don’t remember all of this for sure, how many. But there 
were 3 county committeemen for each country, and they put on a 
new leach year. In other words, after they serve each year they add 
a new one to the list, and so forth. 

Mr. Brawrey. What were the prime considerations for selection of 
these people? Were the qualifications outlined that the people must 
meet in order to get 

Mrs. Carrer. They stressed the qualifications. Their beliefs were 
stressed, definitely, in the letter. 

Mr. Bryan. Was the question raised as to whether they belonged to 
any political party ? 

Mrs. Carrer. No. It was highly expressed as to whether they be- 
lieved in the Benson philosophy. 

Senator C ARLSON. What philosophy had they been operating under? 
Was it the Brannan philosophy or the Wallace philosophy ? 

Mrs. Carrer. You mean Hansen ? 

Senator Cartson. The committee’s. You said these committeemen 
were to be selected on the basis of the Benson philosophy. What 
philosophy did they have before ¢ 

Mrs. Carter. I suppose—I don’t know how to answer that. But 
anyway that was the thing that he stressed. 

They wanted to weed out the undesirables. 

Mr. Brawiry. When Hansen came in as State director, did he ask 
vou specifically to name the Democrats who were in the State office 
at that time / 

Mrs. Carrer. Yes. Asa matter of fact he had a letter in his—I saw 
the letter because I even filed it. It was a letter from Mr. Lekander, 
who was, I believe, secretary to Mr. D’Ewart and, anyway, Mr. Lekan- 
der stated in the letter who had contributed to the Democratic cam- 
paign. 

Mr. Bryan. Did he ask you whether this was a correct. list ? 

Mrs. Carrer. He wanted to further question me; that is, he further 
questioned me to see if I would indicate who in the office was Demo- 
cratic. 

Mr. Bryan. What did you tell him ? 

Mrs. Carter. I told him I didn’t know, and furthermore I didn’t 
care; it was none of my business. I said, “I don’t want anybody to ask 
me what I am.” 

Senator Cartson. Did he have the list ? 

Mrs. Carter. Yes; Mr. Lekander furnished the list. 

Senator Cartson. Were Democrats in there, too? 

Mrs. Carter. The ones who contributed to the campaign. 

Senator Cartson. Were they listed as Democrats and their contri- 
butions made to the campaign ? 
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Mrs. Carrer. It didn’t list them—TI am sure it didn’t list them—I am 
sure it didn’t list the amount of the contribution but I am sure it listed 
who contributed. 

Mr. Brawtey. Who had contributed to the National campaign or 
State campaign / 

Mrs. Carrer. The Democratic campaign. I don’t know whether 
it was National or State. 

Mr. Bryan. It was a list to try to indicate who were Democrats? 

Mrs. Carrer. Yes. It was just to see who were Democrats. 

Senator Cartson. Were these people under Civil Service? 

Mrs. Carrer. Yes. I mentioned previously that we suffered a reduc- 
tion in force, and he said one day, “It is a good thing she has gone 
because she wouldn't be around here anyway.” It was one of the girls 
he was going to get rid of. It so happened we had a reduction in force 
and she retired. 

Mr. Brawtey. After he obtained the list from Mr. Lekander what 
did he do with it ? 

Mrs. Carter. I don’t know. I think I did file it. 

Mr. Brawirey. Were any people fired from the State office ? 

Mrs. Carrer. No. But I think they were watched awfully close, and 
sort of given one of the back room jobs, like they always say they will 
give anybody who didn’t believe in his ways of doing things, “We 
will just give him a back room job.” 

Mr. Bryan. What was his attitude toward Civil Service when he 
came in? 

Mrs. Carrer. I would like to mention that because it ties in with 
what I previously said about this auditor coming. When I said, 
“When so-and-so comes and audits this desk, I want to be doing FHA 
duties,” he said, “That is another thing, it is the policy—he put the 
word “administration”—“to do away with the Civil Service cloak.” 
He said there are too many people on the rolls that shouldn’t be on. 
He said that was one of the things that they hoped to do, was to do 
away with the—— 

Mr. Bryan. Protection of Civil Service? 

Mrs. Carrer. Yes. 

Mr. Bryan. Who was feeding him this type of attitude ? 

Mrs. Carrer. I don’t know. 

Mr. Bryan. Ross Rizley ? 

Mrs. Carrer. I couldn’t tell you. 

Mr. Bryan. Did he quote Ross Rizley on that? Didn’t he quote 
Ross Rizley ? 

Mrs. Carrer. I don’t know. I can’t remember. I couldn’t say. 

Mr. Braw.ey. Did Mr. Hansen appear to be a very close friend of 
Mr. D’Ewart and Mr. Rizley ¢ 

Mrs. Carrer. He was a personal friend and he was previously his 
campaign manager—Mr. D’Ewart’s, that is. 

Mr. Braw.ery. You weren’t serving as secretary to Mr. Hansen dur- 
ing the campaign ? 

Mrs. Carrer. I am speaking of earlier. That I know. He told me 
that he was campaign manager for Mr. D’Ewart. 

Mr. Bryan. He had been friendly with him during the past and 
still was? 

Mrs. Carrer. They were real good friends. He always spoke of 
him as “my friend Wes.” 
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Mr. Bryan. Did Mr. Hansen, to your knowledge, maintain a hotel 
room in the Baxter Hotel in town where he sometimes saw visitors 
on official business rather than in his office ¢ 

Mrs. Carrer. Yes. He had this suite. They conducted an awful 
lot of meetings in his room. At one time Mr. Doggett—Howard 
Doggett—was with what used to be PMA—Agricultural Stabilization 
Committee now. Mr. Doggett, of course, was the head of it then. 
They had their meetings. When they did they had them up in his 
room, in Hansen’s room. 

Mr. Bryan. Did Mr. Rizley or Mr. D’Ewart ever visit him at the 
hotel ? 

Mrs. Carter. Yes. 

Mr. Bryan. Would you have to refer calls to Mr. Hansen at the 
hotel rather than take them ? 

Mrs. Carrer. Either that or tell him that I was holding such-and- 
such call and ask whether he wanted to take it there or whether I 
was to try—— 

Mr. Bryan. You wouldn’t charge him with annual leave for the 
time he spent in the hotel ? 

Mrs. Carrer. No. Because I really didn’t know whether it was 
official or not. I had no way of knowing. 

Mr. Brawtry. How much of his time did he spend in this room? 

Mrs. Carrer. Whenever they had their conferences. At times he 
didn’t show up in the office all afternoon. They would be in con. 
ference all afternoon and I never did see him. 

Mr. Braw.ey. Were there adequate facilities at the State office 
to hold such conferences ? 

Mrs. Carrer. I would say there were more adequate facilities at 
the State office than at his room, because the Baxter Hotel rooms are 
not spacious. 

Senator Cartson. Do you know if this room was charged to the 
Government in any way? 

Mrs. Carrer. I don’t know. I just don’t know. 

Senator Cartson. This man you mentioned—I am not familiar 
with the name—was this man who headed it a Mr. Doggett ? 

Mrs. Carrer. Howard Doggett. 

Senator Cartson. I assume that there could be considerable close 
cooperation between the Agricultural Stabilization Committee and 
FHA? 

Mrs. Carrer. Yes, there could be. That is why I don’t know what 
the purpose of the meeting is at all, or was. 

Mr. Brawiery. Did you know a man by the name of A. P. Davies? 

Mrs. Carter. Yes. Aled P. Davies. 

Mr. Brawiey. What is his—his background ? 

Mrs. Carter. He is with the American Meat Institute in Chicago. I 
think he had headquarters in Chicago. And he lives in Valparaiso, 
Ind. 

Mr. Brawtey. What does he do? What do you know about his back- 
ground and his activities ? 

Mrs. Carrer. I really don’t know what he did in Montana. It seems 
he did more of his business in Montana after Hansen was State di- 
rector than—I never heard of the man before. 

Mr. Brawiey. You never heard of him before until Mr. Hansen 
became State director / 
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Mrs. Carter. No. They were personal friends. 





d 

Mr. Brawtry. He never had any business with the Farmers’ Home ; 
Administration in Bozeman, Mont., until Mr. Hansen became State j 
director ? i 
Mrs. Carrer. No. ; 
Mr. Brawiey. Do you know anything about the business activities 


between Mr. Hansen and Mr. Davies after Mr. Hansen became a 
State director ¢ 

Mrs. Carrer. I don’t know what they would have in common as 
far as business goes. 

Mr. Bryan. Did you ever hear any conversations or overhear any 
part of them? 

Mrs. Carrer. Except when they would go on these little tours, Mr. 
Davies always accompanied Mr. D’Ewart and Hansen. 

Mr. Brawtey. Tours of what kind? 

Mrs. Carrer. They took little—well, little trips. 

Mr. Bryan. Inspections? 

Mrs. Carter. No. No inspections. There would be nothing to in- 
spect. He just wasn’t in Montana in an official capacity. 

Mr. Braw ey. I think, Mr. Chairman, for the record, the record 
ought to show for the short period of time between July 15, 1954, and 
February 14, 1955, the following telephone calls were made by long 
distance and charged to the Farmers’ Home Administration in Boze- 
man, Mont., between Mr. Hansen, the State director, and a Mr. Davies 
Mr. A. P. Davies, Mr. Al P. Davies. The first one is July 16, 1954, 
in the amount of $3.10, from Bozeman to Washington, D. C., to Mr. 
Davies. The second, August 2, 1954, $4.55, Bozeman to Chicago, 
unnamed to Mr. Al P. Davies. 

Next on August 17, 1955, in the amount of $14.15, Bozeman to 
Valparaiso, Mr. Hansen to A. P. Davies. 

September 14, 1954, $13.55, Bozeman to Chicago, Mr. Hansen to 
Mr. Davies. 

On September 22, 1954, $5.15, Bozeman to Chicago, unnamed to 
A. P. Davies. 

On December 31, 1954, $4.65, Bozeman to Valparaiso, Mr. Hansen 
to A. P. Davies. 

On December 16, 1954, there was a collect call from Mr. Davies to 
Mr. Hansen, New York to Bozeman, Mont., $6.30 collect. 

On January 10, 1955, a collect call, no, a straight call from Mr. Han- 
sen to Mr. A. P. Davies, Bozeman to Reno, $5.15. 

Those are the calls in a period of about 6 months. 

Senator Larirp. Without objection, the telephone calls will be made 
a part of the record. 

Mr. Brawtery. You stated that you didn’t know any of the details 
about the calls between Mr. Davies and Mr. Hansen ? . 

Mr. Carrer. No. Except one. We were having a State meeting ' 
and he wanted Mr. Davies to give a talk, which would have been official 
at the closing of the State meeting, because he said he was a marvelous 
speaker and said he would be good for the program. I don’t know 
where Mr. Davies could have fit into FHA. 

Mr. Brawiey. You don’t know whether Mr. Davies was purchasing . 
meat in that area? 
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Mrs. Carrer. No. No more than I could explain why he went to 
Washington with Hansen every time Hansen went. Because I know 
that they had room No 901 at the Willard, and they always called it 
the—they had a name forthat room. Anyway, when they got together 
they alw: ays got together in that one room. 

Mr. Brawiey. Did you attend an FHA State meeting at West Yel- 
lowstone, Mont., on June 2, 3, and 4, 1954 ¢ 

Mrs. Carrer. I did. 

Mr. Brawxey. In what capacity did you attend this meeting ‘ 

Mrs. Carrer. ! was still his secretary. 

Mr. Braw.ey. Were you taken down to West Yellowstone, Mont., 
on official Government expenses ¢ 

Mrs. Carter. Yes. The whole State office went. 

Mr. Braw.ey. The whole State office went to West Yellowstone ¢ 

Mrs. Carver. Yes. 

Mr. Braw.ey. Was it a State convention ¢ 

Mrs. Carter. Yes, State meeting. 

Mr. Brawtey. Is that unusual or usual for an entire State office to 
go to a—— 

Mrs. Carrer. Well, that was the first one we had. It was there in 
1954. Istartedin 1947. They never had one out of town at all before. 
They used to have meetings right in town and would rent the hall. 
They had supervisors coine in, State committeemen, and just have an 
official meeting. But this was new, they thought it would be nicer to 
have it out of town. 

Mr. Braw.ey. Do you mean the entire State oflice spent 3 days? 

Mrs. Carrer. Yes. 

Mr. Brawiey. What did they do? 

Mrs. Carrer. Well, sat around a table, and listened. 

Mr. Bryan. To discussions ¢ 

Mrs. Carrer. To much chatter. 

Mr. Braw.ey. Were they all transported there at Government ex- 
pense and were paid per diem during the meeting / 

Mrs. Carrer. Yes. 

Mr. Brawtey. They had no official connections ? 

Mrs. Carrer. Other than that he wanted everyone present at the 
meeting. He called that good administration. 

Mr. Braw.ey. All stenographers and so forth and clerks? 

Mrs. Carrer. Yes. From all over the State there were about 25 
clerks, and 8 girls in the State office and I forget how many supervisors 
in there, and their assistants, and some offices have 2 and 3 men. 

Mr. Braw ey. Did you have any official meetings of any kind? 

Mrs. Carrer. They were official. 

Mr. Braw.ey. With groups while you were there? 

Mrs. Carter. They had representatives there from the Washington 
office, Mr. Smith was present, Mr. McLeaish was present. 

Mr. Bryan. It was a regular State convention ? 

Mrs. Carrer. A regular State convention. 

Mr. Bryan. How many people all together would you say from your 
State? A hundred or more? 

Mrs. Carrer. Close to a hundred. I think we had one the follow- 
ing year, too. 

Mr. Braw.ey. Again the entire State office went to this meeting # 
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Mrs. Carter. Yes. 

Mr. Brawiey. How much did it cost the Government to take you 
down there for 3 days? 

Mrs. Carrer. I think the men got $8 per diem, and I think the air- 
lines got $6. 

Mr. Brawtey. Did they have any official function of any kind, such 
as a dinner or convention speech or something like that ? 

Mrs. Carrer. Well, yes. They had regular programs and every- 
body carried a program of the agenda of the meeting, what the topics 
of discussion were going to be, and we had a banquet, and cocktail 

arties. 
Mr. Braw.ey. Was that in the afternoon after the business was 
over ? 

Mrs. Carter. The first day we got there about 4 o’clock in the after- 
noon, and the meeting started off with a cocktail party in the rooms. 
Then the next morning we had this meeting. Those that couldn’t 
make it just couldn’t make it. And those that were a little more 
chipper did. 

Mr. Brawtey. You say you had a dinner? 

Mrs. Carter. Yes. 

Mr. Brawiey. Was that the last night? 

Mrs. Carrer. That was the windup of the meeting, the banquet in 
Mr. McLeaish’s honor. 

Mr. Brawtey. He was the honored guest at the meeting of the 
State FHA in West Yellowstone? 

Mrs. Carter. Yes. 

Senator Cartson. He was national director ? 

Mr. Brawtey. He was the national director, national Administra- 
tor of the Farmers’ Home Administration ? 

Mrs. Carrer. Yes. 

Mr. Brawtey. Did you have any typing work to do or anything 
like that for Mr. Hansen ? 

Mrs. Carrer. No. We just sat in on the sessions and listened, and 
took notes. 

Mr. Brawtey. Did Mr. McLeaish, the Administrator, make the 
principal address at the dinner that night? 

Mrs. Carrer. Let me see: He spoke briefly. He elaborated mostly 
on the gift that was given to him. 

Mr. Brawtey. What kind of gift? 

Mrs. Carter. They gave him an ashtray that they had specially— 
a special order made out of Missoula for him. They had “To Bob 
from your Montana Friends” on it. It was a ceramic thing, and on 
the ceramic part it said “To Bob from your Montana Friends.” There 
were 2 or 3 of them. They gave someone else one, too, some other 
visitor that was there. 

Mr. Brawtey. Who made the principal address at the meeting? 
Did you have a head table of some kind ? 

Mrs. Carrer. Yes. Mr. McLeaish was at the head table, and there 
was some other—I can’t remember their names now. 

Mr. Brawtey. Were you invited to sit at the head table? 

Mrs. Carter. Yes. We were all invited to the banquet. 

Mr. Brawtey. I am talking about the head table, where the prin- 
cipal speakers were located. 
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Mrs. Carrer. No, I sat to the side. 

Mr. Brawtey. Who did you sit with‘ 

Mrs. Carrer. I sat with, I think I sat with the Keanes and Fulker- 
son, or somebody. We had a dinner every night. The banquet was 
the windup. 

Mr. Brawtey. Is this the dinner where Mr. Hansen asked you to 
sit with 

Mrs. Carter. No. That was the first night of the meeting. 

Mr. Brawtey. The first night of the meeting? 

Mrs. Carrer. Yes. We had a dinner at the Frontier Club. He 
wanted me to sit with him and Mr. McLeaish, which I did. 

Mr. Brawtey. At a private table? 

Mrs. Carter. Well, no. There were other people sitting down from 
us. I was here, Hansen here, and Mr. McLeaish here, and probably 
somebody next to me here [indicating]. As many were there as 
wanted to come, in other words. 

Mr. Bryan. All at one big table rather than a small table for you 
three? 

Mrs. Carrer. Yes. 

Mr. Brawzey. Did Mr. Hansen make a specific request that you sit 
with him and Mr. MeLeaish ? 

Mrs. Carrer. Yes. He asked me to eat at their table. That is, he 
asked me to eat with them. 

Mr. Brawtey. Is that the first time that you had seen Mr. Me- 
Leaish ¢ 

Mrs. Carrer. Let me think. No. I saw him first at the cocktail 
party, I believe. I think he was at the cocktail party. 

Mr. BrawLey. How would you describe Mr. Hansen’s conduct at 
this dinner that you are talking about where you were invited to sit 
with Mr. Hansen and Mr. McLeaish / 

Mrs. Carrer. It wasn’t very good. Tle wasn’t immoral, don’t get 
me wrong there, but he was highly inebriated, very inebriated, and 
he gets very insulting and sort of overbearing when he drinks like 
that. Soone of the staff men came to my rescue and just took me from 
the table and took me to the hotel where some of the others were having 
dinner. They didn’t want to participate in this other dinner. 

So I did, I just got up from the table and 

Mr. Bryan. In what way did he insult you? 

Mrs. Carrer. I mean, he—~— 

Mr. Bryan. By remarks? 

Mrs. Carter. He gets real smart-alecky when he drinks. 

Mr. Bryan. Were there any suggestive remarks by him? 

Mrs. Carrer. Well, not immoral, no. 

Mr. Bryan. Statements or jokes that would be indelicate, or em- 
barrassing to you personally ? 

Mrs. Carrer. Well, I was very embarrassed. I was so embarrassed 
over both him and Mr. McLeaish, the way they were performing, be- 
cause I knew I would be—everybody would be talking about me, 
being in the crowd. So one of the fellows happened to be walking 
by and he could see that I was just dying by inches, so he said, “Come 
over to the hotel, there are a bunch of us down there.” So I walked 





over with this fellow and we just sat down at the Stage Coach Inn. 


So I finished out the evening with these other people. 
Mr. Bryan. In your opinion, was Mr. Mcl eaish intoxicated ? 
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Mrs. Carrer. Yes. 

Mr. Bryan. As much so as Mr. Hansen ¢ 

Mrs. Carrer. Well, I couldn't say that because I don’t think any- 
body can drink as much as Hansen does. 

Mr. Bryan. Did Mr. McLeaish make any gesture to protect you 
from this embarrassment ? 

Mrs. Carrer. Well, no. 

Mr. Bryan. Did he seem not to think 

Mrs. Carrer. He more or less minded his own business, except that 
he was real loud. 

Mr. Bryan. He didn’t object to this attitude on Hansen’s part ? 

Mrs. Carrer. Oh, no. 

Mr. Bryan. He went along with it? 

Mrs. Carrer. He went along with it. It was jake with him. 

Mr. Bryan. He seemed to be very friendly / 

Mrs. Carrer. He didn’t want to show too much respect, that a 
woman was sitting next to him, in other words, and this other fellow 
happened to walk by and heard all this, the way they were talking, 
this and that, and didn’t think it was the place for me. 

Mr. Bryan. Was there any cursing / 

Mrs. Carrer. No. 

Mr. Bryan. Or language that you objected to? 

Mrs. Carrer. I can’t 

Mr. Bryan. Rowdy attitude? 

Mrs. Carrer. Yes. They were just real rowdy and loud. 

Mr. Brawiey. Was Assistant FHA Administrator Homer Cogdell 
at this meeting ? 

Mrs. Carrer. Yes. Mr. Cogdell was. 

Senator Cartson. Before we leave the luncheon: How many people 
were at the dinner that you described where you sat between Mr. 
McLeaish and Hansen ? 

Mrs. Carrer. I would say maybe half the entire State staff. 

Senator Cartson. At this dinner? 

Mrs. Carrer. Those who didn’t approve of the way the thing was 
going just stayed at their hotel and had their own private—— 

Senator Cartson. You were not the only lady present ? 

Mrs. Carrer. There were others; some of the wives of the husbands. 

Mr. Bryan. Were any of them as close to them as you were to 
Hansen ? 

Mrs. Carrer. Hansen sat next to me. 

Mr. Brawuey. Was the conduct of the officials such that it attracted 
the notice of the other people sitting at your table / 

Mrs. Carrer. They were just making fools of themselves. I felt 
that I was being made a part of it. 

Mr. Bryan. You were relieved when someone took you away ? 

Mrs. Carrer. Yes. 

Mr. Brawtey. In other words, you would say about half of the State 
office was present at this semioflicial function of the State committee / 

Mrs. Carrer. Yes. The ones that were—that just wanted to be 
right there, that didn’t want to miss out on anything. 

Mr. Braw.tey. What would you say—how would you say Mr. Cog- 
dell conducted himself at this meeting ? 

Mrs. Carrer. Mr. Cogdell conducted himself very well until he also 
started drinking. Then he went overboard. 
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Mr. Bryan. What did he do? 

Senator Cartson. Who is he ‘ 

Mr. Brawuey. Assistant Administrator of FHA in Washington. 

Mrs. Carrer. Somebody else from Washington also got a gift. Mr. 
Cogdell to me was just a fine person until he also started drinking. 
Then he was sort of carried away. 

Mr. Bryan. What happened ¢ 

Mrs. Carrer. | don’t know if this was that night or the night of 
the final dinner. But both he and Mr. McLeaish went around the 
table kissing all the girls, you know. So some of the husbands got dis- 
gusted and pulled their wives away and walked out right in the middle 
of the dinner and speeches and everything else. They were real mad. 
Those that didn’t object wanted their wives to kiss these men be- 
cause they might get a fat job out of it or something; they just let their 
wives be pawed over. 

Mr. Bryan. Did Mr. Cogdell dance with any of the girls and per- 
haps make any of them unhappy é 

Mrs. Carrer. He was having a gay time. 

Mr. Bryan. Any of them object to the way he acted toward them? 

Mrs. Carrer. Yes, they did. I was fortunate enough I didn’t get 
caught in the web. So many of them did. I heard them talking about 
it for days. They couldn't get over it. 

Mr. Bryan. The girls didn’t like his conduct ? 

Mrs. Carrer. No. 

Mr. Bryan. Was it insulting? 

Mrs. Carrer. I don’t know what he did to them. They were talking 
about it for days afterward, how he misconducted himself. 

Mr. Bryan. You think this was a result of his drinking rather than 
his normal conduct ¢ 

Mrs. Carrer. His normal conduct was excellent. He, when he 
wasn't drinking, was really a fine fellow, gave a fine speech. 

Mr. Braw try. Were you with the FHA at the time Darrell Coover 
was employed there ? 

Mrs. Carrer. I think Darrell came shortly before I transferred 
from the FHA. He was there just about 3 weeks. He did some 
writing for Hansen. 

Mr. Bryan. You think he was a publicity man? 

Mrs. Carrer. Yes; he was. He wrote Hansen’s speeches, and so 
forth. 

Mr. Bryan. That wasn’t his job description? You think he was 
working on something other than FHA-type loan programs? 

Mrs. Carter. He wasn’t working on any loan program. He was 
typing up speeches. That I know, because we—once in a while—had 
to proofread his stuff. 

Mr. Brawiey. What was his official job with FHA? 

Mrs. Carter. I don’t know. 

Mr. Brawiry. Were you in the personnel office at that time? 

Mrs. Carrer. Let’s see. 

Mr. Bryan. September or October? 

Mrs. Carter. What year? 

Mr. Bryan. 19544 

Mrs. Carrer. Yes; I must have been in the personnel office. I was 
personnel officer until March 1955. 
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Senator Cartson. How many people did you have charge of in the 
personnel office ? 

Mrs. Carter. I didn’t have charge of anybody. 

Senator CarLson. You handled personnel ? 

Mrs. Carrer. Yes. 

Senator Cartson. How many personnel files did you handle? 

Mrs. Carrer. We had, I think, about four sections. We, of course, 
had some of these as closed cases. 

Mr. Bryan. How many people? About how many people were 
under your filing, or that you had to process in your personnel work 
when you were there? Would you say 20 people? 

Mrs. Carrer. I don’t quite get what you mean. 

Mr. Bryan. Were there 20 people in the State office that you had 
to handle; the processing ? 

Mrs. Carrer. Yes; 20 people in the State office and of course the 
people out in the counties. 

Mr. Bryan. You had that, too? 

‘ Mrs. Carrer. Oh, yes; all the personnel functions for the entire 
tate. 

Mr. Bryan. Were you there when John Costello was employed ? 

Mrs. Carter. Yes; Johnny first started I think about June of 1954. 
It was shortly after I was no longer secretary. He—I forget what 
he was put on as, but at the beginning all he did was just travel around 
with Hansen. 

Mr. Bryan. Did he do any personal work for him on the wool 
contracts ¢ 

Mrs. Carrer. I think most of what Johnny did was chauffeur Han- 
sen around. Hansen did not like to drive. 

Mr. Bryan. Did Hansen tell you he was going to get a chauffeur? 

Mrs. Carrer. He made a mistake one day. This was when we 
weren’t getting along too well anymore. He said, “I just hate to drive 
these” whatever he called those Government cars. And furthermore 
he wasn’t going to drive one of them. And he was going to take his 
own privately owned auto on most of his trips. But he hated to drive. 
He so indicated that Johnny was going to do his driving for him. 

Mr. Brawtey. Did you ever hear the name of Martin Littleton 
mentioned ? 

Mrs. Carrer. Yes. I heard that name because I placed at least one 
call to Martin. Isn’t he in Wyoming? 

Mr. Brawiey. Cody, Wyo., the record shows. You personally 
placed a call to him? 

Mrs. Carter. And I wrote I think 1 or 2 letters to Martin Littleton. 

Mr. Brawtey. What were they about? 

Mrs. Carter. He wanted Martin to come up for the State meeting. 

Mr. Brawtey. To the State meeting that you referred to a few min- 
utes ago? 

Mrs. Carrer. Yes. 

Mr. Brawtey. That was the only correspondence and telephone 
calls that you know anything about? 

Mrs. Carter. I have one letter in my notebook on some political 
activity. He was wishing him luck and hoped he got in office. And 
if there was anything he could do for him to let him know and he 
would assist all he could. 
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Mr. Brawtey. This is from Hansen to Martin? 

Mrs. Carter. To Littleton, 

Mr. Brawtey. Was Littleton running for political office? 

Mrs. Carter. He was running for something, Governor or some- 
thing. Anyway, I know I have the letter in my notebook that I had 
written. 

Mr. Bryan. Was Hansen friendly enough with him that he could 
ask him for a favor to come in and help on anything? 

Mrs. Carrer. He asked him—like on the call I made—he wanted 
Martin to come * and talk at the FHA meeting. What the other con- 
versations were about I wouldn’t know. 

Mr. Bryan. Did you overhear Hansen talking about D’Ewart’s 
political campaign with any of the telephone contacts that he had? 

Mrs. Carrer. Let’s see. 

Mr. Bryan. Al Schlaht? 

Mrs. Carter. I think he, as I remember correctly—I think I have a 
letter where he either wrote to Wes D’Ewart or he wrote to Al, to 
see if Al would be Wes’ campaign manager. After Hansen took 
over State directorship he was then relieved of that, and I think it 
was his recommendation that Al Schlaht take over where he left off. 

Mr. Bryan. Did Hansen help plan or participate in D’Ewart’s cam- 
paign in any way, do you know ? 

Mrs. Carter. I couldn't really say that he did. It would be pretty 
hard, unless 

Mr. Bryan. You know he was in favor of D’Ewart? 

Mrs. Carter. Oh, yes; definitely. That is all I ever heard. It 
was coming out of my ears all the time. 

Mr. Bryan. He talked a lot about it? 

Mrs. Carter. Constantly. 

Mr. Bryan. You don’t know whether he took any part in organized 
activities to support D’Ewart? 

Mrs. Carter. I just don’t know. 

Senator Cartson. You mentioned some letters. You said that you 
had letters, at least copies of the letters. Are they in the file out there 
now ; the letters that you mentioned ¢ 

Mrs. Carter. I have my notebooks. I retained several of them. I 
don’t have all of my notebooks. As I went through my notebooks, 
I have some letters. 

Mr. Bryan. Didn’t you file most of the letters in his personal file? 

Mrs. Carrer. Yes; all of them 

Mr. Bryan. He kept them personally ? 

Mrs. Carter. Yes. Once in a while I did file them for him; but 
if I handed him the letters for signature he just pulled off the copies 
and dropped them in his folders. 

Mr. Brawiey. You know of no effort on the part of Mr. Hansen to 
entice Mr. Littleton to come to Montana on behalf of Mr. D’Ewart? 

Mrs. Carrer. I don’t know what the purpose of his contacts with 
Mr. Littleton were at all, other than I do know in this one letter I 
have he mentions some political activity. 

Mr. Brawtey. Those are all the questions that I have, Mr. Chair- 
man. 

Senator Larrp. Senator Carlson? 

Senator Cartson. I have no questions. 
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Senator Larrp. Thank you, Mrs. Carter, for appearing before this 
committee. We appreciate your testimony. 

Mr. Brawtry. Mr. Floyd Higbee. 

Senator Larrp. Would you raise your right hand, please? Do you 
solemnly swear that in the matter now in Reudioar you will speak the 
truth, so help you God? 

Mr. Hieser. I do. 

Mr. Brawtey. Will the witness state his name for the record? 


Mr. Fhiener. Floyd F. Higbee. 
TESTIMONY OF FLOYD F. HIGBEE, CARLTON, COLO. 


Mr. Brawiry. Would you briefly for the committee record give a 
background of your activities with FHA? 

Mr. Hierer. I went with FHA in 1936 as farm management ad- 
viser, Amarillo, Tex. 

Senator Carison. 1936? 

Mr. Hiaperr. Yes, sir. 

Senator Cartson. What is your native State? 

Mr. Hicper. Colorado. 

Then I transferred to Washington in late 1939 as senior farm man- 
agement, farm agricultural economist. I held that and Chief of Debt 
Adjustment, Tenure Improvement Section, until I requested to go to 
Denver in November 1942 for the reason that doctors told me to take 
my son west of the Mississippi. 

Then from 1942 to 1954 I held the positions of farm management ad- 
viser and assistant regional director, and regional director. At that 
time we had the supervision of the States of Montana, Colorado, and 
Wyoming. In 1946 and 1947 I believe it was, they asked that the re- 
gional offices be abolished and set up State offices. I stayed on as State 
director of Colorado. When I went to Washington for the Farmers’ 
Home Administration, as its predecessor agency, I gave as references 
the extension directors of the States of Kansas, Colorado, Texas, New 
Mexico, and the director or dean of agronomy, the head of the agron- 
omy division, Mr. Throckmorton, of Manhattan, Kans. 

Senator Cartson. Was Lewis William director at that time? 

Mr. Hieper. No, sir. I was not asked to get political clearance. 

Mr. Brawtey. You became State director of FHA at what time’ 

Mr. Hieeser. I think we abolished the regions in March 1947. The 
bill asking us to abolish regional offices was passed in Congress pre- 
ceding the date of actual abolishing of the offices. 

Mr. Brawtey. How and why did you leave that position as State 
director of FHA ¢ 

Mr. Hierre. While I was on vacation, approved annual leave, at 
Lamar, Colo., I was directed to come to Chicago and meet Mr. Somer- 
ville, who was a representative of Mr. McLeaish, at which time he did 
not tell me the purpose of the meeting, but I surmised, and said that 
if this meant that I was to be asked to resign, that I insisted I be given 
an opportunity to talk to Mr. McLeaish, whom I had met at an airport 
previously to that time and specifically asked if he contemplated 
making any changes, and he said no. I was advised that I would 
not be authorized to travel to Washington, would not be authorized 
to have an interview with McLeaish, and I said that “There is no 
use wasting Government money for me to come to Chicago because I 
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am not going to resign.” He said, “If you don't come to Chicago 
you will be fired for insubordination.” 

Senator Cartson. May I ask who Mr. Somerville is‘ 

Mr. Hicrer. Mr. Somerville is the present personnel officer of the 
Farmers’ Home Administration. When I met Mr. Somerville at the 
Palmer House Hotel in Chicago, shortly after Thanksgiving, the en- 
tire day was spent in making any comment that he cared to make 
to insist. that L resign. He told me if I didn’t resign that they would 
bring charges against me. Some of them would include fise al irregu- 
larities. I suggested that possibly I shouldn't resign if I had such 
charges against me, and to go ahead and bring them. 

That is the way we left it. He also told me that they don’t have 
to prefer charges. Hesaid under rule 6 they can fire you. 

Mr. Brawiry. Would you care to proceed with what happened 
after that / 

Mr. Hicrer. Then I left Chicago and went back to Denver. On 
Christmas, the day before Christmas, the 24th, my secretary received 
a letter which stated that as of June 15 1 would be terminated. 

Senator Cartson. From whom / 

Mr. Hieser. Pardon me. January 15, 1 would be terminated. That 
letter was signed by McLeaish. 

Mr. Brawtery. Of what year / 

Mr. Hicper. 1954. 

Mr. Brawzey. Did the letter contain any charges of misconduct 
in office ¢ 

Mr. Hicrer. It just said rule 6. 

Mr. Braw ey. Any deficiency / 

Mr. Hiarer. No, sir. 

Mr. Brawtey. What is rule 6 

Mr. Hicser. I am not sure that I can quote it at this time. It was 
to the effect that the Administration had the authority to relieve any- 
body who didn’t appear to be in sympathy with their policies. It is the 
same case as the Roth case. 

Mr. Brawtey. What did vou do after you received that letter ? 

Mr. Higrer. I wasn’t advised of it. My secretary didn’t advise me 
until January 2. I proceeded back to Denver and on the 15th, if I 
remember correctly, I turned the office over to a representative of 
Mr. McLeaish. 

Mr. Braw.ey. Were you later reinstated to that position ? 

Mr. Hiarerr. Yes, sir. 

Mr. Brawiey. What were the circumstances ? 

Mr. Hieser. After rule 6 was declared no longer in effect, they 
issued another department regulation which said that those individ- 
uals who had been terminated under rule 6 had 90 days to file or to 
state their case, otherwise they would lose their civil-service rights. 

I did not officially receive a copy of that notification. However, I 
did receive an unsigned envelope, six different copies from friends of 
mine—I assume friends of mine—cont: uning the department regula- 
tions. 

After I received that, before the 90-day period was up, I filed my 
letter requesting that I be reinstated. 

About 3 months after that, sometime close to July 1, 1955, I received 
a letter telling me to report for duty in Denver for 1 day, and on the 
very next day transferred to St. Louis, Mo. 
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Mr. Brawtey. This was in July of what year! 

Mr. Hicpeer. July 1955. 1956, excuse me. 

Mr. Brawtey. You had been out a year and a half? 

Mr. Hicser. I had been out a year and a half. 

Mr. Braw.ey. You had been given backpay, back to January 1, 
1954? 

Mr. Hiesre. January 15, 1954. 

Senator Cartson. How much back pay did you get? 

Mr. Higpee. I think if you count the amount that they restored to 
oT a fund and also for annual leave, it amounted to about 

17,000. 

Mr. Bryan. Did you have any duties in St. Louis for the next sev- 
eral months? 

Mr. Hicnee. I reported at St. Louis—excuse me. That isn’t quite 
right. At the time I received the letter I asked to go on annual leave 
for I believe a period of 10 days to 2 weeks before reporting to St. 
Louis. I did report on the day specified in Denver for that one day. 
Then at the end of the cence annual leave period I reported to 
St. Louis. When I arrived at St. Louis they told me that they had 
set up an office. I was advised by telephone that Mr. Somerville 
would meet me in St. Louis to discuss my supposed position there. 

He was not in St. Louis at the time that [ arrived. I reported to 
Mr. Wood, who is the individual in charge of the Finance Office. He 
gave me a desk in the office there. The next thing that happened 
another individual, an employee of the FHA—about an hour went 
by—asked if I was Higbee, and I said “Yes.” He said, “Don’t let. 
solitude get you. I was here six months and nothing but breeze came 
over.” I said, “Nothing will get me. It isn’t that important.” I was 
advised Mr. Somerville would meet me at a given time, I think ap- 
proximately a week after that, in which he spent two days telling me 
again the reasons that I should resign; that the job was political, that 
they had never intended it to be anything but political, that I was a 
political appointee, and any other thing that he—I don’t recall all the 
conversation, but in addition to the fact that he took every conversa- 
tion that there was in an attempt to discourage me, so that I would 
resign, he quesioned me concerning certain policies. Like he asked 
me what my policy was on refinancing. I didn’t have any policy on 
refinancing. In fact we did not refinance except on the P and S pro- 
gram. You are authorized to refinance there. 

He asked me a number of questions which attempted to bring 
out my policies were different than those of the national office, which 
was absolutely wrong, at which time he concluded “With your at- 
titude”—and I never attempted to be more pleasant, more consider- 
ate in my life than I did in those 2 days—he drew the conclusion, 
which he was evidently directed to draw when he came out there, 
“With my attitude they didn’t know what they were going to do with 
me.” 

Senator Carison. You did start, I believe you said in 1936 with the 
Resettlement Administration ? 

Mr. Hiasee. Yes, sir. 

Senator Cartson. Under Rexford Tugwell? 

Mr. Hicsee. I believe he left just before that. 
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Senator Carison. He set it upas I remember it. Dr. C. B. Baldwin 
was there. I know him very well. 

Mr. Hicser. And Dr. Alexander. 

Senator Cartson. That is when you started your work. Then you 


came into the regional office in 1942, in Denver ? 


Mr. Hicser. I transferred back to the regional office in Denver in 
1942. 

Senator Cartson. Who had charge of the regional office at that 
time ? 

Mr. Hicsre. I believe Charles Brannan. 

Senator Cartson. During this period in which you drew some $17,- 
000 back pay, did you have any other work ¢ 

Mr. Hicser. No, sir. 

Senator Cartson. Did you at any time work for the State or Na- 
tional Farmers Union ? 

Mr. Hieper. I came to Washington not on a salary—they paid my 
expenses to Washington—to help review some legislation. 

Mr. Braw.ey. From January 1954 until July 1955, you were offi- 
cially off the Government payroll ? 

Mr. Hicsee. That’s right. 

Mr. Brawtey. You were then reinstated and given back pay for 
that complete period of time and sent to St. Louis? 

Mr. Hicper. Yes, sir. 

Mr. Brawtry. How long did you stay in St. Louis? 

Mr. Hicrer. The records show that 1 was again terminated in St. 
Louis as of February 15, this vear. 

Mr. Brawtey. 1956? 

Mr. Hicser. Yes. 

Mr. Brawtey. In other words, from July to February of this year 
you were officially located in St. Louis, with what kind of office at 
the Farmers’ Home Administration ? 

Mr. Hicper. Finance office. 

Mr. Brawtey. Is that a regional office ? 

Mr. Hierer. It is the only finance office they have. 

Mr. Braw tey. It is the only finance office of the FHA in the coun- 
try? 

Mr. Hicper. Yes. 

Mr. Brawtey. What did you do during that 7-months period? 

Mr. Hicsre. I was given no specific assignment, none whatever in 
accordance with the job description. About 4 days after I was there 
the assistant to the individual in charge of the office said that “we were 
asked to put these files on your desk.” This was his comment, and I 
am attempting to quote it exactly. “We were told that you would 
review them.” There were about 200 settlement cases, old-age pen- 
sions, items of that kind, that had already been canceled and no action 
taken. 

Mr. Brawtey. In other words, you had no official duties whatso- 
ever? 

Mr. Hicpee. That’s right. 

Mr. Brawieyr. How did you spend your time during the 8-hour day t 

Mr. Hicsee. I just sat there until I was sure that there was not going 
to be any duties given and then I used up my annual leave. 
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Mr, Brawtry. About September or October of 1953, did you at- 
tend an FHA meeting in Dallas, Tex. ? 

Mr. Hiapee. I believe that meeting was on July 16. The exact date 
can be obtained by identifying the meeting as the meeting which was 
called for eight States to get together and discuss the drought 
program. 

Mr. Bryan. July 16,1953? The first year—the first few weeks of 
MclLeaish’s appointment / 

Mr. Hiaser. I believe that is right. 

Mr. Braw.ey. Your capacity then was State director of the Colo- 
rado office ¢ 

Mr. Hicner. Yes, sir. 

Mr. Brawiry. How many people were in attendance at this 
meeting ¢ 

Mr. Hicrree. The State director from each of the eight States, and 
1 or 2 other representatives. I had one representative from Colorado 
to go with me to the meeting. 

Mr. Braw ey. Was it a 1-day affair or 2 days? 

Mr. Hicsrr. Well, I believe 1 went down on July 15 and we left 
on July 17. 

Mr. Brawtey. You were called there to meet with the Administra- 
tor, Mr. McLeaish ? 

Mr. Hiaeser. Yes, sir. 

Mr. Brawtey. For what purpose ’ 

Mr. Hicser. To discuss the placing into effect of the drought pro- 
gram that had been—special livestock loan program. 
~ Senator Cartson. Who was the Kansas Score at that time? 

Mr. Higpser. Darrell Dunn. I am not sure if the director of Kansas 
was there. The States were Arkansas, Colorado, Texas, Oklahoma; 
I believe Kansas was there. I don’t recall. 

Mr. Brawrtry. Who conducted these meetings? Who was in 
charge or chairman? 

Mr Hiaser. I recall that—McLeaish was supposed to be in charge 
but we spent most of the morning just waiting until he got through 
with the contacts outside the door. He had forgotten the procedure 
and we spent about 30 minutes that morning discussing some pro- 
cedure that would come out. 

Mr. Brawey. But finally Mr. McLeaish did come in and did con- 
duct the meeting? 

Mr. Hicsrer. Yes. He and Henry Smith conducted the meeting. 
His present Deputy Administrator. 

Mr. Brawiey. What was Mr. McLeaish’s condition at that time? 

Mr. Hicper. I didn’t have, as of that particular moment—do you 
mean as of noon on the 16th? 

Mr. Brawtey. Noon or afternoon or during the time that the meet- 
ings were supposed to be going on ? 

Mr. Hieser. His condition on the evening of the 16th was pretty bad. 

Mr. Brawtey. In what respect? Was this an outside function or 
affair? Was it supposed to be a meeting or dinner with these people ? 

Mr. Hicser. We had a dinner for him on that evening, and I sat at 
that corner of the table, Mr. Cappleman was here, Mr. McLeaish here, 
and Henry Smith here. They were serving plenty of liquor. Mr. 
Henry Smith, the present Deputy Administrator, told Mr. McLeaish— 
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this was before he was appointed deputy—that he didn’t believe in the 
communistic stuff that the present State directors advocated, and if 
he were designated as Deputy Administrator he would serve him just 
like a nigger serves his master. He would get clearance from the 
Republican group in Kentucky just as soon as MeLeaish would permit 
| him to do so, and shortly after that McLeaish got up and gave a toast 
} inarather limber way, saying: “Gentlemen, this is my next Deputy 
Administrator; he knows who to cut, how to cut them, and he is not 
afraid to cut them.” 
Mr. Brawtey. He was talking about removing State directors at 
that time é 
Mr. Hieser. Lassumeso. He didn’t mention State directors. That 
was the toast that he gave to his present Deputy Administrator at that 
dinner meeting. 
l Mr. Brawtey. Mr. Smith is now the Deputy Administrator é 
. Mr. Hiener. Yes, sir. 
Mr. Braw.ey. Did he carry out those cuts ¢ 
Mr. Hicser. He certainly did. 
t Mr. Brawtey. In most cases ¢ 
Mr. Hieper. Yes, sir. 
, Mr. Braw ey. The general condition of McLeaish in these meetings, 
was he intoxicated at the meetings during the daytime / 
Mr. Hiener. I have never been with Mr. McLeaish a full day or 
| portion of the day when he did not take a drink. 
, Mr. Brawtey. Take a drink? Do you mean to excess? 
Mr. Hicper. Yes. 
Mr. Brawtey. To excess ¢ 
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. Mr. Hieper. Yes. 
‘3 Mr. Brawtey. During official hours ? 

Mr. Hicser. Yes. At Denver he consumed nearly a fifth of whisky 
- in one afternoon. 

Mr. Braw ey. Later in 1953 did Mr. McLeaish request you to meet 
~ | him at the airport in Denver? 
h Mr. Higper. Yes, sir. 
pS . Mr. Brawtey. What time of day ? 
-- Mr. Higser. If I recall correctly, 2: 30. 

Mr. Braw ey. 2:30 in the afternoon / 
- Mr. Higser. Yes, sir. 

Mr. Brawtry. What did he do? 

s- Mr. Hieser. Asked us to go up and have a drink. 

Mr. Bryan. Who else was there / 

Mr. Hieperr. Just he and I. 
oe Mr. Brawtey. Did you take him to the bar ? 

Mr. Hiaper. Yes, sir. 
et Mr. Brawtey. How long did he stay there and how many drinks 

Mr. Hicper. He ordered two drinks. I told him I didn’t care for 
ud. one. I knew he would need a second one so I said, “Bring two.” He 
var’ drank his drink, drank my drink, and drank three more. At that 
le? time I asked the individual serving us not to serve any more because 
at I didn’t have time to take care of him. 
ag . Mr. Brawtey. What happened after he got these drinks? 
{r. : 
a : 
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Mr. Hicsere. He got a little bit loud about it, and told me how much 
he could consume. I agreed with him. Thank goodness the plane 
was due pretty quick and he left. 

Mr. Braw.ey. Was this just a stopover between planes at the air- 
ort ¢ 
; Mr. Hiesre. Yes. I think his plane had trouble. He was there 
about 2'4 hours. 

Mr. Bryan. And consumed nearly a fifth in that time? 

Mr. Higser. The fifth I was referring to was the time he met 
President Eisenhower out there in the afternoon. That was when 
he consumed approximately one fifth. 

Mr. Bryan. What date was that? 

Mr. Hiepes. I don’t recall the date. 

Mr. Bryan. Before or after the Denver Airport incident? 

Mr. Higser. I believe it was before. 

Mr. Bryan. He had gone to meet President Eisenhower? 

Mr. Hieser. We all had gone out that morning. 

Mr. Bryan. Where was Mr. McLeaish then? With you? 

Mr. Hicrer. Well, we stopped at the office where he gave a talk. 
Then he asked me to come up to his room. 

Mr. Bryan. In the daytime? 

Mr. Hicser. Yes, sir. 

Mr. Bryan. You went to his hotel room? 

Mr. Hiner. Yes, sir. 

Mr. Bryan. He had the fifth ¢ 

Mr. Hicrer. Yes, sir. 

Mr. Bryan. And did he offer drinks to the rest of you’ 

Mr. Hieser. I was the only one inthe room. Tle offered me a drink. 
I told him I never drank during office hours. 

Mr. Braw.ey. What was his reply to that? 

Mr. Hicsrr. He didn’t make any reply. 

Mr. Bryan. How long a time did it take him to consume most of 
the fifth ¢ 

Mr. Hicser. I expect we were up there 114 or 2 hours. 

Senator Cartson. Who were the folks who went out to meet the 
President ? 

Mr. Hiaser. They asked representatives of the Farmers’ Home Ad- 
ministration, representatives of PMA, if I remember correctly, I be- 
lieve from the same 8 States, and a farmer from each of the States, 
and Mr. True Morse, and I have forgotten who the others were. 

Senator Cartson. How many people? 

Mr. Hicser. To me, with the President, we had about 60 to 70 in 
the room. 

Mr. Brawtey. What was Mr. McLeaish’s condition when he met 
the President ? 

Mr. Hieserr. It wasn’t too bad. 

Senator Cartson. He had sobered up at that time? 

Mr. Hicerr. We met the President in the morning. 

Senator Cartson. The next morning. 

Mr. Hicprx. No. 

Senator Carison. The morning before the drinking in the after- 
noon ? 

Mr. Hiepre. Yes. 
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Mr. Bryan. Generally, what would you say was Mcleaish’s reputa- 
tion throughout FHA with respect to personal conduct and the use 
of alcoholic beverages ¢ 

Mr. Hicser. I hadn’t discussed that too much with other FHA 
people. It was from time to time, with the State directors as we got 
together, he was considered a pretty good consumer of whisky. 

Mr. Bryan. A regular consumer ¢ 

Mr. Braw.ey. How would you compare with morale and efficiency 
of your Colorado State office, the FHA office, before McLeaish took 
L over as Administrator and after he took over as Administrator ¢ 

Mr. Hicser. There wasn’t any comparison at all with respect to 
what was to be accomplished. I had no difficulty in getting indi- 
viduals to work as many hours as they were required to work, until 
about 6 months after, or 3 or 4 months after McLeaish went in. The 
thing that got us in Colorado was when he gave a talk to all the group 
at the finance office and just didn’t say anything. He merely indicated 
we were just folding up. 

Mr. Braw ey. That the FHA program was folding up? 

;. Mr. Hiaser. In his discussion there wasn’t any suggestion. He 
talked about we had to collect more, but our collections had been pretty 
good. He mentioned things and policies that we had been working 
very hard on. I don’t recall the exact words. He indicated we would 
have to take further reductions in personnel. We were operating in 
Colorado then, in some counties on less than 3 percent of the total 
money loaned. 

Mr. Bryan. Did employees become frightened and insecure and 
worried about their jobs because of this conduct ? 

Ix, ! Mr. Hiaeser. Some individuals resigned before I was fired. 

Mr. Bryan. They saw the handwriting on the wall ? 
Mr. Hiacser. It seems they did. 
Mr. Bryan. They just didn’t want to stay with him? 

of Mr. Brawtey. Was there a general effort made to reduce the assist- 

ance to farmers after McLeaish came in as new Administrator? 

Mr. Hicser. Chiefly the thing that happened, of course we got the 
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he | special livestock loan program, with very little additional personnel, 

; and then we were collecting just about the limit of the amount of 
d- money collected. In fact, we collected something over 90 percent of 
e- all the money loaned. The emphasis on, instead of developing busi- 
es, ness with the farmers, was to the effect that you boys have been carried 


along so long now you have to get off the program, which caused, in 
my opinion, us to lose considerably more money than if we had con- 


in tinued the type of assistance that I thought the Farmers’ Home Ad- 
_ ministration was designed for, and that was to plan with farmers and 
ret | to develop business, and collect every dime in accordance with their 


ability to pay. 

Mr. Brawiey While you were with the St. Louis finance office, and 
while you were State director of Colorado, did you ever come in con- 
tact with the activities of the Houston Fire Insurance Co., which I 
understand was the underwriter of the insurance program of the 


FHA? 
er- Mr. Hicper. No. 
Mr. Brawuey. You know nothing about that company or its activi- 
ties with the FHA? 
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Mr. Hicrer. No. Let me see. I don’t want to misstate this. Sev- 
eral yeai's ago they entered into an agreement with 1 general-insurance 
company to insure 100 percent of the value of all buildings. I don’t 
recall whether that was Houston or not. 

Mr. Bryan. That is the new one. Houston was the old one that had 
the same contract. 

Mr. Hicser. We always followed a policy of letting mdividual 
farmers take the insurance that they wanted to take, as long as it 
was insured. 

Mr. Brawiry. Do you know of any other cases where employees 
of FHA were harassed or forced to resign ¢ 

Mr. Hieser. Mr. Bell, State director of Wyoming, on four different 
occasions asked my advice in connection with his case. I can only 
tell you what he told me in that instance. 

Mr. Bryan. What about others in the State of Colorado? Were 
other employees transferred around or pushed out on charges? 

Mr. Hicner. The records indicate pretty definitely that, I think, in 
1 instance they transferred an employee 6 times. 

Mr. Bryan. In what period ¢ 

Mr. Hieser. A very short period of time. 

Mr. Bryan. A year? 

Mr. Hicser. A year or so. 

Mr. Bryan. What was that employee’s position ? 

Mr. Hicper. Field representative. 

Mr. Brawtry. Every time they transferred him, did they pay his 
moving expenses ¢ 

Mr. Hicrer. They didn’t let him stay long enough to pay his moving 
expenses. 

Mr. Bryan. He wouldn’t get moved to one place before he had to 
move again ? 

Mr. Hieser. He kept his home in Denver. That’s right. 

Mr. Bryan. You think that was done with the intention of making 
him unhappy enough to force him to resign ¢ 

Mr. Hieser. I think it was. It is my feeling. 

Mr. Brawiey. What reason or justification was given for the six 
moves ? 

Mr. Hicrer. To be honest with you, I carefully avoided talking 
with the personnel in Colorado because I didn’t want to embarrass 
them. When I did visit with them, I tried to be careful not to talk 
business, because you can’t have two State directors there. Of course 
they always indicated that they couldn’t get anyone to go into that 
area. In some instances the chief reason was—all this time you are 
taking reductions in force, and part of it was the shift, part of the 
shift was because in one area they had set up a higher grade as area 
supervisor than in another area. Of course, for individual veterans 
they were entitled to higher grades in other areas rather than the 
lower grade that they had been operating in. 

Senator Cartson. What is this man’s name ? 

Mr. Hicser. Wattress. 

Mr. Braw ey. I have no further questions. 

Senator Larrp. Senator Carlson ¢ 

Senator Cartson. Who is the present director in Colorado of FHA ? 

Mr. Hicser. Mr, Leavett Booth. 
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Senator Carson. Is he a Colorado citizen ¢ 

Mr. Hicsee. Yes. 

Senator Cartson. Where does he live / 

Mr. Higrep. At Arvada, I believe. I have a letter from him to 
Mr. Benson, to keep me on as State director. 

Senator Cartson. You, I believe, went into Government service in 
1936. Somewhere along the line you were placed on civil-service 
rolls. Was that by some blanketing-in process! When did that 
happen ¢ 

Mr. Hicser. The 1946 Farmers Home Administration Act defi- 
nitely said that the State directors of the Farmers Home Adminis 
tration will be under civil service. 

Senator Cartson. In 1946? 

Mr. Hiesrr. Yes, sir. 

Senator Cartson. And the foiks that were serving then of course 
came under civil service. 

Mr. Higrrer. Yes, sir. We were told that they changed the regula- 
tions two or three times in order to take the State directors out from 
under civil service. Each time they changed them they have spe- 
cifically advised us it would not affect those individuals presently in 
the positions. 

Senator Cartson. You have an appeal in now, I believe ? 

Mr. Hicrer. I have an answer to that. It says that they have 
abolished three jobs, and I didn’t take the time. 1 contend under the 
appeal that they never did offer me a specific job. They just sent me 
there. That their actions, because they didn’t make use of me, at 
least to some extent, was an act of fraud and I still think it is. That 
they did it intentionally and planned it purposely for the specific 
reason of limiting the area of competition, whether it was one or 
three, in order to circumvent the rules and regulations and intent of 
the civil service laws. 

Senator Cartson. You did, however, take advantage of the right 
to appeal ? 

Mr. Hicrer. Yes, sir. I didn’t furnish—they gave me 7 days. 
By the time I got the letter and my wife opened it, | had only 1 day. 

Senator Latrpv. Thank you, Mr. Higbee. We will recess until 
‘Tuesday afternoon at 2 o’clock. 

(Whereupon, at 3:45 p. m. the hearing was adjourned, to reconvene 
at 2:00 p. m., Tuesday, June 19, 1956.) 
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TUESDAY, JUNE 19, 1956 


Unirep Srares SENATr, 
ComMITTEE ON Post Orrick AND CIviL SERVICE, 
SUBCOMMITTEE ON INVESTIGATIONS, 
Washinaton, D.C. 

The subcommittee met at 2 p. m., the Honorable William R. Laird 
presiding. 

Present: Senators Laird (chairman of the subcommittee) and 
Carlson. 

Also present: H. W. Brawley, Executive Director, Post Office and 
Civil Service Committee; Louis C. Bryan, Committee Investigator ; 
and Robert Johnson, Minority Counsel. 

Senator Larrp. The hearing will now come to order. 

Will you raise your right hand, please? Do you solemnly swear 
that in the matter now in hearing you will speak the truth, so help 
you God ¢ 

Mrs. Oattvie. I do. 

Mr. Brawtey. Will you state your name for the record, please? 

Mrs. Oerwvie. Nina E. Ogilvie. 

Mr. Brawtey. Will you spell that ? 

Mrs. Ocitvie. O-g-i-]-v-i-e. 


TESTIMONY OF MRS. NINA E. OGILVIE, DENVER, COLO. 


Mr. Brawtey. Where are you presently employed? 

Mrs. Ogitvie. With the Bureau of Indian A fiairs in Denver. 

Mr. Brawtey. That is with the Interior Department / 

Mrs. Ocitvm. That’s right. 

Mr. Brawtey. How long have you been a Federal employee? 

Mrs. Oairvie. A little over 14 years. I came to work in March of 
1942. 

Mr. Brawtey. Where did you serve in the Government immediately 
prior to going with the Bureau of Indian Affairs? 

Mrs. Octtviz. With the Farmers’ Home Administration in the De- 
partment of Agriculture. 

Mr. Brawtey. At what location? 

Mrs. Ocrivie. In Denver. 

Senator Cartson. The Ogilvie name is a very good Kansas name. 
Do you have folks in Kansas? 

Mrs. Octivie. No, nor am I related to that wonderful doctor in 
St. Louis that people ask me about. 

Mr. Brawtey. What position did you hold with the FHA in 
Denver? 

Mrs. Ocitvie. The last position ? 
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Mr. Brawtey. The last position. 

Mrs. Ocitvie. I was secretary to the State director. 

Mr. Braw ey. How long had you held that position ? 

Mrs. Oartvre. About 6 years—7 years perhaps. 

I didn’t think to check my 

Mr. Brawtey. In other words, for approximately 6 to 7 years you 
served as secretary to the State director of the Farmers’ Home Ad- 
ministration in Denver, Colo. 4 

Mrs. Oairvie. That’s right. 

Mr. Brawiey. Who was the first State director that you served? 

Mrs. Oattviz. Mr. Higbee—Floyd F. Higbee. 

Mr. Brawtey. And the next? 

Mrs. Oaitvie. We had an acting State director. Do you want 
those ? 

Mr. Braw ey. Yes. 

Mrs. Oetrivir. Acting State Director Dan Beals—B-e-a-l-s. Then 
Mr. Homer Cogdell. 

Mr. Brawtry. Mr. Homer Cogdell? 

Mrs. Oatvige. Yes. 

Mr. Brawtry. C-o-g-d-e-]-1? 

Mrs. Ocirvie. That’s right. 

Mr. Brawtey. How long was he State director ? 

Mrs. Octivie. I think he came in about April. 

Mr. Bryan. What year? 

Mrs. Oatnvie. 1954. 

Mr. Brawtey. How long did you serve him as secretary ? 

Mrs. Octivie. Until about the fall I think, about July of that year— 
June or July. 

Mr. Braw.ey. 1955? 

Mrs. Ootivir. 1954. 

Mr. Brawtey. Do you happen to know the position held by Mr. 
Cogdell at this time? 

Mrs. Ocruvie. Yes. He is Deputy Administrator for FHA. 

Mr. Brawtry. Mr. Cogdell is Deputy Administrator of the FHA 
here in Washington? 

Mrs. Oaitvir. So far as I know, yes. 

Mr. Bryan. May I correct the record on that, Mr. Chairman? I 
believed Mr. Cogdell’s title is Assistant Administrator of the Farmers’ 
Home Administration. Assistant Adniinistrator. 

Mrs. Oativte. That’s right. Henry Smith is Deputy. 

Mr. Brawtey. Assistant Administrator. When did Mr. Cogdell 
assume duties as State director ? 

Mrs. Oatrvie. I think it must have been about April. March or 
April. I think Mr. Beals was there several months. 

Mr. Brawtey. April of 1954? 

Mrs. Octivie. Yes. 

Mr. Brawtey. And served for approximately how long? 

Mrs. Ocrivre. About five months. Perhaps less. 

Mr. Braw.ry. Where did Mr. Cogdell serve prior to coming in as 
State director of FHA? 

Mrs. Ocityre. I don’t think he had ever had any Federal service. I 
believe he was working for a real-estate company. 

Mr. Brawtey. In Denver? 
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Mrs. Oaitvir. In Denver. He was connected with, I think, it was 
Western Explorations Co., which sold farm properties. 

Mr. Bryan. Before that had he been with International Harvester ! 

Mrs. Ocitvie. Yes. According to some form 57’s and information 
I typed up for him. 

Mr. Bryan. He retired from that company / 

Mrs. Oaiivig. I think so. 

Mr. Bryan. Had that been in Denver also ‘ 

Mrs. Oaiivin. I don't believe so. He spoke of it as being foreign 
service. 

Mr. Bryan. Had he had any farm background as far as farm 
operation 1s concerned / 

Mrs. Ocutvir. Not so far as I know, although I think he 
from a farm college, or an agricultural college. 

Mr. Braw.tey. Can you describe for the committee the conduct of 
Mr. Cogdell while he served as State director of FELA, and while you 
served as his secretary! Jam speaking now particularly with respect 
to his personal conduct. To make it very pointed, was Mr. Cogdell 
ever intoxicated while serving as FHA director during the official 
office hours to your knowledge ¢ 

Mrs. Ogitvie. He quite often came to work with liquor on his breath. 
1 wouldn’t say that he was in a state of intoxication. But even earl) 
in the morning—he came to work quite early, but even at 7:30 in the 
morning quite often he had liquor on his breath. 

Mr. Bryan. The first day that he reported for work, did you notice 
that condition ? 

Mrs. Oeutvir. No, I didn’t. 

Mr. Bryan. Not the first day? 

Mrs. Octivie. Not the first day. 

Mr. Braw.ey. Did you ever see him partake of alcoholic beverages 
during office hours in the office ? 

Mrs. Oativiz. Not in the office. 

Mr. Brawtey. What was his attendance record while he was FHA 
director? Did he serve his full 8 hours a day most every day, or was 
he constantly out on sick and annual leave / 

Mrs. Oaitvir. He was out a great deal but not on sick or annual 
leave. 

Mr. Braw.ey. Do you know where he was? 

Mrs. Ocitvrr. No. He quite often would go out and say he would 
be back in an hour and not show up for the rest of the day. 

Mr. Brawuey. Do you know if he had any appointments pertaining 
to FHA business that he had to attend to during those absences? 

Mrs. Octtvir. No. He may have had, except that he didn’t make 
it a point to tell me where he was going. So I couldn't say. 

Mr. Bryan. You did not make any appointments on his calendar 
to go outside the office ? 

Mrs. Oairvie. No. 

Mr. Brawtey. How often did this occur? Briefly, tell us some- 
thing about his attendance record. Was he in the office attending 
to duties, would you say, 50 percent of the time? Or 25 percent of 
the time? Or what? 

Mrs. Ocrivre. I would say it was better than 50 percent of the time. 

Mr. Brawtry. How much better than 50 percent ? 
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Mrs. Ocitvie. I would say at least three-fourths of the time. 

Mr. Brawtey. Did he make many changes in the State office in Den- 
ver while he was State director ? 

Mrs. Ocitvie. No, sir. 

Mr. Bryan. Did he ever call your office or talk to you while he was 
away and ask to be placed on leave? 

Mrs. Octivie. No, sir. 

Mr. Bryan. Did he ever call you and by his conduct or conversation 
give you the impression that he was intoxicated ? 

Mrs. Ocitvie. Yes, sir. There was one very decided instance of 
that. 

Mr. Bryan. When did that occur? 

Mrs. Octrvir. I wouldn’t have any way of knowing. 

Mr. Bryan. During official business hours? 

Mrs. Octrviz. He was expecting some friends or relatives from 
South Dakota and he left the office the day before, stating that he had 
to go because he had to get some liquor, that he was going to have a 
lot of folks at the house. Ordinarily he came to work quiteearly. But 
the next day he didn’t show up. I would say about 9:30 he called and 
he asked for Bob Ray, who was our loan official. I explained that Mr. 
Ray was out in the field, that he had to go make some calls. He ad- 
mitted that he had forgotten about it. He was so intoxicated that his 
speech was blurred. It was hard to understand him. Headmitted that | 
he just had too much to drink, he just couldn’t make it to the office 
that day. 

Mr. Bryan. Did he ask you to place him on leave then? 

Mrs. Octivie. No. 

Mr. Bryan. You did place him on leave? 

Mrs. Octtvir. No. 

Mr. Bryan. How did it go down in the records? As an official 
workday for him? 

Mrs. Ocitvtr. Yes. 

Mr. Bryan. It wasn’t charged against him in any way? 

Mrs. Ocrivre. I couldn’t place him on leave, not unless he had given 
me permission to do so. 

Mr. Bryan. He didn’t ask you to put him on leave? 

Mrs. Ocrvir. No. | 

Mr. Byrran. You thought he intended to have it recorded as a full 
workday for himself? . 

Mrs. Octivre. Yes. Then he called again that same day, about 2 
hours later, and again asked for Bob Ray. I again told him that he 
was out in the field. And he said, “Oh, that’s right, I forgot.” And 
he said, “I just can’t make it.” And this time he was even much more 
difficult to understand. He had evidently been drinking more. That 
is the only deduction I can make. 

Mr. Brawtey. Did he complain that he was sick? 

Mrs. Octrviz. No. He just said that he couldn’t make it. 

Mr. Braw.ry. How much of his leave from the office would you 
consider was due to intoxication or use of alcoholic beverages? 

Mrs. Ocrivie. T don’t think too much. This one day that I talked 
about, I know specifically it was. The rest of the time it was diffi- 
cult to tell. Frankly, he could drink a great deal without showing it. 

Mr. Bryan. You couldn’t tell much of what actually was going on 
unless you would see him drink? 
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Mrs. Oativie. That’s right. 

Mr. Bryan. And you didn’t see him drink personally ¢ 

Mrs. Oativie. That’s right. 

Mr. Brawiey. While Mr. Cogdell was in his office conducting his 
business, did you ever make any long-distance calls for him? 

Mrs. Ocitvie. Quite a few. 

Mr. Brawueyr. Were they all to your knowledge official business 
calls¢ Or were any of them private business calls? Or personal 
calls ¢ 

Mrs. Oatrviz. I really can’t say, because I never listened in on any 
of the conversations. 

Mr. Brawiey. Were you ever asked by Mr. Cogdell to make out ex- 
pense vouchers and to place personal cab fares of Mr. Cogdell from 
the home or hotel to the office as official expense ¢ 

Mrs. Oaiivie. Yes, but I explained to him that couldn’t be done 
under Government procedure. I really don’t think that he was aware 
of the fact that he couldn’t do so, until I told him so. He had been 
accustomed to expense vouchers in private business, where those 
things were permitted. 

Mr. Braw.tey. What was his reaction when you told him of the 
Government regulations on that? 

Mrs. Ooiivie. Frankly, I don’t think he believed me. I think he 
thought I was being officious, because when I was on vacation one of 
the other girls had made a travel voucher for him, where he had 
come to Washington, and in this he had inserted the taxicab fares, 
which would seem to indicate that he seemed to think I didn’t know 
what was right. 

However, they were not allowed by our finance office. 

Mr. Brawtey. You mean the vouchers were actually made out by 
someone else ¢ 

Mrs. Oetivie. That’s right. 

Mr. Braw.ey. He instructed another secretary in the office to make 
out the vouchers ? 

Mrs. Oottviz. That’s right. 

Mr. Braw.ey. And to place these cab fares on the vouchers? 

Mrs. Ociutvie. That was at a later date. 

Mr. Braw ey. The vouchers were signed by him? 

Mrs. Ocitvie. Yes. 

Mr. Brawtey. As State director, and sent through for payment? 

Mrs. Oativie. Yes. 

Mr. Brawiey. How far did they get? 

Mrs. Oeitvie. Only as far as our finance office. They disallowed it. 

Mr. Brawtey. They were disallowed and the vouchers were turned 
back ? 

Mrs. Oetivie. Yes. 

Mr. Brawtey. During your conversation with Mr. Cogdell about 
these expenses, did he ever make any remarks to you about the urgent 
necessity for a collection of this expense? Was it for entertaining of 
any kind? 

Mrs. Octivie. Well, when I would make up a travel voucher he 
would say “Is this all I get? What about the $15 that I had to spend 
for lunches and drinks for so and so?” And again I explained that 
those items were not covered in Government travel, that all he is per- 
mitted for those things was the per diem charge. 
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Mr. Brawiry. Did he seem to have a heavy expense on entertaining, 
any particular persons that he seemed to be entertaining more than 
anybody else / 

Mrs. Octivie. No. I think he seemed to entertain most anyone. 

Mr. Brawtey. Did you ever hear the name McLeaish mentioned 
in the entertaining? 

Mrs. Ocitvre. Yes. On his first trip to Washington. 

Mr. Brawtery. Cogdell’s first trip to Washington ¢ 

Mrs. Octivie. Yes. 

Mr. Brawiry. Would you relate the circumstances of that? 

Mrs. Ocirvie. He told me that one evening he was having friends 
from Virginia in to dinner. And that the Administrator called him 
and came over to the hotel and joined him. At that time it was a 
matter of discussing reimbursement, and he said, “Well, what am 
1 going to do about the $15 I spent buying drinks for the Admin- 
istrator?” I told him there was nothing he could do, that it would 
have to be a personal expenditure. 

Mr. Brawtey. Was McLeaish an uninvited guest to this party ? 

Mrs. Oetivie. According to Mr. Cogdell’s statement, yes. 

Mr. Brawtry. He said he spent $15 buying drinks for Mr. Me- 
Leaish? 

Mrs. Ocitvre. Yes. 

Mr. Brawtey. After Cogdell became assistant FHA Administrator 
in Washington, did he attend an FHA meeting at Denver about April 
or May of 1955? 

Mrs. Ociivtp. I don’t—well, he may have come in April. But 
as I told the interviewer, it was our regular State meeting. I wasn’t 
sure just when that was. I have checked my travel voucher. That 
was a State meeting held the first of October. 

Mr. Brawtey. 1954? 

Mrs. Oativre. Yes. 

Mr. Brawvey. That was when Mr. Codgell was present, and that 
was after Mr. Cogdell had become Assistant Administrator here in 
Washington ? 

Mrs. Octrvre. That is right. 

Mr. Brawtey. Did you observe Mr. Cogdell at this State meeting ? 

Mrs. Oativre. Yes, I did. 

Mr. Brawtey. What was his condition at this meeting? 

Mrs. Octivie. Unfortunately, as the meeting progressed, Mr. Cog- 
dell became more and more drunk, and it culminated at the annual 
dinner and banquet that was held for the State group that night. By 
that: time—well, I personally saw him drink five double shots of bour- 
bon at the counter that was set. up. 

Mr. Brawtry. Was this during the day when the meeting was going 
on? 

Mrs. Octrvte. No, this was right after, about 5 o’clock. And prior 
to the banquet and evening meeting of the entire group. 

Mr. Brawtey. If this happened at that time, what kind of a meeting 
was this? What was Mr. Cogdell doing at the meeting? Was he 
trying to make a speech to the group or conduct business during this 
meeting ¢ 
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Mrs. Ociivir. He was not scheduled to make a speech as such; only 
to be present. The speaker was a banker, a Denver banker who had 
been invited by the State director to give a talk in the evening. 

Mr. Brawtey. Mr. Cogdell was in Denver on official business, and 
was drawing per diem from the Government for being on official 
business ¢ 

Mrs. Octivre. He came from Washington for the specific purpose of 
attending the meeting. 

Senator Carntson. Do you recall who the banker was who spoke at 
that dinner ¢ 

Mrs. Ocitviz. Emmet Dignan, of the United States National Bank. 

Senator Carison. I just wondered if I knew him. 

Mr. Brawiey. Would you say Mr. Cogdell’s conduct at this meeting, 
and at the dinner that night, was such as to degrade the office he held 
and the Federal service in general ¢ 

Mrs. Ocitvie. Yes, I do. 

Mr. Brawtey. Do you think that was the general opinion also of 
the people who attended the meeting / 

Mrs. Ocutvre. I know it was. I talked to a number of county super- 
visors who were meeting our new State director for the first time—that 
was Mr. Booth. Mr. Booth addressed the group. They were all 
pleased with him, quite happy to be working for him. Then Mr. Cog- 
dell interrupted the meeting and got up to make remarks. After sev- 
eral things he said someone said, “I would just as soon turn in my resig- 
nation right now as work for someone like that.” 

A couple of them have resigned. 

Mr. Bryan. What remarks did he make? 

Mrs. Oaitvie. It is a little hard for me to repeat them eae I 
think mostly he took the attitude that we had better be good, or else. 
That he wanted no complaints about long hours, that it was per -fec tly 
all right for us to come to work at 6.a.m. There was only one thing 
in which he was interested, and that was results. That was just the 
general trend. 

Mr. Bryan. A tough policy that he was stating ? 

Mrs. Oaitvin. That is right. 

Mr. Bryan. Was there a threat of discharge of any employees who 
complained or were not satisfied with this type of policy? 

Mrs. Oci.vie. Not at that particular meeting. There was at the 
very first meeting he had with his State staff. 

Mr. Brawiey. Will you describe that meeting? Was he intoxicated 
at that meeting ? 

Mrs. Ocitvie. Not. so far as I know. He stated that he had had a 
lot of experience with people. He didn’t say that he was glad to 
work with us, incidentally, which we would have liked to have heard. 
sut he did say that he had worked with whites as well as Orientals; 
that he was not to be taken in by anyone at all. And he just wanted 
to give us this warning—that if we ever attempted to give him the 
wrong direction or wrong steer in any way, or to not cooperate in any 
way, he would have us fired. 

Mr. Brawiey. Is it your belief that Secretary Benson—Secretary 
of Agriculture Benson—or the top officials here in Was shington, are 
aware of the conduct of people like Cogdell ? 

Mrs. Octivre. I don’t think so. I really don’t. 
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Mr. Brawtey. Do you believe there has been any move on the part 
of the Agriculture Department, or that you heard about, to remove 
people like Cogdell and McLeaish from Federal service ¢ 

Mrs. Oaitvre. Not so far as I know. But I am not in close touch 
with Agriculture now. 

Mr. Braw ey. I notice you mention that you served under another 
State director by the name of Higbee. How would you describe the 
personal conduct of Mr. Higbee? 

Mrs. Octtvm. I think it was very, very praiseworthy at all times. 
So far as a personal supervisor is concerned he was an exceptionally 
fine employer. I think you will find that all of his people felt that 
way. He was very frank in wanting things done right. But you never 
felt that there was going to be any personal coercion or criticism. 

Mr. Brawiey. You served through the 5 months of Mr. Cogdell’s 
service as State director. Then who became State director? 

Mrs. Oattvie. I came back from my vacation, I believe it was in 
July, to find that we had an acting State director, Homer Allen, from 
the Washington office. Incidentally, I knew both Mr. Allen and Mr. 
Beals previously. 

Mr. Brawtey. How long did Mr. Allen serve? 

Mrs. Oativre. About 5 or 6 weeks, I believe, because Mr. Booth 
came in in September, the first part of September. 

Mr. Brawtey. Then who assumed the duties of State director? 

Mrs. Ocrtivre. Mr. Leavitt Booth. 

Mr. Brawtey. Is Mr. Leavitt Booth the present State director? 

Mrs. Oativte. Yes, sir. 

Mr. Braw.tey. How would you describe his personal conduct? 

Mrs. Ocirvie. He is very fine. I don’t think there is anything about 
his conduct that can be criticized in any way. 

Mr. Braw ey. Did he have any prior experience with FHA before 
assuming the duties of State director? 

Mrs. Oativie. No, sir. 

Mr. Braw ey. Do you know anything about his background just 
immediately prior to assuming those duties? 

Mrs. Octtvir. Well, he was a man that you heard of quite often. 
He was quite active in livestock associations and agricultural matters. 

Senator Cartson. Was he a director of the State board in any way, 
of the Farm Home Administration ? 

Mrs. Oaiivie. No, sir. 

Senator Carison. A farmer in his own right or ranchman, a 
ranchman ¢ 

Mrs. Octivie. Yes: a rancher. 

Mr. Brawtey. I think you have testified at the opening of the 
statement that you are now employed by the Department of the In- 
terior. Why did you leave FHA? 

Mrs. Octtvir. Well, I received a wire reassigning me to Washing- 
ton. I am married, and I have a home established in Denver. 

Mr. Brawiey. How long have you had that home established in 
Denver ? 

Mrs. Octivim. Since 1931. 

Mr. Brawtey. 1931? 

Mrs. Oativie. Yes. 
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Mr. Braw.ey. And you were employed by the Government in the 
State of Colorado for 14 years, t think you said ‘ 

Mrs. Oaitvie. Yes. 

Mr. Braw.ey. And you received a wire from the W 
ordering you transferred to Washington ¢ 

Mrs. Oaiivie. That is right. 

Mr. Braw.ey. To what position ¢ 

Mrs. Oarttviz. At a GS-5 position. 

Mr. Braw ey. Secretarial position ‘ 

Mrs. Ocitvm. No. I did bring that. Would you 
wire ¢ 

Mr. Braw.ey. Yes, please. 

Mrs. Oeiivie. It just said a grade GS—5 position. 

Mr. Braw tery. Is this the first notice that you had of a transfer? 

Mrs. Oaiivie. That is right. 

Mr. Braw.ey. May I read this for the record, Mr. Chairman ? 

The CuHatrmMan. Yes. 

Mr. Braw.ey. To Mrs. Nina E. Ogilvie, Department of Agriculture, 
Denver. 


ushington ollice 


ike to see the 


You are hereby notified that you are being reassigned to a grade GS—5 position 
in the national office in Washington, D. C., effective May 1, 1955. You are re 
quested to report for duty in Washington, Monday, May 2, 1955. ‘Travel to 
Washington and movement of household goods will be at Government expense. 


Signed “Malcolm H. Holliday, Jr.” 

This wire is dated as having been received in Denver April 14. 

This was your first notice of a transfer ¢ 

Mrs. Oaiiviz. That’s right. 

Mr. Brawiey. What was your position, your salary, and grade in 
Denver? Was that grade 5? 

Mrs. Oartvir. Yes. 

Mr. Brawtey. In other words, it was a level transfer, no increase in 
salary ? 

Mrs. Ocitvie. That’s right. 

Mr. Brawiey. Why do you think this transfer was set in order? 

Mrs. Octtvie. I haven’t the faintest idea. 

I didn’t have for months. I wasn’t able to find anyone who would 
even give me an inkling of why. 

Mr. Bryan. Did you try to find out what it was all about? 

Mrs. Octrvir. Yes. 

Mr. Bryan. Where did you inquire? 

Mrs. Oattvin. Mr. Booth stated that he didn’t know. So I sent 

} memorandum to the Administrator. Do you want me to read it? 
| Mr. Brawtey. Yes. 

Mrs. Oeitvie. It is dated April 18,1955. Isaid: 

I am in receipt of Mr. Holliday’s wire notifying me that I have been reassigned 
to the national office effective May 1, 1955, and am to report there May 2 


2. Since 
this is the first information that I have had that such a reassignment was even 


contemplated, I naturally am surprised. My personal situation would prevent 
me from leaving Denver, at least in the immediate future, so I have never asked 
_ for consideration at the Washington level. 


Therefore, I would sincerely appreciate further information from you regarding 
_ this directed move. 


Mr. Brawiey. Mr. Booth was State director at the time you got 
| this telegram ? 
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Mrs. Oaitvie. That’s right. 

Mr. Brawtey. Did oe talk with him about it? 

Mrs. Oativie. Yes; I did. 

Mr. Brawtey. Did he have any prior knowledge that they were 
getting ready to reassign his personal secretary from Denver to 
Washington, D. C.¢ 

Mrs. Octivie. He didn’t say that he had. He asked me if 

Mr. Brawtey. Did you ask him if he had any knowledge of it? 

Mrs. Oattvir. No. i just asked him if he knew what this was about, 
and he said “No.” He asked me if I had requested the transfer to 
Washington. Of.course, I said “No.” 

Mr. Brawtry. Did Mr. Booth make any efforts to have this transfer 
order reversed ¢ 

Mrs. Ocitvre. I am sure that he did. He placed several calls to 
Washington, asking that it be set aside. 

Mr. Braw ey. And you were not able to get the order reversed ? 

Mrs. Oativir. That is right. 

Mr. Brawiey. Then what did you do? 

Mrs. Octrvte. Well, I just left active duty at the end of 2 weeks. I 
didn’t have any other choice. In the meantime I had had a letter from 
Mr. Holliday stating that I could go on annual leave. This is quite a 
long memorandum. “Do you want to see it # 

Mr. Brawtry. I would like to see it. This is from the same Mr. 
Holliday who previously had ordered you transferred to Washington ? 

Mrs. Ocitviz. That’s right. 

Mr. Brawtey. And this is in answer to the memorandum that you 
sent to Washington ? 

Mrs. Ocitviz. The memorandum that I just read. 

Mr. Brawtey. May I read it for the record, Mr. Chairman? 

Senator Latrp. Yes. 

Mr. Braw ey. It is addressed to Mrs. Nina Ogilvie from the Assist- 
ant Administrator of the FHA, Department of Agriculture, Washing- 
ton. 

This is in reply to your memorandum of April 18, 1955, regarding our tele- 
graphic notice to you of your reassignment to a position in the national office 
in Washington, D. C. The administrative determination has been made that a 
change is to be made in the incumbency of the position of secretary to the State 
director in Colorado which you now occupy. Since there is no other GS—5 position 
in this agency in Colorado to which you could be reassigned, your reassignment to 
an available position at your same grade and salary, GS-5, $4,160 per annum, in 
the Washington office has been directed. 

We note from your memorandum that you are unable to report for duty in 
Washington, D. C., immediately. This office would be agreeable to granting an- 
nual leave if appropriately requested by you, beginning May 2, 1955, in any 
amount up to the amount accrued to your credit. This would in effect defer the 
date for reporting for duty in Washington for the period of the approved leave. 


Signed “Malcolm Holliday.” 

So you then requested annual leave and sought a position elsewhere? 

Mrs. Octtvie. That’s right. 

Mr. Brawtey. Did you ‘have any trouble locating a position in any 
other agency ? 

Mrs. Ocrivre. No, sir. In fact I deliberately refrained from look- 
ing fora while. I did havea number of calls. But I decided to take 
the summer and visit my mother, and to recuperate a little. I don’t 
mind admitting it sort of jolted my self-confidence as an employee. 
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It took me a little while to decide that I would even attempt to look 
for a job. 

Mr. Bryan. Did you dislike leaving FHA? 

Mrs. Oetivie. Naturally. I had been there all of my Government 
service. 

Mr. Bryan. You were dedicated to this organization ¢ 

Mrs. Octtvie. Yes, sir. 

Mr. Bryan. And you feel that Mr. Cogdell, for instance, would have 
known that you would have preferred to resign rather than move from 
your home in Denver? 

Mrs. Ociivie. I know that he knew that, because we had discussed 
once someone moving to Washington, and I had laughingly said, 
“Well if you ever want to fire me, just transfer me to Washington, 
if you can possibly do it.’ 

Mr. Brawtry. One more question, and I am finished. 

During the time that Mr. Cogdell was State director of FHA, did 

you notice at any time any instance of ungentlemanly conduct toward 
other female employees i in the office on the part of Mr. Cogdell ? 

Mrs. Ocirvre. No, sir. 

Mr. Brawtey. Did you ever hear about any other such instances? 

Mrs. Ocrivis. I heard about that. Mr. Cogdell left for Wash- 
ington while I was on my vacation. As is usual in those cireum- 
stances, they have coffee in and a little party, a little farewell party. 
Several of the girls said, “You were fortunate not to be here because 
Mr. Cogdell insisted on and very soundly kissed every girl in the 
organization.” 

Mr. Braw ey. Those are all the questions that I have. 

Senator Lairp. Senator Carlson, do you have any questions? 

Thank you very much, Mrs. Ogilvie. 

You may be excused. 

Mr. Ferguson. 

Will you raise your right hand ? 

Do you solemnly swear that in the matter now in hearing you will 
speak the truth, so help you God 

Mr. Frercuson. Yes, sir. 


TESTIMONY OF J. M. FERGUSON, PRESIDENT OF THE HOUSTON 
FIRE & CASUALTY INSURANCE CO., FORTH WORTH, TEX. 


Mr. Brawtery. Mr. Ferguson, would you state your name and busi- 
ness association for the record. 

Mr. Fereuson. I am J. M. Ferguson, president of the Houston Fire 
and Casualty Insurance Co., Fort Worth, Tex. 

Mr. Brawiry. What kind of insurance—would you briefly describe 
the kind of insurance it is. 

Mr. Fercuson. Fire and casualty insurance company. It is a 
multiple-line insurance company, handling all forms except life in- 
surance. 

Mr. Brawtey. Did your company handle the Farmers’ Home Ad- 
ministration insurance contract ! 

Mr. Fercuson. Yes, sir. 

Senator Carison. May I inquire when your company was or- 
ganized ? 

79318—56—pt. 1——_5 
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Mr. Fereauson. In 1934. 

Mr. Brawtey. What type of insurance in involved in this Farmers’ 
Home Administration contract ? 

Mr. Fercuson. It wasa special-cover. The form was drawn by the 
Government officials in 1939 to cover the special situation that pre- 
vailed in connection with the loans made under the Jones-Bankhead 
Act. It was more comprehensive. It was not a standard form. It 
was a replacement, I think it was the first replacement cover that was 
ever written in the United States. 

In other words, the losses were to be adjusted without regard to 
depreciation. 

These loans, as you know, were made 100 percent loans, and the 
Government felt that they needed to replace rather than stand any 
loss from depreciation and the adjustment of losses. 

Senator Cartson. You said the forms were prepared by Government 
officials. Who were some of the officials who helped prepare this type 
loan ? 

Mr. Frerauson. I don’t know. I wasn’t in on the original negotia- 
tions. We purchased the company from Wesson Oil and Snowdrift, 
in New Orleans. 

Senator Cartson. What is the background of that company? Is 
that a Texas company ? 

Mr. Ferauson. No. The Wesson Oil and Snowdrift is listed on the 
New York Stock Exchange. It is one of the very large cottonseed oil 
producers and oleomargerine and foods. I think they are among the 
tops in the food industry in the United States. 

Senator Cartson. Where is their headquarters ? 

Mr. Fercuson. New Orleans. 

Mr. Brawtey. And you purchased this company in what year ¢ 

Mr. Ferauson. In 1945, 

Senator Cartson. 1945? 

Mr. Frereuson. Yes, sir. 

Mr. Brawtey. How long had this Houston company held the FHA 
insurance contract ? 

Mr. Fercuson. Since 1939. Let me be sure of the date. 

December 15, 1939. 

Mr. Braw.ey. When you took over the Houston Fire Insurance Co. 
in 1945, I think you said, did you cancel the FHA contract at that 
time ? 

Mr. Fercuson. Almost immediately, yes, sir. 

Mr. Brawiry. Why did you cancel the contract ? 

Mr. Fercuson. The cover was so broad and unorthodox, we had 
had trouble with the adjustment of losses, and the loss ratio under 
the agreement was, as I recall, somewhere around 140 to 145 percent. 

Mr. Braw ey. In other words, the operation from 1939 to 1944 had 
been very economical to the Government ? 

Mr. Frerauson. Very much so, yes, sir. Well, to the borrower. I 
wouldn’t say the Government, but to the borrower. 

Mr. Brawtey. Was the contract renewed ? 

Mr. Fereuson. Yes, sir. It was renegotiated and it was refined 
with certain exceptions toward the New York Standard fire policy. 
Of course, there were provisions left in the contract that covered the 
particular phases that the Government—that it was necessary for the 
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Government to cover, but the contract was redesigned leaning toward 
the orthodox fire insurance cover of the New York Standard fire 
policy 

Mr. Braw ey. At increased rates? 

Mr. Fercuson. At increased rates, yes, sir. 

Mr. Brawtey. What percentage of increase ? 

Mr. Fercuson. From 90 cents a hundred to $1.16. 

But it was put on a retrospective procedure so that when the Houston 
was made whole, the loss ratio reached 65 percent. Then the rate was 
reduced in accordance with the loss ratio of the contract. 

In other words, we attempted to provide a rate at a higher loss 
ratio than that anticipated under a normal fire insurance policy. Your 
normal fire insurance policy at this time anticipates a rate of approxi- 
mately—a loss of approximately 51 percent. We geared the contract 
to a loss ratio of approximately 65. 

Mr. Brawtey. The contract then was renewed without too much 
difficulty, or renegotiated, and you continued from 1945 with the con- 
tract 4 

Mr. Fercuson. That is correct. With the rate reductions in accord- 
ance with the provisions of what we would do if the loss ratio was 
reduced. 

Mr. Brawtey. From 1945 to approximately early 1953, did you have 
any further difficulties with the contract ? 

Mr. Fereuson. Early 1953. 

Mr. Braw.ey. Yes. 

Mr. Frerauson. No, we did not. 

Mr. Brawtey. In other words, for approximately—— 

Mr. Frercuson. We had very severe losses in hurricane Hazel in the 
winter of November 1954. Not 1953 but 1954. 

Mr. Brawtey. For approximately 7 or 8 years the contract was 
operated under the renegotiated basis in 1945 without any serious 
difficulty between you and the Government ? 

Mr. Fercuson. Yes. No difficulties at all, other than minor diffi- 
culties. 

It would be normal. 

Mr. Braw.iey. Had you known the new FHA Administrator, Mr. 
Robert McLeaish, of Texas, on a friendly basis before he took his 
position as FHA Administrator ? 

Mr. Fereuson. I didn’t know him. Some of the members—you see 
the Houston Fire is a part of a large group. We are in the food 
business, we are in the milling business, we are in the oil business, we 
are in a number of businesses. And Kay Kimball, who is one of our 
principal stockholders had purchased a canning plant from Mr. Me- 
Leaish at Weslaco, Tex. 

Mr. Brawtey. Did you soon experience any difficulties at all with 
Mr. McLeaish after he assumed the job as FHA Administrator? 

Mr. Fereuson. Not immediately, no sir. 

Mr. Brawtey. Did he ever ask you to give employment to one Mr. 
Stephens? 

Mr. Fercuson. I came to Washington shortly after he was appoint- 
ed, and met him on a very friendly basis, introduced by some of his 
friends, and renewed some Texas acquaintances and Texas gossip and 
so forth. He mentioned Mr. Stephens to me and asked me to look him 
over, that he thought he would make a very fine man for us, yes, sir. 








66 FHA INVESTIGATION 


Mr. Brawtey. Did you look him over? 

Mr. Ferauson. Yes, sir. 

Mr. Brawtey. What did you think of him? 

Mr. Fereuson. I didn’t want him. 

Mr. Brawiey. Can you tell why? Or describe—— 

Mr. Frercuson. Mr. Stephens had been handling some of our in- 
surance for us for a number of years when we got into the thing. He 
was a salesman for Lansing-Warner, in the Beaumont area. He 
didn’t stack up so well so far as drinking and just wouldn’t have made 
a desirable employee for us. 

Mr. Brawtey. Would you say he bordered on alcoholism ? 

Mr. Fercuson. No, sir. 

Mr. Brawtey. But drinking to excess. 

Mr. Ferevuson. I have heard that, yes, sir, and an investigation 
disclosed that he did. 

Mr. Brawtey. What kind of job did Mr. McLeaish suggest that 
you might offer Mr. Stephens? 

Mr. Fereuson. He didn’t make any suggestion as to the type job. 

Mr. Brawtey. Or the salary level ? 

Mr. Fercuson. No sir. 

Mr. Brawiey. What kind of job did Mr. Stephens have at that 
time? 

Mr. Fereuson. He was a salesman for Lansing-Warner. 

Mr. Brawtey. Earning approximately how much? 

Mr. Fereuson. I wouldn’t know how much. I would imagine 
somewhere around $7,500. 

Mr. Brawtey. Did you then tell Mr. McLeaish that you didn’t like 
him ? 

Mr. Fereuson. No. I just didn’t say anything about it. On fu- 
ture visits McLeaish asked me if I had employed him. I told him I 
was still negotiating. 

Mr. Brawtry. Do you know anything about Mr. Stephens’ rela- 
tionship with Mr. McLeaish at all? 

Mr. Ferevson. No, except that they were friends in the valley. It 
is my information—I don’t know this—that Mr. McLeaish gave Mr. 
Stephens quite a bit of business when he was running I believe the 
Texsun, the big co-op, in the valley. 

Mr. Brawtey. What did Stephens say to you after you refused to 
employ him? 

Mr. Fercvuson. He would come to see us each month. He couldn’t 
say a whole lot because we were giving him considerable insurance 
from the Kimball organization. He would also bring up, “Did you 
see Mr. McLeaish lately?”, and, “How is the Government insurance 
getting along? I think I can help vou with it.”, and so forth. 

Mr. Brawtey. In other words, Mr. Stephens indicated to you, or 
you understood from Mr. Stephens’ conversations that if you em- 
ployed Mr. Stephens you would have no trouble with the insurance 
contract ? 

Mr. Fercuson. I wouldn’t be that specific, no, sir. 

Mr. Brawtey. How specific would you be? 

Mr. Ferevson. I would say that I might have suppositions along 
that line, but the statement was never made directly to that extent. 
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Mr. Brawiry. Did you attend a conference in Mr. McLeaish’s 
office in Washington regarding the FHA insurance 

Mr. Ferauson. On several occasions, yes, sir. 

Mr. Brawtey. On any of these occasions, did Mr. McLeaish in any 
way suggest to you giv ing some of the insurance business to some other 
clients, or some friends of his How did he put it‘ 

Mr. Frereuson. Well, more or less in a bull session one day after 
lunch—I think Mr. Smith and Mr. Holliday and Mr. McLeaish and 
there may have been several others—I believe Wylie Reed from Okla- 
homa, I don’t remember whether Ross Rizley was there or not—no, 
he wasn’t, he was at lunch with us but he wasn’t at this meeting. They 
introduced Mr. Holliday to me, and I was quite impressed with him. 
T had an opportunity to go off privately with Mr. McLeaish and asked 
him what his position was with on. and told him I would like to have 
him in my company because the boy impressed me as being quite a 
voungster. Later during the afternoon they asked me who the agents 
were on the account, and if it could be changed to friends of the 
administration. 

Mr. Brawtry. Did they specify any friends by name ¢ 

Mr. Frercuson. No, sir, they did not. 

Senator Cartson. Who are some of these agents on account ¢ 

Mr. Frrevson. Leedy-Glover, of Birmingham, Ala., and E. H. 
Crump & Co., of Memphis. 

Senator Cartson. How do you speel them / 

Mr. Frereuson. L-E-E-D-Y G-L-O-V-E-R. 

Senator Cartson. This Crump that you mentioned, is that the late 
deceased “Boss” Crump ? 

Mr. Fereuson. Yes, sir. 

Mr. Brawtry. After these requests were made of you or sugges- 
tions, what was your reply / 

Mr. Ferevson. I told him that they had originally bid the contract 
in open bidding for the account of the Houston Fire and that I 
couldn't violate the contract. 

Mr. Brawiey. At that point I would like to clear this up. These 
agents that you just related, Mr. C rump and Mr. Glover of Birming- 
ham, did they receive these contracts in open, competitive bidding? 

Mr. Ferevson. Yes, sir. 

Mr. Brawtey. Did these suggestions to you that these contracts be 
changed to other agents, was that suggestion made, coupled with the 
suggestions that they also be open, competitive bidding ? 

Mr. Fercuson. No, sir. They were under the impression that the 
company could control the agent through which these contracts origi- 
nated. You see, in our operation we ‘have a duly appointed agent, 
we have a contract with him, he places his business with us, and while 
this had to be bid under Government regulations in the name of the 
company, the agents actually did the bidding and actually did the 
negotiation for the original contract, and it was placed with the 
Houston Fire by these agents. 

Senator Cartson. Have these agents been with you since its incep- 
tion, or are they agents that you have picked up as you have gone 
along? 

Mr. Ferevson. They were—— 


business ¢ 
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Senator Cartson. When you bought this company, were they with 
you at the time? 

Mr. Fercuson. Yes, sir. We bought the company with the agents. 

Senator Cartson. Agents and all? 

Mr. Fercuson. Yes, sir. 

Mr. Braw.ey. How long after this meeting in Washington, after 
the Stephens issue, and after you did not agree to the request to 
change some of the agents 

Mr. Fercuson. They didn’t make the request. They asked if I 
could, if I could—they knew of my affiliations and they asked if I 
could change it to some agents who were friends of—Republican 
friends, to be very frank. 

Senator Cartson. What was your answer? You could or could 
not‘ 

Mr. Fercuson. I could not. I could not violate my contract with 
my agents. 

Senator Cartson. What year was that? 

Mr. Fercuson. Shortly after Mr. McLeaish was appointed. 

Mr. Braw.tey. How long after this was it before your contract was 

canceled or terminated ? 

Mr. Fereuson. May I refer to my files? 

Mr. Braw ey. Yes. 

Mr. Fereuson. I am not sure. Can I fix the date by asking you a 
question? Do you recall when Senator Cooper ran? Malcolm left 
over there to go back to Kentucky. 

Mr. Braw ey. Senator Cooper ran for the Senate? The summer 
or fall of 1954. 

Mr. Fercuson. It was the following March. 

Mr. Braw.ey. March of 1955? 

Mr. Fercuson. Yes. This was in 1954. McLeaish came up 
here—— 

Mr Bryan. July 1953. 

Mr. Fercuson. Then this was in—— 

Mr. Brawtey. March 1955. 

Mr. Fercuson. In the summer of 1953 that this conversation oc- 
curred. 

Mr. Bryan. Soon after he came in? 

Mr. Fercuson. No. I kept the contract until March 1, 1955. 

Mr. Bryan. He came in in July 1953 and your conversations—— 

Mr. Fercuson. Were in the fall of 1953. 

Mr. Brawtey. Did you experience any great omy with him, say 
6 or 8 months prior to the cancellation of this contract? Did he have 
any negotiations with you to see if rates were high, or if something was 
wrong with your service? 

Mr. FErcuson. Everything was going along fine as far as I was 
concerned, and our eastern department manager reported that we were 
going to lose the contract in the fall of 1954, that Mr. McLeaish had 
made the remark that our company was ow ned by a group of southern 
Congressmen, and that the company was organized for the purpose 
of writing the FHA account; that we had made millions out of it; that 
he was fixing to break up that little racket. 

Mr. Brawiry. While you mention that point, why don’t we stop 
here for just a moment and talk a little bit about the service that your 
company gave to the borrowers of FHA ? 
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Do you have any comparisons that ought to be submitted for the 
record to show ! 

Mr. Fercuson. In the first place I mentioned that the contract was 
not an orthodox contract. It was possibly one of the first that was ever 
written, covering replacement. As you know, most losses are adjusted 
with depreciation. We thought we were doing very, very well when 
Hurricane Hazel came along and we suffered very, very severe losses 
during that period. As you know, the adjustment companies were 
just piled sky high and weren't getting around to see the claimants 
for 4 or 5 months. 

In an effort to render a real service, as we had in the past, during 
the past, we assigned five of our home office’s top claims men to the 
area and moved them over here to make the adjustments. I think that 
we had completed 98 percent of the adjustments within 4 months after 
the catastrophe. 

We were hearing from the field, that is the district supervisors or 
county supervisors, what a fine job had been done. 

We also checked and found, our own information, statistical, that 
these losses could have been adjusted from 20 to 40 percent cheaper had 
we not had the replacement provision in the contract, and that they 
had been rather expensive because of this one phase of the agreement, 
and we were expecting compliments from FHA. 

During the period of adjustment we were informed that the con- 
tract would be canceled and renegotiated. 

Senator Carson. In making these adjustments and settlements of 
these claims, the costs of these adjustments and settlements were 
made—outside of the cash settlement made by your company—were 
made and borne by the FHA ¢ 

Mr. Fercuson. In normal routine, yes, sir. In order to understand 
that thoroughly, because that was another charge of Mr. McLeaish, 
that the way the contract was operating we had the FHA employees in 
the insurance business. I have to rehash a minute and go back. The 
way this contract was originally drawn it couldn’t be approved by the 
various State insurance departments because it was unorthodox as to 
form. And it was necessary for the FSA officials—it was FSA at that 
time—to select a company that was not admitted in very many States. 
So that they wouldn’t run afoul of the State insurance departments. 

It was one of the provisions in the original contract that the com- 
pany be admitted in Washington, D. C. : that we would accept service 
in Washington, D. C.; and that this would be the point of legal juris- 
diction in the suit and so forth. 

And each time that we would attempt to expand in another State 
we couldn't go into those States because—into some of the States 
because of the FHA contract. 

In other words, the State of Virginia, we could never go in there 
because they would not make any provisions for a special] filing of this 
particular agreement. They would not make any provision for a spe- 
cial field rate. And throughout the time that we had the agreement 
the Houston was limited in its expansion to those States that would 
recognize the contract between the United States Government and us as 
being performable here in Washington, and disregard it as far as the 
opel ration was concerned in that particular State. 

One of the charges was that we had the FHA employees in the in- 
surance business. We took—it was a conference proposition—we took 
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the supervisor's report that was sent to the Farmers’ Home Adinin- 
istration for the authority for the loan, and used those values to write 
an insurance certificate under the master contract. 

So there was no additional work there. The way the thing was 
handled, the procedure, under former Administrators, in the event of a 
loss the loss was reported to the district office, the engineer made the 
inspection of the loss, made recommendation to the Farmers’ Home 
Administration here as to whether it should be replaced and what type 
house, or what type facility should be built in replacement. 

There were provisions under the contract. for cash set ttlement, but 
one of the unique features was that we didn’t pay cash for the facility 
except on the instruction of the FHA; but we replaced the facility, 
regardless of the cost. 

We have had many instances where the facility was insured for, say, 

$2,000, that it has cost us $11,000 to replace the facility of the type 
that the Government required. 

That was eliminated in 1945, however, and we were only liable to 
the limit of the insurance mentioned in the certificate; so actually 
there was no adjustment. There was no real adjustment of these 
losses. 

FHA supervised, recommended the replacement, and we paid. 

Senator Cartson. But their expenses were paid by the FHA? 

Mr. Ferevson. That is right. 

Senator Cartson. May I inquire then—I am trying to get the pic- 
ture of your operations—that here you were, the Houston Fire & 
Casualty Insurance Co., you had no contacts directly with the FHA 
people. 

You mean you didn’t have any contacts with the FHA plant out 
here on the farm ? 

Mr. Fercuson. None at all. 

Senator Carison. You received this insurance as the FHA loans 
were written out of an FHA office ¢ 

Mr. Fercuson. Over here in this office. You see with the Washing- 
ton office, they operated under the FO Division. 

Senator Cartson. It came out from the State to Washington, D. C., 
and back to you? 

Mr. Ferguson. Yes, sir; a copy was written up in Washington, 
D. C., that they made of their loan for our file. 

Senator Cartson. In how many States did you have complete, total 
insurance coverage for the FHA; in other words, vou were the only 
company that handled this? 

Mr. Fercuson. In the beginning, yes 

Senator Cartson. How many? 

Mr. Fercuson. Before we purchased the company, but in the rene- 
gotiation in 1945 at the time that we purchased it, the borrower was 
permitted to choose his own company. 

Senator Cartson. In any and every State in the Union? 

Mr. Fereuson. In any and every State in the Union, there was no 
exclusive contract any more. 

Senator Cartson. When did that happen? 

Mr. Ferevson. In July 1945, 6 months after we purchased the 
company. 

Senator Cartson. And your contract was terminated when? 
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Mr. Fercvson. September 1, 1955, 10 years later. 

Senator Caruson. I have here a letter from the Comptroller Gen- 
eral in regard to the termination of it, and I think it should be made 
a part of the record, Mr. Chairman. 

Senator Larrp. It will be made a part of the record, Senator 
Carlson. 

Senator Carson. I would like to read it if you don’t mind, sir 
because it is important. 

This is from the Comptroller General of the United States, Wash- 
ington, D. C., August 24, 1955, and is addressed to the Houston Fire 
& Casualty Insurance Co., Post Office Box 1869, Fort Worth 1, Tex.: 


GENTLEMEN: Reference is made to your letters of June 18 and July 26, 1955, 
protesting the rejection of your bid for furnishing insurance for the Farmers’ 
Home Administration. 

As a result of recommendations made by us in an audit report transmitted 
to the Congress early this year, the Farmers’ Home Administration determined 
to revise its existing insurance program. Under that program, a large part 
of the insurance on property in which FHA had a mortgage interest was written 
by your company in accordance with a contract executed in 1939. A considerable 
amount of work was performed by FHA in connection with such insurance, in 
cluding the processing of claims for losses. It was decided that services of this 
nature should be performed by the insurance carrier rather than by FHA. Per 
formance of such services by the insurance carrier apparently would require 
the carrier to be licensed in all jurisdictions where insured property was located. 
Under the old contract this was unnecessary because of certain decisions of the 
Supreme Court, such as United States v. South-Eastern Underwriters Association 
(322 U. S. 533) and Prudential Ins. Co. v. Benjamin (328 U.S. 408). 

In accordance with this administrative determination, notice of cancellation 
of your contract effective September 1, 1955, was sent to you on March 1, 1955, 
On March &, 1955, you were sent a copy of a bulletin outlining the proposed terms 
of a new contract to be awarded effective September 1, 1955. One of the con- 
ditions of the new proposal was that the insurer be licensed to do business in all 
48 States, in Hawaii, Alaska, Puerto Rico, and the Virgin Islands. After some 
correspondence with FHA, you submitted a proposal by letter dated May 20, 
1955. However, you were not then licensed to do business in all States, and in 
your proposal you stated that you would require a “reasonable extension of time” 
to secure such licenses. You were advised that your proposal could not be 
considered. Thereafter, on June 14, 1955, you executed the formal agreement 
prescribed by FHA, but you deleted the requirement of section 2 (d) thereof 
that every policy be written by an agent licensed to do business in the particular 
State or Territory involved. In lieu of this provision you inserted one under 
which the FHA would agree to permit you a reasonable time to become licensed 
in all States and Territories. Proposals received from two other companies 
made no exceptions to the terms of the agreement proposed by FHA. 

We see no valid objection to the administrative determination to require the 
desired insurance to be written by a company licensed to do business in the State 
or Territory where the insured property is located, Indeed, it seems likely that 
the discontinuance of services heretofore performed by FHA in processing claims 
for losses would require the insurer to be so licensed. You were given nearly 
6 months’ notice of this requirement. Continuity of insurance after September 
1, 1955, is, of course, necessary to FHA. Under these circumstances, your failure 
to become licensed to do business in all States and Territories by September 1, 
1955, is in our opinion a sufficient basis to consider your proposal nonresponsive 
to the FHA solicitation, particularly in view of the fact that other companies are 
able to meet this requirement. 


Is that a correct statement of the situation? 
Mr. Fercrvson. Yes, sir. 
Senator Cartson. I have some excerpts here from the audit re- 


ports, which were submitted. I think maybe they ought to be made 
a part of the record. 
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I will be glad to read them if the chairman wants me to. This is 
the audit report to the Congress of the United States, Farmers Home 
Administration, Department of Agriculture, for the fiscal year ended 
June 30, 1952 and 1953 by the Comptroller, and here is an audit report 
by the Comptroller General dated June 30, 1955. 

Senator Latrp. The reports are filed and made a part of the record. 


Senator Carson. ‘They are from the official Government document 
service. 
(The above-mentioned documents are as follows:) 


Avupir REPORT tO THE CONGRESS OF THE UNITED STATES OF THE FARMERS’ HOME 
ADMINISTRATION, DEPARTMENT OF AGRICULTURE, FOR THE FrScAL YEAR ENDED 
JUNE 30, 1952 aANp 1953 


By the Comptroller General of the United States 
INSURANCE SERVICES PERFORMED WITHOUT CHARGE 


A large part of the insurance against losses by fire or other hazards with 
respect to buildings on real property in which FHA holds a mortgage interest 
is written by the Houston Fire and Casualty Insurance Co. under a contract to 
insure entered into in 1939 with the Farm Security Administration. Under the 
provisions of this contract, FHA processes the applications or renewals for in- 
surance, inspects the properties insured, collects and transmits the premium 
payments to the company, and adjusts and settles claims for losses. The cost 
of performing these services is borne by FHA. The company is not required 
to have any direct contact with the FHA borrowers who have or apply for insur- 
ance with it. 

When bids were requested for this contract in 1939, only one other company 
submitted a bid and it quoted no rates, so the contract was awarded to the 
Houston Fire and Casualty Insurance Co. Borrowers insuring with the Houston 
Co. are required to carry more insurance than borrowers insuring with other 
companies because the contract to insure provides for insurance coverage based 
on full replacement value of the properties instead of the usual coverage based 
on the actual cash value of the propetries. 


RECOMMENDATION 


We recommend that FHA request bids for a new contract to insure on a basis 
that will insure competition and reduce the costs borne by FHA. FHA officials 
have stated that they are in agreement with this recommendation and that they 
will take steps to request bids for a new contract along the lines recommended. 





AvupiTt REPORT TO THE CONGRESS OF THE UNITED STATES OF THE FARMERS’ HOME 
ADMINISTRATION, DEPARTMENT OF AGRICULTURE, FOR THE FISCAL YEAR ENDED 
JUNE 30, 1955 


3y the Comptroller General of the United States 


Excerpt from page 7: 


“INSURANCE SERVICES PERFORMED WITHOUT CHARGE 


“In our report for fiscal years 1952 and 1953 we recommended that FHA re- 
quest bids for a new contract to insure, to replace the contract with the Houston 
Fire and Casualty Insurance Co. entered into in 1939. The insurance covers 
lossess by fire or other hazards with respect to buildings or real property in 
which FHA holds a mortgagee interest. Under that contract FHA processed 
the applications or renewals for insurance, inspected the properties insured, 
collected and transmitted the premium payments to the company, and adjusted 
and settled claims for losses. The cost of performing these services was borne 
by FHA. 

“The Administration has canceled its contract with Houston Fire and Casualty 
Insurance Co. effective September 1, 1955, and has contracted with the Stock 
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Company Association of Washington, D. C., for insurance on properties mort- 
gaged as collateral for loans made or insured by FHA. Under the new insurance 
contract the regular servicing functions are performed by the insurer, and FHA 
performs no services except where the borrower fails to provide adequate cov- 
erage to protect the Government's interest.” (See p. 19.) 

Excerpt from page 19: 


“INSURANCE SERVICES PERFORMED WITHOUT CHARGE 


“A large part of the insurance against losses by fire or other hazard with 
respect to buildings on real property in which FHA holds a mortgage interest 
was written by the Houston Fire & Casualty Insurance Co. under a contract to 
insure entered into in 1939 with the Farm Security Administration. Under the 
provisions of this contract FHA processed the applications or renewals for 
insurance, inspected the properties insured, collected and transmitted the 
premium payments to the company, and adjusted and settled claims fur losses. 
The cost of performing these services was borne by FHA. The company was 
not required to have any direct contact with FHA borrowers who had, or 
upplied for, insurepce with it. 

“In our report for fiscal years 1952 and 1953 we recommended that FHA 
request bids for a new contract to insure to replace the contract with the 
Houston Fire & Casualty Insurance Co. 

“The agency has canceled its contract with the Houston Fire & Casualty 
Insurance Co. effective September 1, 1955, and has contracted with the Stock 
Company Association, of Washington, D. C., for insurance on properiies 
mortyaved as collateral for loans made or insured by FHA. Under the new 
insurance coutract FHA performs no services except where the borrowcr fails 
to provide adequate coverage to protect the Government’s interest.” 

Senator Cartson. May I inquire, Mr. Ferguson, if you now have 
some FHA insurance? 

Mr. Frrcuson. Some of our coverages ? 

Senator Cartson. Yes; at the present time. 

Mr. Frravson. Yes; I have the runoff of the contracts that were in 
effect. 

Senator Carnrson. They are expired ? 

Mr. Fercuson. Yes, sir. 

Senator Cartson. Do you have insurance in Kansas? 

Mr. Feravson. In Kansas? 

Senator Cartson. Yes. 

Mr. Frrauson. Yes, sir; one of our big offices. Oh, FHA insur- 
ance f 

Senator Cartson. FHA. 

Mr. Fercvson. No; I don’t have any FHA insurance. 

Senator Cartson. Just FHA. 

Mr. Frercevson. I don’t have any FHA insurance. There may be 
some placed through agents in the regular normal course of business, 
but I don’t have it. 

Senator Cartson. You have a large business, I appreciate that. 

(The witness pauses to read the document just inserted in the 
record. ) 

Mr. Brawiey. Would you like to comment on the Comptroller 
General’s report before we go ahead with the questioning? 

Mr. Fercvuson. I think that this probably came out each year dur- 
ing the—I am informed that it did—this criticism came out each year 
at the time that Mr. McLeaish informed me that this report was out, 
critical of the FHA contract; they had visited the Comptroller Gen- 
eral previously and discussed it with them as to the method and han- 
dling and so forth. 
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Mr. Hester called on Mr. Coons, of the Comptroller General’s Office, 
and Mr. Coons advised him that they had urged him to protect the 
contractor. That would be contrary to these records here and was 
strictly verbal, so I don’t know what the situation was. 

I believe E. H. Coons—I can refer to my file. 

Mr. Brawtey. He was with the Comptroller General’s Office ? 

Mr. Frereuson. According to Mr. Hester. 

Mr. Braw ey. You stated that Mr. Hester is with your company ? 

Mr. Frreavuson. He is with my company now. He was with the 
Leedy-Glover Agency, of Birmingham, Ala. Mr. Coons, with two 
others whose names I do not have in here, suggested under the circum- 
stances a formal protest be filed with the GAO, which we did. 

I think possibly you have a copy of it. I have two in here, if you 
would like to have it for the record. 

Then at a later date—this was early; sometime in early March— 
then at a later date, Mr. Hester went back, and Mr. Coons had been 
sent to Europe for some special auditing work at that time, and the 
file was assigned to Mr. H. F. Cooper. 

Mr. Cooper asked us to file further details, which we did. Then 
we received the letter that Senator just read in reply to the protest. 

Mr. Brawtey. Do you feel that this move to cancel out your insur- 
ance contract was in the interests of the Government ? 

Mr. Frercuson. I don’t see how it could be. 

Mr. Braw try. Was it in the interests of the farmers; the borrowers? 

Mr. Fereuson. No; it was certainly detrimental to them. 

Mr. Brawtey. Do you have any comparative figures showing the 
increased cost to the farmers, borrowers, as a result of canceling * your 
contract and signing it with the new association ? 

Mr. Frreuson. Yes, sir; in the State of Alabama the different 
rate—I can give you every State if you would like it. 

Mr. Brawtey. Just briefly give a selected few and put the whole 
thing in the record, if vou don’t mind. 

Mr. Frercuson. On dwellings, the difference is 13.7 percent; on out- 
buildings the different rate is 30.9 percent. 

Mr. Brawtry. These rates are higher than the rates being charged 
in your contract ? 

Mr. Frerauson. Yes. 

Mr. Bryan. That is for the State of Alabama ? 

Mr. Frrcuson. Yes, sir; for the State of Alabama. In the State 
of Arizona the rates are identical on dwellings. You see our contract 
provided for the tariff rate or $1.07, whichever was the cheapest; so 
they were identical. The dwelling rate in Arizona is cheaper than 
our rate. On outbuildings our rate was 39.2 percent cheaper. 

In Arkansas, on dw ellings our rate was 43.7 perce nt cheaper, on out- 
buildings it was 43.7 per cent cheaper—no; it was 49.3 percent cheaper. 

I will hit the high ones, and if you want to question me about the 
others that were flat, I will be glad to answer. In Georgia, which was 
the largest State in the Union—we had more insurance on FHA in 
Georgia and Mississippi; I don’t remember which was the larger— 
our rate was 21.3 percent on dwellings and 38.9 percent on out- 
buildings. 

Mr. Brawrry. You are saying that your rates are cheaper. Was 
the coverage the same? 

Mr. Fercuson. No; the coverage was much broader. 
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Mr. Brawtey. Under your contract the coverage was also very much 
broader / 

Mr. Ferguson. Very much broader. I wrote you that an adjust 
ment of the losses from Hurricane Hazel—our statistical department 
estimated that our loss was approximately 30 percent. 

Mr. Brawtey. Then under your contract, the average coverage 
would be 30 percent greater than under the new association / 

Mr. Frereuson. That would not be an accurate statement; in other 
words, those wind losses were 30 percent higher to us because of the 
replacement provision. We might have a chicken house—let’s say it 
is 15 or 20 years old, and about to fall down. [If it is destroyed, 
have got to replace it with new property. 

Mr. Braw.ry. So in effect the new contract gave less coverage at 
higher rates to the borrowers ? 

Mr. Fereuson. Yes. 

Maine, at 29.6 percent and 27.1 percent difference. Massachusetts 
28.7 percent, and 14 percent difference; Minnesota 20.1 percent dif- 
ference; Mississipp?! 45.7 percent difference; Nevada on outbuildings, 
37.8 percent difference; New Jersey, outbuildings, 53.1 percent dif- 
ference; 44.8 percent difference in Oklahoma. The dwellings is 20.7 
percent difference and the outbuildings, 41.2 percent. 

Mr. Braw ey. In Texas? 

Mr. Fereuson. Yes, sir. West Virginia 20.1 percent: Alaska, 
percent difference. 

Mr. Braw.ey. I think that is enough, if you would like to submit 
the chart for the record. 

Mr. Ferauson. Yes, I would. 

Senator Larrp. The chart will be inserted in the record at this point 
without objection. 

(The above-mentioned document is as follows:) 
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Mr. Braw ey. After you were notified that the contract was can- 
celed, did Governor Shivers of Texas intercede in your behalf ¢ 

Mr. Fercuson. I asked him to; yes, sir. I presume that he did. 

Mr. Braw.uey. Did he appeal to the President of the United States 
or to the Assistant, Mr. Sherman Adams, in your behalf? 

Mr. Fereuson. Mr. Adams, I am informed. That was right at the 
last. We have never been political with these things. This contract 
has never been involved; but I felt that the thing was so unfair—the 
whole thing had been handled so unfairly, that I was trying to lay 
the facts before Mr. Benson. 

Mr. Braw.ey. May I ask what your politics are? 

Mr. Ferevson. A Taft Republican, pretty dyed in the wool. 

Mr. BRAWLEY. Did Governor Shivers send a telegram to Mr. Me- 
Leaish in your behalf? 

Mr. Fercuson. Either he or one of his assistants did. 

Mr. Brawtey. Do you have the telegram with you / 

Mr. Frereuson. Don’t get me into politics—yes, sir. Don’t get me 
where I can’t go back to Texas now. 

(Thereupon, the witness looks for and finds the above-mentioned 
document. ) 

Mr. Frercuson (reading) : 

The Houston Fire and Casualty Insurance Co. is one of our better insurance 
companies, 

Mr. Braw ey. Who is this addressed to? 

Mr. Fereuson. Mr. Robert B. McLeaish. 

Mr. Brawtey. Administrator of the Farmers’ Home Administra- 
tion. 

Mr. Fereuson (reading) : 

I am personally acquainted with most of its principals, and they were all 
active— 
this is after the charge that we have been organized by a group of 
southern Congressmen to write this incurrence— 
in assisting Mr. Eisenhower through contributions and their personal support. 
It is my understanding that this company has carried insurance on all farm 
properties in which the Government has an insurable interest during the past 
15 years, and at the present time you are negotiating a new contract for these 
coverages. John Ferguson, president of the Houston Fire and Casualty Insurance 
Co., is a friend of ours and any favors that you can show him in these negotia- 
tions will be sincerely appreciated. 

Mr. Brawtey. Signed? 

Mr. Fereuson. Allan Shivers, Governor of Texas. I don’t know 
whether one of Allan’s assistants wrote this or whether he sent this. I 
had talked to Allan about it, and he said that he would see that the 
true facts were gotten where they should be. 

Senator Cartson. I don’t want to get into politics either. 

Mr. Fercuson. Don’t get me where I can’t go back. 

Senator Cartson. I live in the Southwest too, and I want to go 
home too. I was interested in some of this correspondence. I was 
wondering if there might not have been some politics involved origin- 
ally in this thing when you get into Memphis, Tenn., with Boss 
Crump and some of the others. 

Mr. Ferevuson. I don’t know. I will say this: I do know that Mr. 
Hancock tried to place this with an agent in North Carolina, and the 
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agent stopped it at that time, so I imagine we have all appealed to our 
friends at one time or another. 

Mr. Brawtry. But I believe you did state that the agents in Mem- 
phis, Tenn., and Alabama received these contracts through open, 
competitive bidding, is that not correct ? 

Mr. Frereuson. Yes, sir. 

Mr. Brawtry. To your knowledge did President Eisenhower ever 
make a call to Sherman Adams about August of 1955 to protest the 
cancellation of that contract ? 

Mr. Fercuson. I don’t know. I don’t know whether he made the 
call or not. 

Mr. Brawtey. You have no knowledge? 

Mr. Ferauson. No. 

Mr. Bryan. Did you hear that he had made such a call? 

Mr. Frercuson. I heard that he had, yes. 

Mr. Bryan. From what source? 

Mr. Frerauson. We are going to come back to this guy from—some 
friends of ours in Kansas City. 

Mr. Braw.ey. You don’t recall having heard that? 

Mr. Frereuson. I understand it was taken up with the White House. 
I don’t know who it was taken up with. 

Mr. Brawtey. In any event, it didn’t serve any purpose? 

Mr. Frercuson. No, sir; the contract had already been signed and 
negotiated. 

Mr. Brawtey. Do you believe that the White House staff sin- 
cerely tried to recover this cancellation for you? 

Mr. Ferauson. At the time they couldn’t. It had gone too far. 

Mr. Brawtey. Do you believe that they made an effort? Do you 
believe they tried? 

Mr. Frereuson. Yes, I think so. 

Mr. Brawtey. Were you ever informed by Mr. Tait of the White 
House in the form of an apology to you to say that it was too late 
to stop the cancellation ? 

Mr. Fercuson. No, Mr. Tait told me that the new contract had 
already been signed, and it would be very embarrasing for him to 
re-open it. 

Mr. Brawiey. Who were Mr. McLeaish’s political backers—— 

Senator Cartson. Before you leave that, don’t you assume that if 
the President had, as has been intimated here, called Sherman Adams 
that the contract might have been renewed ? 

Mr. Fereuson. Might have been, yes. I imagine if he had wanted 
it renewed, it would have been renewed. 

Mr. Brawtey. Do you have any knowledge as to who McLeaish’s 
political backers are for his position that he now holds? 

Mr. Fercuson. No, sir. 

I have tried to find out and apparently Mr. Lon Hill of Corpus 
Christi sponsored him for this. I don’t know Mr. Hill. I know he 
is a man of high integrity and has a very, very fine reputation in 
Texas, but I don’t know Mr. Hill. He is president of one of our 
utilities. 

Mr. Brawtey. I believe you related an incident to our investigator 
about Mr. McLeaish and a certain meeting in Governor Shivers’ 


office at one time in which Mr. MclLeaish was supposed to be quite 
intoxicated. 
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Do you have any information to furnish the committee on that? 

Mr. Fercuson. I heard that. I don’t know it of my own knowl- 
edge, but I sent one of our vice presidents to investigate the inci- 
dent, and while it has been denied to me and it has been confirmed to 
me by my vice president who talked to his assistant, I can give you an 
excerpt from his report, but I have no knowledge of that myself. 

Mr. Brawtey. From your vice president’s report 

(The witness hands the above-mentioned report to Mr. Brawley.) 

Mr. Brawtey. This is an excerpt from the report of your vice presi- 
dent whom you personally sent to investigate this? 

Mr. Fercuson. Yes. 

Mr. Brawtey. The report reads as follows, Mr. Chairman: 

I talked to Mr. McGill from Mr. Ferguson's office, and he gave me some infor- 
mation regarding Mr. McLeaish, Administrator of the Farmers’ Home Adminis- 
tration in Washington. I also talked to Mr. Maurice Acers, who had been 
associated with Governor Shivers. Mr. Acers was connected with Mr. McLeaish 
in a citrus cooperative in the Texas Valley. Mr. Acers informed me that when 
Mr. McLeaish was associated with him, his habits were certainly not above 
reproach regarding drinking and violent flare-ups of temper. 

Mr. McGill informed me that, during the summer of 1954, when Governor 
Shivers was busily engaged in his runoff with Ralph Yarborough, Mr. McLeaish 
came to Texas. He came specifically in regard to drought relief in Texas upon 
the instructions of President Eisenhower. His assistant, Mr. Smith, came with 
him. While they were in Texas, Governor Shivers and his campaign manager 
wanted to determine how Mr. McLeaish stood in regard to the political situ- 
ation in Texas and a meeting was arranged at approximately 7 o'clock in Austin 
so that discussions could be held between Governor Shivers and Mr. McLeaish 
regarding both the drought situaton and Mr. McLeaish’s standpoint on Texas 
politics. Governor Shivers was making campaign speeches in the vicinity of 
Burnet and Marble Falls and was not able to get back to Austin at the time 
of the designated meeting at 7 o’clock. Mr. McGill informed me that Mr. 
McLeaish became very impatient, hostile, and started drinking. He became very 
loud, raucous, and when Governor Shivers did return to Austin, Mr. McGill 
would not let the appointment be kept because of Mr. McLeaish’s condition. 


Senator Cartson. I understand that is one of your vice presidents; 
is that correct ? 

Mr. Fercuson. Yes, sir; R. A. Dillard. I have been advised that 
that was not true and that it is true, so I don’t know. Personally I 
have no knowledge of it. 

Mr. Braw ey. I believe you also testified, on one occasion, to the 
investigator that at one time there you visited McLeaish in his Wash- 
ington office and found him quite intoxicated, is that right? 

Mr. Fercuson. I don’t think that I said that. I said that he could 
have been intoxicated because he was very excited, he was unshaven, 
and he was rambling in his conversation with me. He wasmad. He 
could have been angy, but I have never personally—I had a Martini 
with him at lunch one time, and that is as far as my drinking with 
him goes. 

Mr. Bryan. Were you able to pin him down as to the subject of 
your conversation ? 

Mr. Fercuson. No, he was rambling. 

Mr. Bryan. He wouldn’t discuss the subject ? 

Mr. Fercuson. He was discussing the southern Congressmen at 
that particular time. 

Mr. Brawtey. Did you ever hear any other remarks by people like 
Wylie Reed about McLeaish’s habitual use of intoxicants? 

{r. Ferauson. Yes, I have. 
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Mr. Braw.ey. What was the conversation ¢ 

Mr. Ferauson. You know Wylie was discharged over there for 
drinking himself. I don’t know. It was a contest as to which one 
was drinking the most if it was all that they claimed. 

Mr. Bryan. Would you characterize Mr. Reed as one who would 
know who was an intoxicated person ? 

Mr. Fereuson. I would say he was an expert, and Wylie happens 
to be a friend of mine. Wylie got caught, they didn’t. That is all. 

Mr. Braw.ey. Did you ever hear any stories from friends of yours 
about the use of intoxicants by McLeaish—I think in New Orleans by 
one of your agents ¢ 

Mr. Frereuson. I have heard those remarks. I don’t know how 
much attention to pay to them because it is all scuttlebutt. 

Mr. Bryan. Is there a lot of that sort of scuttlebutt about Mr. 
McLeaish ¢ 

Mr. Frreuson. Yes, sir; but as to my personal knowledge I don’t 
know a thing about his drinking. 

Mr. Brawuey. That is all. 

Senator Larrp. Senator Carlson 4 

Senator Cartson. It might be, Mr. Chairman, that I would like to 
submit for the record before it is closed the background of the original 
company—not your company, but the company you bought. 

I would like that permission. 

Senator Larrp. That permission will be gr: anted. 

Mr. Fercuson. When I bought the company, it was owned 96.5 
percent by Wesson Oil and the balance was owned by Mr. Sherman at 
Houston, who was an employee of Wesson Oil and Mr. Ribertson in 
Austin, who is a very prominent attorney, and there were no southern 
Congressmen involved. 

Senator Cartson. Do you know if Wesson Oil formed that 
company ? 

Mr. Frereuson. Yes, sir; they formed it. Mr. A. Q. Peterson, the 
president, formed it. 

Senator Latrrp. Thank you, Mr. Ferguson, for appearing before us 
and testifying. You are excused, sir. 

Mr. Fereuson. Thank you. 

Senator Larrp. The hearing is continued until tomorrow morning 
at 10 o’clock. 

(Thereupon, at 3:35 p. m., the committee was adjourned to recon- 
vene Wednesday, June 20, 1956, in room 135, Senate Office Building, 
Washington, D. C., at 10 a. m.) 
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WEDNESDAY, JUNE 20, 1956 


Unrrep States SENATE, ComMItTree ON Post Orrice 
AND CIVIL SERVICE, SUBCOMMITTEE ON INVESTIGATIONS, 
Washington, D.¢ 

The subcommittee met at 10 a. m., the Honorable William R. Laird, 
presiding. 

Present: Senators Laird (chairman of the subcommittee), presid- 
ing, and Carlson. 

Also present: H. W. Brawley, executive director, Post Office and 
Civil Service Committee; Louis C. Bryan, committee investigator ; 
and Robert Johnson, minority counsel. 

Senator Lamp. The hearing will now come to order. 

Mr. Robert B. McLeaish ? 

Will you raise your right hand, sir? 

Do you solemnly swear that in the matter now in hearing you will 
speak the truth, so help you God? 

Mr. McLeatsn. I do. 


TESTIMONY OF ROBERT B. McLEAISH, FORMER FHA ADMINIS- 
TRATOR 


Mr. Brawtey. Mr. McLeaish, do you have counsel with you this 
morning ¢ 

Mr. McLeatsu. Yes, I have Mr. Koebel here with me. 

Mr. Brawtey. Will you state your name? 

Mr. Korpet. I am Ralph F. Koebel of the Office of General Coun- 
sel, Department of Agriculture. Mr. McLeaish has asked that we be 
here to assist him. 

Mr. McLeatsu. Mr. Chairman, could I read a brief statement into 
the record ? 

Senator Latrp. Yes, sir. 

Mr. McLeatsu. Mr. Chairman, in view of the many charges that 
have been made during the course of these hearings, I feel it desirable 
to review briefly for the committee the record of the Farmers Home 
Administration during the last few years under my administration. 

I became Administrator of the Farmers Home Administration on 
July 1, 1953, and immediately set about studying the inner workings 
of the organization with a view to improving services at lower costs. 
As a result of these studies, our loans were increased from $229 mil- 
lion in fiscal 1953 to $293 million in fiscal year 1955. 

Collections increased from $174 million in fiscal 1953 to $258 million 
in fiscal 1955. During the 1956 fiscal year we loaned a little over $300 
million and expect to collect about $260 million. At the same time, 
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during my first fiscal year, we were able to effect savings of about 15 
percent in costs, or in the neighborhood of $4 million. As additional 
duties were taken on in the agency, new people have been added, but 
the costs are considerably less than when I took over as Administrator. 

In order to effect these savings, it was necessary that the Farmers 
Home Administration be reorganized and this was done by effecting 
economies in the national office of about 3314 percent and in the State 
offices of approximately 40 percent and by consolidating 5 area finance 
offices into 1, with a saving of over $1 million. 

The county offices, which directly serve the farmers, were left prac- 
tically intact, with only a few minor changes here and there. At the 
same time, many forms and much redtape were dispensed with, with 
the result of more efficient service which is reflected in the increased 
volume of loans that have been handled in recent years. 

This reorganization and savings in the budget resulted in a number 
of employees losing their jobs with the agency or being transferred 
to other jobs. 

We made every effort possible to assist employees to find other jobs 
in the Department of Agriculture or with other Government agencies 
and this placement program was successful to a large extent. Many 
of the charges which have been raised with me at these hearings deal 
with my personal conduct and are made mainly by employees who have 
been separated from the service. I do not intend that these charges go 
unanswered. 

To begin with, I want to deny most emphatically that I have been 
guilty of excessive use of intoxicants in the conduct of my official 
duties. 

I have attended many meetings involving employees of the Farmers 
Home Administration as well as meetings with other individuals who 
have an interest in our loan activities, and it has been my policy that 
as long as business is being conducted that I, as well as other employees 
of the agency, refrain from the use of intoxicants. 

I have taken a few drinks after meetings were over or while not 
conducting official business, but I do not believe that I have at any 
time conducted myself improperly. In fact, since assuming the posi- 
tion of Administrator, I have issued strict instructions that no employ- 
ees of the Farmers Home Administration do any drinking during 
hours of official duty. 

Mr. Chairman, from the newspapers this morning I understand 
that there was a charge made yesterday about some conduct in Gov. 
Allan Shivers’ office, in Austin, Tex. I have here a signed copy of a 
letter from Allan Shivers, addressed to Senator Olin Johnston, as 
chairman of this committee, which I would like to read for the record. 

Senator Latrp. The letter may be read into the record. 

Mr. McLeatsn. I will omit the'address : 

Dear SENATOR: Recently a Mr. Bryan, carrying credentials as an investigator 
for your committee, came to my office and interviewed several members of my 
staff concerning a visit in 1954 of R. B. McLeaish. I was out of the city and did 
not talk with Mr. Bryan: hence I am supplementing the information he obtained 
with this letter. 

Mr. William L. McGill, State coordinator of the division of defense and dis- 
aster relief in my office, was the staff member who conferred with Mr. McLeaish 
at the time in question, during the summer of 1954. Mr. Bryan appeared to 


be investigating a charge or report that Mr. McLeaish conducted himself im- 
properly. 
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I have a full report on the meeting from Mr. McGill, which may be summarized 
as follows: Mr. McLeaish, accompanied by Mr. K. L. Scott, Director, Agricul- 
tural Credit Services, USDA, and Mr. Walter McKay, State director of FHA, 
came to Austin to discuss the simplification of procedure in applying for feed 
under the drought relief program, and related matter. While awaiting my re 
turn from Houston, Mr. McGill conferred with these gentlemen and, at the 
request of the capitol correspondents, participated with them in a press con- 
ference during the afternoon. That evening I met with them at the Com- 
modore Perry Hotel and it was agreed that they would meet with Mr. John 
White, State commissioner of agriculture, the next morning (Sunday) and work 
up a memorandum of understanding. This, according to Mr. McGill's records, 
was done. The USDA officials then left Austin. 

At no time and in no manner was Mr. McLeaish observed, by Mr. MeGill 
or me, to be acting improperly. As to Mr. Bryan’s question, or charge, that Mr 
McLeaish was “apparently under the influence of intoxicating liquor,” the answer 
in firmly in the negative. Neither Mr. McGill nor I saw Mr. Mcleaish take a 
drink or show any sign of having had a drink. There was no other hint or indi 
cation of improper conduct of any kind on the part of Mr. McLeaish 

If I can be of further service to you or your committee, please call on me. 

Sincerely yours, 
ALLAN SHIVERS 

Senator Cartson. May I inquire the date of that letter ¢ 

Mr. McLratsu. The date of the letter, Senator, is May 16, 1956. 
And it has the signature of Allan Shivers, Governor of ‘Texas. 

Senator Cartson. Who was it addressed to? 

Mr. McLeaisu. The letter was addressed to Senator Olin Johnston, 
United States Senate Committee on Civil Service and the Post Office, 
Senate Office Building, Washington, D. C. 

Mr. Braw ey. Is that your prepared statement 

Mr. McLeaisn. That is my prepared statement. 

Senator Cartson. Before we proceed into the interrogation of the 
witness, if there is no objection, as I catch it from the press you have 
resigned from this position. Did you resign in writing? 

Mr. McLeaisn. Yes, sir. 

Senator Cartson. Do you have a copy of that with you? 

Mr. McLeaisu. No, I don’t have it, Senator. 

Senator Cartson. I think, Mr. ¢ Yhairman, that ought to be made 
a part of the record. 

Senator Lamp. You will furnish that for the record? 

Mr. McLeatsnH. Yes, I will furnish that for the record. I have 
some copies at home and it is not far from here. 

Senator Cartson. I think it ought to be part of the record at this 
point. 


WASHINGTON, D. C., June 19, 1956. 
THE PRESIDENT, 
The White House. 

DEAR Mr. PRESIDENT: I regret that because of my health I feel it necessary for 
me to tender my resignation from the position of Administrator of the Farmers’ 
Home Administration, effective immediately. 

I assure you that it has been a great privilege to serve under an appointment 
from you as a member of the staff of the Secretary of Agriculture. 

Respectfully yours, 
R. B. McLeaisH. 

Mr. Brawtey. Mr. McLeaish, I think you executed a Government 
form 57 on June 12, 1953, indics ating a salary of $8,000 per annum for 


employment 1929 to 1940, by Lon C. Hill, Southern Mortgage Finance 
Co. Is this a correct figure ? 
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Mr. McLeaisu. No, sir; I am afraid that is not a correct figure. 
The only excuse I have for it was that the salary up ahead of it was 
$8,000 and I was working from the top down. The top salary I re- 
ceived from the Port Isabel Corp., Lon C. Hill, was $6,000 a year. 
There were certain emoluments that went with the job, but they were 
not in the form of salary. 

Mr. Brawtey. Did you personally fill out this form 57? 

Mr. McLraisu. Yes; I personally filled it out. 

Mr. Brawtey. And you attested with your signature that it was 
true to the best of your ability ? 

Mr. McLeaisn. Yes, and at that time 

Mr. Brawtery. You filed it with the Government ? 

Mr. McLeatsu. At that time I believed it was true. I would like 
to relate the circumstances under which I executed it. I had already 
been appointed—I mean assured of an appointment—and somebody 
brought me in a form and I sat at a desk, with a pencil, and filled it out. 
And frankly, my memory back of the 1940 deal—I couldn't tell you 
for sure what the salaries were during that period. The $6,000 figure 
was paid to me by Port Isabel Corp. in the summer of 1944. 

Mr. Brawtey. You are a top Administrator in the Government, 
Mr. McLeaish. How many field employees do you think have been 
fired from the Government in the past 2 years for such errors? 

Mr. McLeatsu. Since I have been there I have found out there have 
been I don’t know how many. But I found out there have been some. 

Senator Cartson. Let’s get this straight. Did you get a salary of 
$6,000 ? 

Mr. McLxatsu. I got a salary of $6,000. 

Senator Carison. And you received emoluments for travel or for 
something else, I assume, or what ? 

Mr. McLeaisu. No. It was an opportunity to buy land. I later 
made a profit on that land. 

Mr. Brawiry. Your form 57 also indicates a salar y of $8,000 per 
annum from 1940 to 1944, with the Texsum Corp., Weslaco, Tex. Is 
this figure correct? 

Mr. McLeaisu. That figure is correct. The $5,000 a year was the 
starting salary, and the $ $8 ,000 a year consisted of $6,000 salary and 
a $2,000 bonus, which was paid to me at the end of that year. 

Mr. Braw ey. $2,000 bonus paid at the end of that year? 

Mr. McLratsu. Yes, paid 

Mr. Brawtey. In other words, the last year, 1944, you actually 
received a total of $8 ,000 ? 

Mr. McLeaisn. Yes. I got the $6,000 salary. I didn’t receive it; 
in other words, I got the $6,000. I left sometime in May of 1944, and 
they voted me a$ $3,000 bonus. 

Mr. Brawey. In May of 1944? 

Mr. McLeatsu. 1944; yes. 

Mr. Brawtry. What was your salary in 1943? 

Mr. McLxaisn. | think it was $5,000 a year. 

Mr. Brawtey. $5,000 a year in 1943? 

Mr. McLeatsu. How much 











Mr. Braw.ry. Again, I repeat the question: Your form 57 indi- 
cates a salary of $8,000 per year from 1940 to 1944? 
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Mr. McLeaisu. No. That indicates a final salary. I think the 
word is “final” in there. 

Mr. Bryan. For the record, Mr. Chairman, may | say that the 
form 57 clearly indicates the starting salary to be indic ated, and the 
final salary to be indicated. And if there is only one figure = Te, 
that is supposed to indicate the salary figure as being level for the 
entire period. 

Mr. McLeaisu. There were two figures in there. I have here a 
copy of the worksheet that it was taken from. 

Senator Cartson. In other words, there is a range of salary ‘ 

Mr. McLeatisn. There is a range of salaries. 

Mr. Brawtey. Your form 57 indicates a salary of $12,000 a year 
from the Sugatex Corps. for the period from 1947 to June 1953 ¢ 

Mr. McLeatsu. Which one is that ? 

Mr. Braw.ey. I think your form 57 only indicates one figure ‘ 

Mr. McLeatsu. Yes. 

Mr. Brawwey. That Is, from 1947 to June 1953, a salary of $12,000. 

Mr. McLeaisn. That’s right. That was the starting and the end- 
ing salary. And I also have in here “plus one-third profit” beeause 
I owned one-third of the stock in the corporation. 

Mr. Brawiey. That salary is correct for that entire period ¢ 

Mr. McLeatsu. That was a contract. It was entered into in, I 
believe January 1947, or late 1946—the contract of employment—and 
the salary is $12,000 a year. 

Mr. Brawtry. And you say in addition to that you received one 
third of the profits from Sugatex ? 

Mr. McLeatsn. We haven't had any profits since I have been a 
third stockholder. 

Mr. Braw ey. In other words, there were no profits ? 

Mr. McLeatsu. No. But I would be entitled to them when there 
are and when they do exist. 

Mr. Brawtey. What was your total salary from Sugatex for the 
first 6 months of 1953? 

Mr. McLeatsu. I couldn’t answer that. Frankly, they owe me 
money for that salary. In other words, Sugatex Corp. owes me about 
8 months’ salary. 

Mr. Brawtey. How much did they actually pay you for the first 
6 months of 1953? 

Mr. McLeatsu. I don’t think I drew anything. I was on the pay- 
roll, though. TI am entitled to that pay. 

Mr. Brawtry. In other words, you actually had no salary in the 
first 6 months? 

Mr. McLreatsu. I had a contract to draw a salary. The mere fact 
that I didn’t draw it was merely because I—I wrote the checks myself 
but T was trying to conserve cash for the corporation. And I did not 
draw any salary for those 6 months. 

Senator Carrson. I am not familiar with Sugartex Corp. Is that 
a co-op or what is it? 

Mr. McLratsu. No, Senator; it is half and half. Tt was, rather. 
It is a private corporation and with stockholders. When we were 
running citrus peel we would give the people who furnished the 
citrus peel half of the profit as payment for the peel on the basis of 
how much peel they delivered. 
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Senator Cartson. I believe it has been testified here previously 
that you were connected or associated with a co-op. Is this a com- 
pany or is that some other period? 

Mr. McLeatsu. No. The Rio Grande Valley Citrus Exchange. 

Senator Cartson. Was that before this time you mentioned ? 

Mr. McLeaisu. That is before this time. 

Senator Cartson. When did you enter on duty as Farmers Home 
Administrator ¢ 

Mr. McLraisn. July 1, 1953. 

Senator Caruson. And you filed the form 57, executed it, under date 
of June 12, 1953? 

Mr. McLeaisu. Right. 

Senator Cartson. Your form 57 indicates that up until that day 
you were receiving a salary of $12,000, plus one-third profits from 
the Sugartex Corp. ? 

Mr. McLeaisn. As a matter of fact, I am entitled to that salary, 
up until this time. The mere fact that I haven’t gotten it yet doesn’t 
mean that I am not entitled to it. 

Senator Cartson. When did you stop actually receiving monetary 
advantage from the Sugartex Corp. ? 

Mr. McLeaisn. I stopped paying myself some time in 1952. I don’t 
remember. 

Senator Cartson. In 1952 you stopped paying yourself a salary. 
Did you pay yourself any expenses? 

Mr. McLeaisu. Yes. I drew some expenses, if I made a trip. 

Senator Cartson. You only drew expenses for trips that you made 
for the company ? 

Mr. McLeaisu. Yes. 

Senator Cartson. But you drew no salary? 

Mr. McLxeatsu. No salary; not as far as I can recall. 

Senator Cartson. In other words, you had a contract at that time? 

Mr. McLratsu. I had a contract at that time. 

Mr. Brawtey. What was your entrance salary with the Farmers 
Home Administration ¢ 

Mr. McLeatsu. $14,800 a year 

Mr. Brawtey. Is that the top salary that you have ever made? 

Mr. McLeatsn. Yes, it is. 

Mr. Brawtey. Did you own or drive a car when you came to Wash- 
ington in June of 1953? 

Mr. McLeatsn. Well, I did own two cars but they were in Texas. I 
bought a car after I came to Washington in 1953. 

Mr. Brawtey. You bought a new car? In 1953, after you came to 
Washington? 

Mr. McLeatsu. A newcar. Right. 

Mr. Brawtey. Can you state the name of the dealer and what the 
terms were ¢ 

Mr. McLratsu. Let me see. It is an outfit that—don’t put this 
down, I am trying to remember. I can’t remember. It is one of the 
Ford dealers here. It isa company by the same name that has an oil 
company here in town. Steuart Motor Co. 

Mr. Brawl ey. Steuart Motor Co. 

Mr. McLeatsu. Right. 

Mr. Brawtey. What were the terms? 
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Mr. McLeatsu. I don’t recall. I think it was a third cash and the 
balance in 2 years. 

Mr. Brawtey. Did you ever default in payments on this purchase ¢ 

Mr. McLeatsn. No. In fact I paid it up. 

Mr. Brawtey. Did you ever turn the car, the purchase, over to any 
associate or subordinate in the Farmers Home Administration to meet 
payments ¢ 

Mr. McLeatsu. No, sir, I didn’t. I sold the car to one of my sub- 
ordinates. 

Mr. Brawtey. When did you sell the car to one of your subordi- 
ntaes? How soon after you bought it? 

Mr. McLeatsu. I would say about a year later. 

Mr. Brawtey. Did this subordinate want to buy a car? 

Mr. McLeaisn. He is inthe room. I can let him speak for himself. 

Mr. Brawtey. All right. 

Mr. McLeatsn. Will you speak ¢ 

Mr. Brawtey. We will bring him on later. What is his name? 

Mr. McLeatsu. Henry Smith. 

Mr. Brawiey. What was his position with the agency ‘ 

Mr. McLeatsu. He is Deputy Administrator. 

Mr. Brawtey. Did you bring him in as Deputy Administrator ? 

Mr. McLeatsu. He was in the organization when I got there. I 
just raised him to Deputy Administrator. 

Mr. Brawtey. From what position did you raise him ? 

Mr. McLeatsu. Director of the Operating Loan Division. 

Mr. Brawtey. What was his salary as Director of the Operating 
Loan Division ? 

Mr. McLeatsu. Could I ask him? 

Mr. Brawtey. Ask him to furnish you with the information. 

Mr. McLeaisu. Ten thousand eight hundred dollars a year. 

Mr. Brawiey. And you raised him to the po..tion of Deputy 
Administrator ¢ 

Mr. McLeatsu. Yes, which at that time paid $12,000 a year. 

Mr. Brawiey. When did you raise him? What date? 

Mr. McLeraisn. Sepember 1, 1953. 

Mr. Brawtey. When did you turn the car over to him? 

Mr. McLeaisnu. It was sometime in 1954. August 1954. 

Mr. Brawtey. Your form 57 does not reflect employment prior to 
1929. Were you employed before that time? 

Mr. McLeaisn. Yes, I have. But I think the form 57 calls for 
20 years back employment. 

Mr. Brawtey. Were you employed by Armour and Co.? 

Mr. McLeaisu. Yes, I was. 

Mr. Braw.ey. When and where? 

Mr. McLeatsu. At Houston, Tex., from 1922 to 1925. I think that 
isthe date,Iamnotsure. That is pretty far back. 

Mr. Braw.ey. In what capacity were you employed ? 

Mr. McLeatsu. I was cashier. 

Mr. Brawiey. What salary did you receive, do you recall ? 

Mr. McLxratsu. I don’t remember. 

Mr. BrawLey. Why did you leave this job at Armour? 

Mr. McLeatsu. I left the job to go into business with a chap who 
wanted to go into the grocery business. 
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Mr. Braw.ey. You left of your own free will? 

Mr. McLeaisn. Yes, sir. 

Mr. Braw tery. Is your employment record with Armour and Co. 
in excellent condition / 

Mr. McLraisn. As far as I know it is. I know of no reason why 
it should not be. 

Mr. BrawLey. When and where did you go in the grocery business ¢ 

Mr. McLeatsu. At Houston, Tex. 

Mr. Braw ey. Were you a partner in this business ? 

Mr. McLeaisu. Yes, I was a partner in the business. 

Mr. Braw.ry. Was it a grocery store ? 

Mr. McLeatsn. Grocery store and meat market. 

Mr. Braw.ey. Why did you leave that business? 

Mr. McLeaisn. 1929. 

Mr. Brawtey. Why did you leave it? 

Mr. McLeatsn. I say 1929 came along. In other words business 


had gotten real bad, and we decided to liquidate, and I took this job 
with the Port Isabel Corp. 


Mr. Brawtey. Did you take—— 

Mr. McLeatsu. We took voluntary dissolution. 

Mr. Brawtey. Did your form 57—there is a question on the form 
57 which indicates whether or not you have ever had a business failure 
or not! 

Mr. McLeatsn. I don’t remember any question like that. Is there? 

Mr. Jounson. Is there such a question ? 

Senator Carson. The record ought to show—— 

Mr. Braw ey. There is no question on that. 

Were you ever employed by the Federal Government in any capacity 
before receiving your present employment ? 

Mr. McLeaisn. No, sir. 

Mr. Brawtey. Did you serve on a War Food Committee during 
World War IT? 

Mr. McLeatsn. Yes. That was a nonpaying job. 

Mr. Braw ey. Is that the only nonpaying position you ever had 
with the Federal Government ? 

Mr. McLeatsu. No. I was on a committee for the War Manpower 
Commission which was also a nonpaying commission. I was on an 
informal committee for the OPA, which was nonpaying. 

Mr. Bryan. Did those jobs carry expenses / 

Mr. McLeaisn. No. 

Mr. Bryan. Or per diem of any kind? 

Mr. McLeaisn. No, no kind of pay at all. We paid our own ex- 
penses. That is during the war period. 

Mr. Braw.ey. I notice your form 57 states that you have never 
been arrested. Is that a correct statement ¢ 

Mr. McLeatsu. Let’s see what form 57 says. 

I have been arrested for traffic violations. But I think that is 
exempted on the form 57. Here is the question here. May I read the 
question into the record ? 

Senator Latrp. Yes, sir. 

Mr. McLeatsu. “Have you—since your 16th birthday, have you 
ever been arrested, indicted, or summoned into court as a defendant 
in a criminal proceeding, or convicted, fined, or imprisoned or placed 
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on probation, or have you ever been ordered to deposit bail or col- 
lateral for the violation of any law, police or ordinance, excluding 
minor traffic violations for which a fine or forfeiture of $25 or less was 
imposed ¢” 

Senator Carison. Did you answer that in your form ‘ 

Mr. McLeaisn. Yes. I answered “No.” 

Senator Carntson. And that is correct ? 

Mr. McLeatsu. That is correct. I had one traflic violation back 
years ago when I paid a $20 fine, and for the record I have had one 
violation in Washington. 

Mr. Brawrey. Have you ever been summoned to the police depart 
ment since executing your form 57 ¢ 

Mr. McLeaisn. Correct. That was for a traffic violation. 

Mr. Brawtey. What were the circumstances of the accident 4 

Mr. McLeatsu. I was coming home on Connecticut Avenue and a 
stoplight came up. Somebody stopped in front of me and I was 
stopping, in the process of stopping, when somebody hit me from 
behind and pushed me into the car in front. ‘The fellow behind me 
I looked, stopped, and backed up—the fellow behind me backed off 
and took off, and people were blowing their horns and I backed up 
and took off. I got a notice from the police and put a $25 bond. 

Mr. Brawtey. What were you charged with ¢ 

Mr. McLeatsu. Failing to report the accident. 

Senator Cartson. Was there any damage done to the cars? Your 
car or anybody else’s? 

Mr. McLeratsn. There was some damage done to the car in front. 

Senator Cartson. How much ? 

Mr. McLeatsn. [{ think $40. 

Senator Cartson. Was that paid by the insurance company or 
somebody ? 

Mr. McLeatsu. It was paid by my insurance company. 

Mr. Brawtey. We have a statement, for the record, from the person 
who was in the car in front of Mr. Mcleaish. I think it should be 
made for the record. 

Mrs. Mabel Haskell, of 3622 T Street NW., was contacted regarding 
the complaint she filed against Robert B. McLeaish in May 1954 for 
failing to stop after his car struck hers. 

She advised the accident occurred on Connecticut Avenue about 
two blocks north of the Calvert Street bridge intersection. She was 
taking a luncheon guest home in the afternoon, and was heading 
toward midtown. She stopped on Connecticut Avenue at a red light 
and a car struck her from the rear. She got out to check on the 
damage, and the other car pulled around and drove away. She was 
able to get. the license number and reported it to her neighborhood 
precinct immediately thereafter. She did not note the make of the 
car. 

Through the license number she was able to trace the owner, who 
was Robert B. McLeaish. She talked with him by telephone and he 
agreed to pay for the damage to her car. McLeaish’s wife, who was 
with him in the car, at the time of the accident, told Mrs. Haskell she 
was ill at the time and that McLeaish, thinking no damage had been 
done, drove on in order to take his wife home. Mrs. Haskell stated 
she had no way of knowing whether Mr. McLeaish was in a normal 
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condition at the time of the accident, but that it was definitely stated 
to her that Mrs. McLeaish was present and was ill. 

Senator Cartson. What is the date of that? 

Mr. Brawiey. June 14, 1956. 

When did you purchase the car you were driving at that time? 

Mr. McLeatsH. Sometime in July of 1953. 

Mr. Braw.ey. Was that the same car that you transferred over / 

Mr. McLeaisu. That is the same car, yes. 

Mr. Brawtey. Do you hold a security clearance from the Depart- 
ment of Agriculture ? 

Mr. McLeaisu. Yes, sir. 

Mr. Braw ey. Is that top secret ¢ 

Mr. McLeaisuH. Yes. 

Mr. Brawtey. Are you familiar 

Mr. McLeaisu. I don’t hold anything now, as of this morning. 

Mr. Brawley. You did until yesterday / 

Mr. McLeaisuH. Yes. 

Mr. Brawiey. Are you familiar with the provisions of President 
Eisenhower's Executive Order 10450, dealing with security of Federal 
employees ¢ 

Mr. McLeatsu. I am not completely familiar with it, no. 

Mr. Brawtery. As top Administrator of your agency, aren’t you re- 
quired to be familiar with it ¢ 

Mr. McLeaisH. I am generally familiar with it, but 

Mr. Brawtey. Is your position as a Farmers Home Administrator 
designated as sensitive eit the Executive Order 10450 ¢ 

Mr. McLeaisu. Yes. 

Mr. Brawiey. Who conducted your background and clearance in- 
vestigation ¢ 

Mr. McLeaisu. The Federal Bureau of Investigation. 

Mr. Braw ey. Is that a field survey ? 

Mr. McLeaisu. I don’t know what they did. I don’t know. But 
I know that the Federal Bureau of Investigation were around. ‘They 
came to see me. They saw my neighbors. Some of my business asso- 
ciates. 

Mr. Braw ey. Do you customarily or occasionally handle secret or 
top secret information or material in your official duties ¢ 

Mr. McLeatsnu. I don’t know of anything that I have handled that 
I would call top secret. Our agency is in the field of lending money. 

Mr. Brawtey. Are you familiar with the section of the Executive 
Order 10450 dealing with the security aspects as to the use of in- 
toxicants by Federal employees / 

Mr. McLeaisH. Generally, I am. 

Mr. Braw.ey. Do you feel that you are suitable and eligible for 
security clearance ¢ 

Mr. McLxaisu. I feel so, That isa matter of opinion, of course. 

Mr. Braw ey. Whose opinion is it? Whose opinion prevails in 
this case ¢ 

Mr. McLeaisu. Well, it is mine. 

Mr. Braw.tey. You as top Administrator of the Farmers Home Ad- 
ministration, have the authority under the Executive order to say 


whether or nut you, as Administrator, should be cleared for top secret 
information ‘ 
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Mr. McLeatsu. I think—no, I wouldn't have the right tosay whether 
I would be cleared or not. Or anybody else. I would recommend 
others to be cleared. But the Secretary's office would handle that. 

Mr. Braw.ey. Secretary Benson’s office would have the authority 
over you as Administrator of the Farmers Home Administration ¢ 

Mr. McLeraisu. Yes. That is right. 

Mr. Brawtery. To determine whether or not you are qualified for 
i secret clearance under the security order ? 

fr. McLeaisu. Yes; thatisright. I think. 

Senator Cartson. And, of course, they had the FBI information, 
I assume, or secured information with regard to your clearance before 
it was granted. 

Mr. McLeaisu. That’s correct. 

Mr. Braw ey. Just how would you characterize your habits with 
respect to the use of intoxicants ¢ 

Mr. McLeatsu. I would say this: When I am through work I go 
home and take a drink, sometimes 2 or 3. When I am with some 
friends I take some drinks with them. I don’t think I have been ad- 
dicted to it to where I am a habitual drunkard, or even more or less 
casual drunkard. 

When you talk about the excessive use of liquor, some people would 
believe that 1 or 2 drinks would be excessive. And it might be. 

Mr. Brawiry. How about with respect to your own case? You do 
not feel 2 or 3 or 4 is in excess / 

Mr. McLeatsu. No. I can drink—— 

Mr. Braw ry. You can handle it pretty well 

Mr. McLeaisu. I can handle 4 or 5 drinks. I have drunk with quite 
a few of the people here on the Hill, and 4 or 5 drinks are all right. 
It all depends on how much you put in each drink. But 4 or 5 jiggers 
wouldn’t affect me at all. 

And if you spread it over a long enough time, even more than that. 

Mr. Braw ey. Since assuming your present duties—— 

Mr. McLeatsu. Let me correct that. 

Mr. Brawtey (continuing). The duties that you had until last 
night, have you on any occasion used intoxicants to excess during 
official business hours ? 

Mr. McLeatsn. No, sir; not when I was on official duty. 

I would like to say this, that if I were on a trip traveling between 
Washington and somewhere else, on a plane, I have had a drink. It 
might have been during the daytime. If I stopped at an airport, I 
might have had a drink. If we held meetings until late in the eve- 
ning, I wouldn’t take a drink until those meetings were over. But 
while in travel status, and not performing official duties, 1 have taken 
drinks that might have been during the daytime hours. 

Mr. Brawtey. We will assume that you are still employed, for the 
yurpose of the record. I hate to keep referring to the fact that you 
left yesterday. Since assuming your duties as FHA Administrator, 
have you at any time carried a bottle of intoxicants on your person 
during official business hours ? 

Mr. McLeatsn. During ofc al—now wait a minute. 

Mr. Braw ey. Since assuming your position as Farmers Home Ad- 
ministrator, have you at any time carr ied a bottle of intoxicants on 
your person during official business hours ? 
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Mr. McLeatsu. I have carried it in a suitcase. I don’t recall carry- 
ing any on my person. There was 1 incident where I did carry 
2 bottles on my person. Maybe I shouldn’t relate that here, because 
it affects a member of this committee. Should I relate it, Mr. Chair- 
man ¢ 

Senator Larrp. Yes. 

Mr. McLeaisn. | was with Senator Johnston in Columbia, S. C. 
We traveled all day. 

There was no liquor drunk, and I say this for the Senator. I don’t 
think that he takes a drink. 

Mr. Brawtey. I cansay, sir, that I know he never has. 

Mr. McLeaisu. But nevertheless a friend of his, we got back down 
to the railroad station and drove down to a friend of his who had a 
liquor store, and this man gave me two-tenths of Scotch, and I put 
one in each pocket. That is the only time I can remember carrying 
it On my person. 

Senator Cartson. Where did that happen ¢ 

Mr. McLeatsu. That was in Columbia, 8. C. I made a trip with 
the Senator. 

Mr. Braw.ey. Did Senator Johnston know about this? 

MreMcLeatsu. Yes, Senator Johnston knew about this. As a mat- 
ter of fact the man asked the Senator if I would like to have some 
liquor and the Senator came over and asked me if I would, and I said 
my, es. 

Mr. Braw ey. Do you customarily carry bottles of intoxicants with 
you when you go on official travel on business trips? 

Mr. McLxatsu. Occasionally I do. I put it in my suitcase, I have 
a little bag that my son gave me. 

Mr. Brawtey. Occ asionally or customarily. 

Mr. McLeatsu. I would say occasionally. There are quite a few 
times when I don’t. 

Mr. Braw.ey. While you were Farmers Home Administrator, did 
you ever make insulting remarks in English or Spanish in public 
to a married woman other than your wife? 

Mr. McLeatsu. There was an incident that happened in San Angelo, 
Tex.—and I don’t speak Spanish very fluently. I was playing around 
with my Spanish and I was using words which started out to say, 
“Would you like to eat with me tonight?” In the middle of the 
sentence I remembered that we had eaten and I left out the words 
“to eat.” The implication there would be, “Would you like to be with 
me tonight?” I immediately apologized to the woman. She didn’t 
understand what I was apologizing for. Her husband was right there 
with her and I explained what I thought I had said. 

Mr. Brawiry. What was his reaction ? 

Mr. McLeaisu. He wasn’t—at first he didn’t seem to be alarmed 
and then he seemed to be displeased about it, and I couldn’t blame him. 

Mr. Brawtey. Did you attend a tate FHA meeting at West Yel- 
lowstone, Mont., in the summer of 1954 

Mr. McLratsn. Yes, sir. 

Mr. Brawtey. At any time during this meeting at which you were 
present, representing the Farmers Home Administration as the Ad- 
ministrator, did you use intoxicants to excess? 

Mr. McLeatsu. No, sir, I didn’t believe I did. They had, it seems 
to me, two banquets. They had a banquet one night and they had some 








: 
! 
: 


atreemnataute 


naar cen 


A ee AAO ARRADRE sr sae ae 9 te 





FHA INVESTIGATION Q5 


liquor there; and, of course, afte they vot through with the meet ngs, 
the people at the meeting all had a drink and there was, it seemed 
to me, a Saturday night party that I went to, at some night club, I 
think that was in Bozeman, though. 

Senator Caruson. Did you say Bozeman, Mont. / 

Mr. McLeaisu. Bozeman, Mont. 

Senator CARLSON. Were other people drinking there ? 

Mr. McLeaisu. Yes. I understand that Montana, being as cold 
as it is, quite a bit of drinking goes on there in Montana. 

Mr. Braw.tey. Let’s get to the use of intoxicants in Montana. You 
did not use intoxicants to excess. In your opinion, were you in- 
toxicated ¢ 

Mr. McLeaisn. No, sir. I had my full faculties. The business of 
this banquet—as I remember it, L traveled the day before. LI left 
that banquet earlier than the rest of them. I went back to this hotel 
or lodge and went to bed. And at the party, which was on Saturday 
night, I think, in Bozeman, Mr. Kelly Hansen and I left that one 
early. 

Senator Cartson. Do I understand this was a party and not any- 
thing with official business? Or what was it? 

Mr. McLeaisu. No, it was a party, Senator. 

Mr. Braw.tey. Had nothing to do with official business at all? 

Mr. McLeraisn. Had nothing to do with official business at all. 

Mr. Brawtey. In other words, during your trip to West Yellow- 
stone, Mont., we assume that the 8 hours of the day which are called 
official duty hours, you were not at any time ander the influence of 
alcohol ? 

Mr. McLeaisu. That is correct. 

Mr. Braw.tey. Were you present at a dinner—offlicial dinner given 
for the State employees of the FILA in Montana ‘ 

Mr. McLeatsu. The way the State people operate they conduct 
their official business in meetings, and then after the meeting is over 
they will have a banquet, sometimes a cocktail party. 

Mr. Brawtrey. Who were you seated with at the dinner? 

Mr. McLeatisu. I don’t remember. 

I know Kelly Hansen was there close to me. 

Mr. Braw ey. How close? 

Mr. McLeatsu. I believe next to me. But I am not sure of that. 
Mr. Brawtey. Who was sitting on the other side of you? 

Mr. McLeaisu. I don’t remember. 

Mr. Brawtey. Do you remember a Mrs. Kathryn Carter? 

Mr. McLeaisu. Yes. I met Mrs. Carter at West Yellowstone. 
Mr. Brawtey. She was sitting with you? 

Mr. McLeatsn. I don’t recall. I don’t think so, but I am not sure. 
Mr. Brawtey. Do you recall any insulting jokes made by Mr. Han- 
n with Mrs. Carter present ? 

Mr. McLeratsu. No, sir, I don’t. 

Mr. Braw try. In other words, you don’t remember being with Mrs. 
Carter or Mr. Hansen at the same table where alcohol was being 
consumed ¢ 

Mr. McLeaisu. Now, I meet a lot of people and I don’t remember 
who was sitting next to me at a lot of different places. I didn’t fix 
that so firmly in my mind that I would know who was sitting there. 
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It is my impression that Mrs. Carter was sitting somewhere else at this 
banquet. 

Mr. Braw ey. Since coming to Washington in July 1953, have you’ 
ever suffered an attack of delirium tremens ¢ 

Mr. McLxatsu. No, sir. 

Mr. Brawtey. You have never been treated by a doctor for—— 

Mr. McLeaisu. No,sir. Lam under a doctor’s treatment for hyper - 
tension now. 

Mr. Braw.ey. Since assuming your present position as FHA Ad- 
ministrator, have you ever threatened or attempted suicide while in- 
toxicated / 

Mr. McLeatsu. I have never threatened or attempted suicide under 
any condition. 

Mr. Brawtry. On March 21, 1956, a newspaper columnist published 
charges of misconduct against Carl O. Hansen, former FHA State 
director in Montana. Within a very few hours after that column was 
published Mr. Hansen’s resignation was announced. Did you in any 
way force or request that resignation / 

Mr. McLearsn. I requested it; yes, sir. 

Mr. Brawney. On what basis did you request it ? 

Mr. McLearsu. Mr. Chairman, [ should consult counsel. 

The investigation of Mr. Hansen is not complete. There are cer- 
tain aspects to it I think which would prevent me from testifying in 
answering that question. 

In other words, there may be some additional litigation or procedure 
in court that might be affected. 

Mr. Brawtey. Do you mean that the first you knew of Mr. Hansen’s 
misconduct was the story you saw in the newspapers? 

Mr. McLeaisu. We had had some rumors before that; not about 
misconduct. Very frankly, I don’t know yet, of my own knowledge, 
of any misconduct. 

Mr. Brawtry. Why did you request his resignation / 

Mr. McLeaisn. I think I have answered that question before by say- 
ing that it isa question I can’t answer. 

Senator Cartson. Do I understand, then, Mr. McLeaish, that this 
case Is still being taken under consideration and study by the Depart- 
ment or your agency ? 

Mr. McLeatsu. Could I let my counsel speak for me on that ? 

Mr. Brawiey. Unless the question pertains to some security matter, 

I don’t see how you can fail to answer the question before this com- 
mittee. 

Senator Larrp. Mr. McLeaish has testified that he discharged Mr. 
Hansen, and I think it is proper for him to tell the committee why he 
discharged him. 

Mr. McLeaisn. Ina general way we thought the program was being 
neglected some. 

Mr. Brawiey. Do you mean the FHA program in Montana ? 

Mr. McLeatsu. Yes. 

Mr. Brawtry. Is that the reason you requested Mr. Hansen's 
resignation ¢ 

Mr. McLeatsn. There has been a preliminary investigation report 
filed which does show some evidence of misconduct, prior to the Drew 
Pearson article. 

Mr. Brawtey. Prior to the Drew Pearson article? 
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Mr. McLeaisn. Prior to the Drew Pearson article. IL think it 
came in that day or the day before. 

Mr. Brawiey. Were you investigating Mr. Hansen at the time this 
column was written / 

Mr. McLeaisn. Yes, | was. 

Mr. Brawzey. I think the record ought to show why you requested 
Mr. Hansen’s resignation. You say for the record that it was because 
the program was not operating as you thought it should in Montana. 

Mr. McLeatsu. Very frankly, we had a meeting of Mr. Scott, Mr. 
Farrington, and myself and another, and they reported to me that the 
report looked pretty bad and that we should remove Mr. Hansen from 
office. 

Mr. Bryan. May I ask whether you could not form that conclusion 
on your own responsibility? That you had to be told by highe: 
authority that the report looked pretty bad ¢ 

Mr. McLeatsu. Of course, I didn’t get the report. 

Mr. Braw.ey. . hen did you get the re port ¢ 

Mr. McLeaisu. I didn’t get it until some weeks—I mean my cop) 
of the report—until some weeks after Mr. Hansen had been removed. 

Mr. Brawiey. Did you actually request his resignation on the day 
the column was written / 

Mr. McLeaisn. | think we did. 

Mr. Braw.ey. Why did vou pick that particular day to request it / 

Mr. McLxeaisn. Because that was the day that the report 
discussed. 

Mr. Brawtry. Was it discussed after you saw the column or before 
you saw the column / 

Mr. McLeaisn. It was discussed after we saw the column. 

Mr. Brawtey. In other words, the column caused you to discuss 
the case of Carl Hansen in Montana? 

Mr. McLeatsu. Yes. 

Senator Cartson. Didn’t vou have some preliminary reports to dis 
cuss it from when vou met? 

Mr. McLeratsu. We had a preliminary report which was 
draft. 

Mr. Brawtry. Was Mr. Hansen ordered to resign / 

Mr. McLeaisu. No, he wasn’t ordered to resign. I asked him to 
resign. We had two alternatives, either to ask him to resign or to put 
him on leave. He is a schedule A employee and was not 
Subject to removal without cause. 

Mr. Braw tery. Had you been personally friendly with Hansen ? 

Mr. McLraisu. Not any more than with any of the other State 
directors. [I met Hansen when he came in to Washington and met 
him when I was out in Montana. But so far as having any different 
personal relations with him than any other State director, I would 
say “No.” 

Mr. Braw ey. In other words, on the afternoon after the column 
appeared in the press that morning, you having only a preliminary 
report, you thought it wise to request his resignation, not to place him 
on leave until your final investigation had been completed ? 

Mr. McLeaisn. That is correct. 

Mr. Brawtey. A report would have to be pretty bad to take that 
kind of action, wouldn't it ? 
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Mr. McLratsu. Yes, it would. The evidence in the report was not 
complete. ae Was some evidence of priv ate business dealings, and 
we felt like it was to the best interest of the organization that we 
should ask his resignation. 

Mr. Br AWLEY. Is this the same thing that happened to you last 
night ¢ 

Were von under in vestigation ? Were vou requested to resign 
veste rei LV 

Mr. atesiniee No. I was given—I would say it was strongly 
suggested that 1 resign. 

Mr. Braw.ey. Strongly suggested that vou resign ‘ 

Mr. McLeaisn. Yes. 

Mr. Brawtey. Were vou under investigation at the time by the 
Department ? 

Mr. McLeatsu. No,sir. Notas far as I know. 

Mr. Brawtey. On what basis do vou think vou were strongly 
requested to resign / 

Mr. McLeaisu. I didn't say strongly requested. L said, “sug- 
gested.” In other words. I believe that the Secretary felt like this 
situation was not good for the organization. He told me that I didi’t 
have to resion, but he felt that it might he best for me to vet out of 
the picture. 

Mr. Brawtey. I think you testified here this morning that you had 
not used intoxicants to excess, vou have intimated to the committee 
that testimony given to the committee so far has been by disgruntled 
former employees that you had no other recourse but to fire. Do you 
think this action taken against you yesterday was fair in the light 
of those circumstances / 

Mr. McLeatsn. After all, Lam nota civil service emplovee. I don't 
think it is fair or unfair. 

Mr. Brawnry. You are a Presidential appointee / 

Mr. McLeaisn. [ am there at the pleasure of the President, and 
it the pleasure you might say also of the Secretary. 

Mr. Brawtey. Who strongly suggested that you resign ? 

Mr. McLratsn. I talked with the Secretary himself. 

Mr. Brawiey. He did not appoint vou, did he? 

Mr. McLeatsu. No. 

Mr. Brawiry. You serve at the pleasure of the President ? 

Mr. McLeatsn. Right. But I was serving under the Secretary, 
and very frankly I would like to say for the record he is a very fine 
man. I think the world of him. And rather than cause him any 
embarrassment I was willing to resign. And anyway, T have been 
going to this doctor now for some 18 months, and IT do need a rest. 

Mr. Brawtey. Did anyone else talk to vou about resigning? 

Mr. McLeratsn. Yes. Mr. Farrington talked to me, also. 

Mr. Brawtry. Who is Mr. Farrington / 

Mr. McLeaisn. He is the General Counsel. 

Mr. Brawtey. Since your appointment came directly from the 
White House and vou are a Presidential appointee, were vou requested 
by the White House to resign ? 

Mr. McLeatsir. No, sir. 

Mr. Brawtry. Were lists of politically endorsed candidates for 
FHA county committee jobs sent from FHA headnwaviats to any 
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Mr. MeLeaisu. Not at this time. We toved with that thing for 
few months. Very frankly it “don’t work.” In other words, we foun 
that we have to get the best men we can. We get a recommendatior 
from a political organization; if they are good men we will appoint 
them. We have done that on both ‘sides of the aisle I should say 
We have had recommendations come from some of our Democrat 
friends, and they are good men. 

Mr. Br AW LEY. Were such lists ever pre pared durin gy your time 
Administrator of Farmers Home Administration ? 

Mr. McLeatsn. I don’t recall. 

Mr. Brawiry. You don’t recall having seen the lists of politically 
endorsed candidates for committee jobs 4 

Mr. McLeaisn. I think I saw one. 

Mr. Brawtey. Do you know who prepared that list ¢ 

Mr. McLeatsn. No: | don’t. | think we got some recohmmend ite 
from Members of Congress. 

Mr. Brawury. They certainly didn’t prepare the list. I am int 
ested in knowing who actually prepared the list. 

Mr. McLeratsu. | can’t answer that. 

Mr. Braw tery. Did Mr. Malcolm Holliday prepare the list / 

Mr. McLeaisn. It could be possible. 

Mr. Brawsey. Would he be the man in charge of preparing suc} 
a list if it were prepared ¢ . 

Mr. McLeaisn. He would handle something like that if it were 
handled. He has been our liaison man with Congress. 

Mr. Brawtry. Did you ever receive a protest from Secretary Ber 
son regarding such political clearances / 

Mr. McLratsn. No. sir. 

Mr. Brawiey. He never talked to you in any way about. it / 

Mr. McLratsn. He never talked to me about it one way or the 
other. 

Mr. Brawtry. Did you ever send a letter to Paul Johnson, edito 
of the Prairie Farmer in Chicago, I11., in answer to Johnson’s pro 
test of political activities directed to Secretary Benson / 

Mr. McLearisn. Yes: I did. 

Mr. Braw.ey. How did you happen to handle that reply when the 
letter was directed to Secretary Benson ¢ 

Mr. McLraisu. We were on a plane, flying out to the Dust Bow]. 
Secretary Benson was there. In going over his mail he handed me 
this article with a letter from Paul Johnson. He suggested that I 
write a reply to it. 

Mr. Brawtry. What kind of reply did he suggest that you write ¢ 

Mr. McLeatisn. He didn’t make the suggestion. 

Mr. Brawtry. To use vour own discretion, that it didn’t make any 
difference to him either way / 

Mr. McLeatsn. No. He wanted an explanation to Johnson which 
I wrote. 

Mr. Brawiey. Did you get the impression from that conversation 
that it really didn’t make any difference to Secretary Benson what 
kind of reply you sent ? 

Mr. McLeatsxH. No; I didn’t get that impression. The Secretary 
left me with the impression that he knew Paul Johnson and thought 
quite a bit of him, and thought I ought to look into the matter and 
write him a letter and tell him what we were doing. 
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Mr. Brawtey. There was no discussion between you and Secretary 
Benson as to whether such political clearance list had been prepared, 
or whether you were in the process of making such list? 

Mr. McLeatsn. I don’t recall it if there was. 

Mr. Brawiey. In September 1955 at a Farmers’ Home Admin- 
istration meeting in St. Louis, did you announce or have it announced 
that no further lists of applicants would be issued from FHA head- 
quarters ? 

Mr. McLeaisH. I don’t know when it was but we announced to the 
State directors at one meeting that we would expect them to go out and 
get their candidates themselves. 

Mr. Brawtey. Up until that time had the State directors been 
looking toward Washington for such lists? 

Mr. McLeatsn. I don’t recall what it was up to that time. 

Mr. Brawzey. Did you, or who did make the decision to move the 
State FHA office from Oklahoma City to Stillwater? 

Mr. McLeaisu. I concurred in it. As I understood all of the de- 
partment agencies were moving to Stillwater. They thought the 
headquarters would be better there, and a decision was made. I dis- 
cussed it with Ross Rizley, who was then Assistant Secretary of 
Agriculture. 

Mr. Brawtey. And you concurred in the move. Who directed the 
move ? 

Mr. McLeaisu. Well, the move was handled by the—wasn’t that 
handled by GSA? It was handled by General Services Administra- 
tion. 

Mr. Brawtry. They would only handle the move after it was di- 
rected to be made. 

Mr. McLratsu. They handled the move and arranged for the rental 
and everything else that is done. 

Mr. Brawtey. Who directed that this move be made? 

Mr. McLeatsn. I don’t recall. I don’t think that I personally, 
deliberately directed it. 

Mr. Brawiry. Was this move more economical to FHA in terms of 
cost of space? 

Mr. McLeatsu. That question I can’t answer because I don’t know 
what it cost us in the old place or what it is costing us in the present 
place. I assume though, that since the State director is satisfied, that 
we either got 1 of 2 things, either a lower cost headquarters or better 
headquarters. 

Senator Cartson. Isn't this true, too, that at Stillwater they have 
all the State agricultural agencies and college? 

Mr. McLeaisu. That’s right. In many places we try to get to the 
State agricultural college. 

Mr. Brawtey. You don’t recall how much it cost the Farmers 
Home Administration to make this move? 

Mr. McLeatsu. No. I don’t have the figures on that. 

Mr. Brawtey. You paid moving expenses of household goods of 
employees from Oklahoma City to Stillwater. 

Mr. McLeaisu. I assume we did. 

Mr. Brawtey. That was at considerable cost, would you say ? 


Mr. McLeaisn. But over the long pull that cost is offset by better 
service. 
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Mr. Brawtey. Wouldn't you have that kind of information before 
you before you could make a decision or concur in the decision to make 
such a move? 

Mr. McLeaisn. I couldn’t tell that. In other words—I don’t know 
all the details of the figures. We have this National Finance Office 
of ours, we have a budget and finance office, and they usually handle 
the details. 

Mr. Brawtey. Was the new location at Stillwater more centrally 
located in the State? 

Mr. McLeatsu. I don’t know whether it is more or less. 

Mr. Brawtey. You do quite a lot of traveling in FHA offices in the 
State, the employees do, de they not? 

Mr. McLeatsu. Well, they do. If you want to use central locations, 
Dallas, Tex., is not a central location in Texas but that is where the 
office is. The Stillwater office has the advantage of having the State 
college there. 

Mr. Braw ey. In other words, you don’t think, in your opinion—or 
do you think—that this move was made in order to try to force the 
employees who had been living in Oklahoma City for a number of 
years, and who were old-line FHA employees, to resign their 
positions ¢ 

Mr. McLeaisu. No. I can assure you that that was not the case. 
Not our idea at all. We got a recommendation from the State direc- 
tor, I believe, that Stillwater would be a better place, and there was no 
intention of moving people around just to get them to quit, in that case. 

Mr. Braw.ey. Do you have any idea of how m: ny times employees 
in theOklahoma State office have been moved from one position to 
another, from one location to another ? 

Mr. McLeatsn. There have been ‘ number of them. The commit- 
tee has a record of those over here. I don’t have the figures. 

Mr. Brawtey. Why would it be necessary to move an employee to 
6 different locations within a period of 6 to 8 months? 

Mr. McLeatsu. Well, in the case of State employees and local em- 
ployees, the discretion of handling those employees is delegated to 
the State director. Those transfers are not directed from W ashington. 

Mr. Brawtey. None of the transfers are directed from Washington ? 

Mr. McLeaisu. No. In other words, when we put a man in as State 
director, we let him handle his own personnel. 

Mr. Brawtey. When you were appointed FH A Administrator, were 
you convinced or did you ever express your idea that FTLA was pretty 
loaded with Communists? 

Mr. McLeatsn. No; I never expressed that idea. 

Mr. Brawtey. In public or otherwise / 

Mr. McLeatsu. Public or otherwise. I did jokingly ask one of our 
examiners one night whether he was the man who dug out the Com 
munists in the organization. 

Mr. Brawstey. In the summer or fall of 1953, you did not make 
statements in Dallas, Tex., pledging a campaign to rid the Farmers 
Home Administration of Communists / 

Mr. McLeatsu. I don’t recall any such statement. 

Mr. Brawtey. On this same evening in Dallas, Tex., did you not 
attempt to discharge an employee who disagreed with you over your 
statement that the Farmers Home Administration was loaded with 
Communists? 
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Mr. McLeatsu. No; I didn’t. T have no way 

Senator Cartson. I assume, Mr. McLeaish, if you thought there were 
Communists in the organization, you would want to get them out ? 

Mr. McLeaisu. I did. And Tam not convinced that there weren't 
some. 

Mr. Braw ry. How many have you found ? 

Mr. McLeaisu. That figure I can’t dish out. 

Mr. Brawtry. Have you found any? 

Mr. McLratsu. I don’t know. Those matters are handled by the 
Secretary’s Office. 

Mr. Braw ey. Is the Secretary’s Office responsible for rooting out 
Communists in the FHA ? 

Mr. McLeaisu. They are in charge of security for the whole Depart 
ment of Agriculture. 

Mr. Brawtry. You have nothing to do with it? 

Mr. McLeaisn. No: I don’t. In other words, we don’t get to see 
those reports. 

Mr. Brawtry. I think you may have answered this question, but 
my next question would be: What would be your statement now regard- 
ing the loyalty and patriotism of the rank and file of FHA employees? 

Mr. McLeatsn. I would say now, and then, the rank and file, a great 
majority of them, are very loyal people, very conscientious, and I am 
including those that I inherited as well as those that I have appointed. 
They are doing a good job, and I have taken occasion on a number of 
times to compliment them for it. They are hard-working people and, 
while some of them may make a mistake once in a while, they are very 
efficient. 

Mr. Brawiey. Did you and Mr. Henry Smith, your deputy, at 
any time after your entry on duty, set up recording devices to record 
telephone calls and other conversations in your office? 

Mr. McLeatsu. We did for a while. 

Mr. Brawtey. You did for a while? 

Mr. MclLeaisu. Yes. It wasn’t a practical deal. You know 
usually there is a girl that sits at the telephone in practically every 
Government oflice, taking and transcribing notes reminding the boss 
what to do. I conceived the idea of sav ing on help by putting in re- 
cording devices. I found out that they took more time to get some- 
body to transer ibe what was recorded than if they had listened on 
the phone and made some notes on it. 

Mr. Brawiey. When did you stop this practice 

Mr. McLeatsn. It didn’t go on long. I can’t say exactly when we 
stopped it. I would say it was months ago. 

Mr. Brawtey. Is that a general practice in the top offices of the 
Agriculture Department ? 

Mr. McLeaisn. The general policy, as I understand it, is that the 
Department was to discontinue that. 

Mr. Brawtry. Did you ever suggest to Mr. John Ferguson, of the 

Houston Fire Insurance Co., that he consider employing one Mr. 
Stephens? 
_ Mr. McLeatsu. I could have. I don’t recall that. I know Mr. 
Stephens, who is an insurance man. I think the first time I met Mr. 
Ferguson, or the second time, I did mention that I had a good friend 
who was an insurance man. But beyond that there was no discussion 
with Mr. Ferguson. 
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Mr. Brawtey. Did you know that this Mr. Stephens had suggested 
to Mr. Ferguson on several occasions that as an employee of Mr. 
Ferguson he could probably help him with the insurance contract he 
was carrying with FHA? 

Mr. McLeatsn. I didn’t know that. And I will say, frankly, for 
the record, I don’t think he could have helped him. 

Mr. Brawiey. Was Mr. Stephens in your opinion the kind of fellow 
who would make such a statement ” Mr. Ferguson ? 

Mr. McLeaisu. He could have. I don’t know. He might have. 

Mr. Brawiey. But you still recommended him for employment 
with Mr. Ferguson ? 

Mr. McLeatsn. I just casually talked about him one day. 

Mr. Brawiey. What prompted that / 

Mr. McLeaisu. Well, I knew Stephens sold me insurance when I 
was in business down there. He was with a large insurance corpora 
tion. He was unhappy in his job. 

Mr. Brawiey. Did you at any time, or any of your FHA subordi 
hates, suggest in any manner to Mr. Ferguson that you would lik 
to see a transfer of some of the FHA business to sources that you coul: | 
probably recommend ? 

Mr. McLeatsu. I don’t recall ever making any such statement as 
that. In fact I am sure I didn’t. 

Mr. Brawrey. Did you ever inquire of Mr. Ferguson as to the possi 
hihty of securing new agents in Mr. Ferguson’s firm / 

Mr. McLratsu. Not to my memory or knowledge, either. 

Mr. Brawrry. Did you ever discuss the agents who were handling 
Mr. Ferguson’s business with him in any way at all / 

Mr. McLeatsu. Not to my memory. And I am rather sure that I 
didn’t. The only agents I ever discussed with him were our county 
supervisors who were acting as agents for his company and a practice 
to which the General Accounting Offic e strongly objected. 

Mr. Brawrry. When you first came into Washington as FHA Ad- 
ministrator, I suppose you were made aware of the contract that the 
Houston Fire Casualty Co. was handling with FHA ? 

Mr. McLeatsu. The first I knew of that contract was when ss saw 
it in the General Accounting report, in which they criticized, or I 
would say questioned, the propriety of our county supervisors ac ine 
as agents for a company who was in competition with other companies 
and the General Accounting Office recommended that we make a 
new contract. 

Mr. Brawtey. You said that is the first you knew of the contract? 

Mr. McLeatsn. The first I can remember knowing about it. 

Mr. Brawtey. Didn’t you suggest to Mr. Ferguson prior to receiv- 
ing the General Accounting report that he might want to hire Mr. 
Stephens? 

Mr. McLeaisn. I don’t recall when it was I suggested that. 

Mr. Brawtry. What would have been your first contact with Mr. 
Ferguson ? 

Mr. McLeatsu. He came to the office. 

Mr. Brawtey. To see you about what? 

Mr. McLeatsu. In 1953 I don’t remember. He probably came in 
to talk about his business. Whether we had the G KO report before 
or after that I don’t know because IT don’t even remember the date of 
his visit. 
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Mr. Braw ey. You couldn’t have gotten the GAO report until late 
1954, yet you had your conversation with Mr. Ferguson in 1953? 

Mr. McLeaisu. | am not sure when I had the conversation. I think 
that probably was my first meeting with him. 

Mr. Brawtey. You just admitted suggesting to Mr. Ferguson that 
he might look over Mr. Stephens for employment. Did you know at 
that time, in late 1953, that Mr. Ferguson had the contract or not? 

Mr. McLeatsn. Oh, yes, I knew it the first time I met him. 

Mr. Braw.ey. Then the statement that the first time you knew of 
the contract was when you saw the GAO report is incorrect? 

Mr. McLeatsu. That could be incorrect. I understand that there 
was an earlier report on it than the 1952 report. 

Mr. Brawtey. Then when were you aware that the contract was 
with the Houston Fire Casualty Co.? 

Mr. McLeatsn. I think I was aware of that probably when Fergu- 
son came in, or before. 

Mr. Brawtey. That was soon after you took office ? 

Mr. McLeatsn. Right. 

Mr. Braw try. In other words, you were aware in early or middle 
1953, or late 1953, that there was a GAO report on the Houston Fire 
& Casualty Co. ? 

Mr. McLeaisn. I can’t answer you as to the exact date when I first 
became aware of that report. I read the report and I learned from 
the people there that there had been other reports along the same lines 
prior to that time. But whether I saw the report before or after I 
first saw Mr. Ferguson I couldn’t pin myself down. It could have 
been before or it could have been after. 

Mr. Brawtey. Would you say generally in late 1953, when you 
were discussing the employment of Mr. Stephens by Mr. Ferguson, 
you knew of the GAO report, or of some report about the Houston 
Fire & Casualty Co. ? 

Mr. McLeaisu. I wouldn’t pin myself down to that. I would say 
on this discussion of employment of Mr. Stephens, it was a casual 
thing. I happened to mention I had a friend in the insurance busi- 
ness that he might want to hire. I have no personal interest in Mr. 
Stephens, no association with him. He, as I said, sold me insurance 
and seemed to know the business. 

Mr. Brawtey. I would like to pin this date down, a general date, 
as to when you first became aware of the GAO report, or the general 
supposition within the FHA official family, that the contract with 
Houston Fire & Casualty Co. was not a good contract. 

Mr. McLeatsu. Frankly, now, you are talking about a span of 3 
years, over which many things have happened. I couldn’t be specific 
as tothe date. I know 

Mr. Brawtey. When did you first inaugurate action to cancel the 
contract of the Houston Fire & Casualty Co. ? 

Mr. McLeatsn. I would have to—could I talk to my deputy / 

Mr. Brawtey. Yes, indeed. I am informed the letter went out 
sometime in March 1955. 

Sometime in March 1955. 

Mr. McLeatsn. Right. 

Mr. Brawtry. In other words, from July 1953 to March 1955 you 
thought the contract was all right ? 
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Mr. McLeaisu. No, I didn’t. I didn’t have any thoughts about the 
contract at all, and as a matter of fact we got in two reports before 
we took action. I had instructed the boys to go to work on it when 
I saw the first one and a year later I found out nothing had been done. 

Mr. Brawtey. After you canceled the contract with Mr. Ferguson's 
company, the Houston Fire & Casu: alty Co., how many times did Gov. 
Allan ahtenis of Texas, contact you or call you about it / 

Mr. McLeatsu. To my knowledge, he never did. 

Mr. Braw.ey. He never did call you about this contract / 

Mr. McLraisu. Not that I remember. 

Mr. Brawiry. He never did contact you in any way about this 
contract ¢ 

Mr. McLeaisu. Not to my knowledge. 

Mr. Brawtey. Did you ever receive a telegram from Governor 
Shivers ¢ 

Mr. McLeaisu. No, I didn’t receive a telegram from him. 

Mr. Brawiey. Mr. McLeaish, a telegram was introduced in the 
record yesterday. 

Mr. McLeaisn I| don’t remember the telegram. You see, I don’t 
see every telegram and every letter that comes into the Farmers’ Home 
Administration. 

Mr Braw ey. You would see one addressed to you personally from 
the Governor of the State of Texas, wouldn’t you? 

Mr. McLeatsn. I don’t think so. Not always. In other words, let- 
ters come into ae. I don’t remember any telegram from Governor 
Allan Shivers. 

Mr. Brawiry. Are you personally acquainted with Governor Allan 
Shivers? 

Mr. McLeaisu Yes. I am well acquainted with Governor Shivers. 

Mr. Brawtry. Did Governor Adams of the White House staff call 
you on behalf of Mr. Ferguson ¢ 

Mr. McLeatsu What is that? 

Mr. Brawtey. Did Governor Adams of the White House staff ever 
call you on behalf of Mr. John Ferguson ? 

Mr. McLeaisn. No. The White House sent over some correspond 
ence from a bank in Kansas—I believe it is Kansas—Kansas City 
signed by a Mr. Kemper, I believe, addressed to the White House—I 
am not sure whether Sherman Adams or who—in which he attached 
a copy of a letter from Mr. Ferguson, in which Mr. Ferguson accused 
me of being against the Republican Party and falling out with the 
party and a lot of other stuff. The letter was answered. We an- 
answered the White House. I don’t remember what we said. 

Senator Cartson. I think for the record I should state that Mr. 
Ferguson told me yesterday that Mr. James Kemper was a very close 
personal friend of his and that they had been associated together for 
many years, and they are both very fine people. 

Mr. McLeaisu. Yes. 

Mr. Brawtey. Do you have access to your office now, since you have 
resigned ¢ 
Mr. McLeatsu No, I don’t have access to it. 


Mr. Brawtey. Do you have access to your records ? 
Mr. McLeaisu No, sir. 
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Mr. Brawiey. I would like to address this question to the general 
counsel sitting with you. Could you, by tomorrow, obtain all records, 
letters, and dates of telephone calls from Governor Shivers to the 
FHA, or to Mr. MeLeaish, pertaining to the John Ferguson con- 
tract? Could you furnish that information to the committee tomor- 
row ¢ 

Mr. Korrer. We will check the record and see what there is. 

Mr. McLeatsn. I am not saying I didn’t get a telegram from Gov- 
ernor Shivers. I say I don’t remember it. 

Mr. Braw ey. You say definitely you did not get a phone call? 

Mr. McLeaisu. I don’t remember a phone call, either. 

Mr. Brawtey. Did you get a phone call or did you not? 

Mr. McLeaisu. I don’t remember getting one. I have had phone 
ealls from Governor Shivers, too, I think, in relation to drought. But 
1 don’t remember getting a phone call regarding this. 

Mr. Brawtery. Those are all the questions that I have. 

Senator Lamp. Senator Carlson, do you have any questions? 

Senator Cartson. Mr. Chairman, | have heard all this testimony 
from the very beginning, and there is one thing that concerns me a 
little, and that is the letter from Governor Shivers. I would like to 
have that letter if I could. I would like to see that. 

Senator Larrp. Is this the original ? 

Mr. Brawtey. That is the original letter. 

(The document in question was handed to Senator Carlson by Mr. 
Brawley.) 

Senator Cartson. Mr. Chairman, the reason I want to see this 
letter is this: Yesterday Mr. Ferguson testified about this particular 
meeting of Mr. McLeaish’s at the Governor’s office. I think his testi- 
mony in the record will show that he stated he knew nothing about 
it personally, but there were rumors, rumors both ways, one that Mr. 
McLeaish had conducted himself in a way that was certainly not 
becoming to a Federal official, and others that there was absolutely 
nothing to it. 

Now we have this letter from Governor Shivers. It states here 
that Mr. Bryan—and I assume Mr. Bryan is the investigator who 
made this investigation—I don’t know that I am going to ask Mr. 
Bryan to be put under oath, but he made this investigation and I am 
going to ask him without being under oath—and we may want to do 
it later—who he talked to in Texas with regard to this situation? 

Mr. Bryan. Mr. Ferguson, and Mr. Maurice Acers, formerly of 
Governor Shivers’ staff—he is now an official of the State govern- 
ment—and Mr. William McGill, who is also an official of the State 
government. 

Senator Cartson. Was he the Governor’s secretary ? 

Mr. Bryan. I don’t believe so. He was an assistant to Governor 
Shivers at the time of this alleged incident. 

Senator Cartson. Do you have your notes with you on this material? 

Mr. Bryan. Yes; I do. I don’t have them here at the table. 

Senator Cartson. The information that you got and submitted at 
least to the committee here was contrary to the statement of the Gov- 
ernor of Texas? 

Mr. Bryan. That is correct. 
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I might explain a little bit on that, because it does seem to be a 
inconsistency which is hard to resolve. 

Senator Cartson. It is really more than that. Having served as 
governor of a State I happen to know on executive stationery we are 
usually a little careful of what we write. 

Mr. Bryan. May I say that Mr. Ferguson related to me a report 
which he had received from Mr. Maurice Acers to the etfect that this 
incident as alleged did occur. He also stated to me that Mr. Maurice 
Acers was an old friend of Mr. MeLeaish; that they had been dri 
companions in the past; but that they had fallen out of recent mont 
or years. 

Mr. McLeatsu. Could I interject something / 

Senator Cartson. Just a minute. 

Mr. Bryan. Then, in order to check this report, to verify its trutl 
or falsity, I then went to Austin and asked Mr. Acers whether any 
such incident had occurred. Tle denied it. He said he had no know] 
edge of such an incident. [I talked to liim by telephone. 

1 also talked to Mr. MeGill, in company with another investigator, a 
GAO agent: 

Senator Cartson. What was lis name ¢ 

Mr. Bryan. D. L. Melvin—M_-e-l-v-i-n. 

Senator Carntson. With the General Accounting Oflice / 

Mr. Bryan. Yes. Mr. MeGill stated that the incident occurre 
pretty much as related, exc epi that he dented there was iV e\ idle) 
of intoxication. He stated that Mr. K. LL. Scott, an official of the 
Agriculture Department, was present at the tine and that Mr. Scott 
had made an effective and competent speech at a press conference 
which had been arranged that afternoon in the Governor's office i 
Texas. He stated that Mr. McLeaish then made a speech which was 
rambling and incoherent and to no particular effect. 

Senator Cartson. Where was this speech / 

Mr. Bryan. In the Governor's ollice. Phat Mr. McLeaish had 
waved his arms, “gesticulated ina rather crazy fashion,” are the words 
he used. 

Senator Cartson. Do I understand correctly that Governor Shivers 
was not personally present when these instances took place 4 

Mr. Bryan. He was not. He is relying upon the statements of Mr. 
McGill. And as we have in the record, one of Mr. Ferguson's agent 
personally contacted Mr. MeGill and verified this tory. Mr. MeGill 
did not give me the same statement that he gave to the agent of M 
Ferguson. 

senator CARLSON. Reading now from the Governor's letter about 


i 


Mr. McGill, and Iam reading directly : 


£ 


I have a full report on the meeting from Mr. McGill, which may be summarized 
as follows: Mr. McLeaish, accompanied by Mr. K. L. Seott, Director, Agricul 
tural Credit Services, USDA, and Mr. Walter McKay, State director of FHA, 
came to Austin to discuss the simplification of procedure in applying for feed 
under the drought-relief program, and related matters. While awaiting my 
return from Houston, Mr. MeGill conferred with these gentlemen and, at the 
request of the capitol correspondents, participated with them in a press con 
ference during the afternoon. That evening I met with them at the Commodore 
Perry Hotel and it was agreed tha they would meet with Mr. John White, Stat 
commissioner of agriculture, the next morning (Sunday) and work up a men 
randum of understanding. This, according to Mr. McGill's records, was done 
The USDA officials then left Austin. 
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At no time and in no manner was Mr. McLeaish observed either by Mr. McGill 
or me, to be acting improperly. As to Mr. Bryan’s question, or charge, that Mr. 
McLeaish was “apparently under the influence of intoxicating liquor,” the answer 
is firmly in the negative. Neither Mr. McGill nor I saw Mr. McLeaish take a drink 
or show any sign of having had a drink. There was no other hint or indication 
of improper conduct of any kind on the part of Mr. McLeaish. 

Tsay, Mr. Chairman, [ was concerned about it. As you know, I have 
heard all this testimony. I think it is rather significant, coming out of 
the Governor's office. For that reason I want to bring it up. 

That is all T have on it. 

Mr. Brawiey. | think what we have here, Senator Carlson, is the 
Governor relating secondhand information that he has, and [ think the 
testimony presented yesterday was secondhand, by Mr. Ferguson. He 
was quoting from a statement of a report of an investigator that he 
sent out on the case. 

Senator Cirtson. Do I understand, Mr. Bryan, that Mr. McGill 
testified to you it did not exist ? 

Mr. Bryan. Mr. McGill testified to me that Mr. McLeaish had made 
a rambling and incoherent speech; that he waved his arms in a wild 
way, and acted a little bit crazy. He said there was no indication of 
use of intoxicants. 

Senator Cartson. A fellow could do that in Texas without- 

Senator Larrp. That is rather characteristic of some public speakers. 
Did he state detinitely whether there was any indication of intoxica- 
tion? 

Mr. Bryan. Mr. McGill stated to me that there was no evidence of 
any use of intoxicants or any presence of intoxicants, and that he had 
no knowledge that Mr. McLeaish had used : iny intoxicants on that 
occasion. 

Senator Cartson. Mr. MeLeaish, you have been up here under rather 
trying circumstances. Frankly, I don’t know that I have ever met you 
but once or twice in my life, and you have had some very damaging 
testimony placed against you. You have now resigned from the De- 
partment, but I think you have done a very good job in presenting your 
side of the story. 

Mr. McLeaisu. Thank you. 

Senator Larrp. Are there any further questions ? 

Mr. Brawtry. No, sir. 

Senator Lamp. Thank you, Mr. McLeaish. You may be excused. 

Mr. McLeaisn. Thank you, Mr. Chairman. 

Senator Lairv. Mr. McLeaish, you are no longer under subpena. 

Mr. Carl O. Hansen ¢ 

Will you raise your right hand ? 

Do you solemnly swear that in the matter now in hearing you will 
tell the truth, so help you God? 

Mr. Hansen. I do. 


TESTIMONY OF CARL 0. HANSEN, FORMER STATE FHA DIRECTOR 
FOR THE STATE OF MONTANA 


Mr. Brawiey. Will you state your name for the record, please ? 
Mr. Hansen. Carl O. Hansen. 

Mr. Brawtey. What is your present occupation / 

Mr. Hansen. Livestock and wool. 
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Mr. Braw.ey. ou area former State FHA Director for Montana ‘ 
Mr. Hansen. That is right. 
Mr. Brawtey. Why did you leave the position as State Director 

of Montana / 

Mr. Hansen. | was asked to resign. 

Mr. Brawtey. Under what circumstances / 

Mr. Hansen. Under an investigation of the Department of Agri- 
culture. 

Mr. Brawiey. Do you know anything about this investigation ¢ 

Mr. Hansen. I didn’t know much until that time, except what 1 
picked up, up and down the street. But I know quite a lot more 
about it now. 

Senator Carison. Did you come here with counsel this morning. 

Mr. Hansen. No. 

Mr. Brawtey. Do you desire counsel / 

Mr. Hansen. No, 1 don’t think so. 

Mr. Braw.ey. Will you describe the circumstances of your resig 
nation? Did you receive a call from someone asking you to resign / 

Mr. Hansen. Yes. Mr. McLeaish called me and asked—said, “I 
think that we will have to have your resignation because of the Drew 
Pearson article and because of evidence that has come in from our 
investigators.” 

Mr. BRAWLEY. Because of the Drew Pearson column and because 
of evidence that has come in from investigators 

Mr. Hansen. Yes. 

Mr. Braw.ey. Did he go into detail / 

Mr. Hansen. No. I asked him—lI think I can describe the con 
versation quite closely. 1 asked him if it wasn’t necessary to have 
some proof on those charges. And he said, “No, they look bad enough 
so that we think your resignation should be forthcoming.” 

Mr. Brawxey. Did he threaten you with suspension or discharge 
if you did not resign / 

Mr. Hansen. No. No, he—I said, “I will probably wire you that 
resignation, if that is your request, because I don’t want to work 
for anyone who doesn’t have confidence in me.” By that I meant 
people in the Department, not necessarily Mr. McLeaish, because 
I felt that he did have confidence in me. And he said, “At least you 
won't go to work tomorrow morning, will you?” I said, “If you say 
so, 1 won't.” 

Mr. Brawiry. Did you ask for a hearing, a fair hearing by the 
Administrator of the FHA, or by the Secretary of Agric ulture, before 
you resigned ¢ 

Mr. Hansen. No. 

Mr. Brawtey. Did you think you were due such a hearing? 

Mr. Hansen. I think so, but I felt that if they didn’t have con- 
fidence in me on that day, that they probably wouldn’t in the future. 
And when I took that job I took it under the condition that I would 
work for the Government, provided the people in the Department 
would back me up. 

Mr. Brawtey. Would you say your resignation was voluntary on 
request ? 


Mr. Hansen. Not necessarily. 
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Mr. Brawiry. Would you have preferred to remain on your job 
and to fight the charges that had been made ! 

Mr. Hansen. Yes. I will qualify that a little bit. I would have 
preferred to remain on the job, but 1 am not one who likes to fight my 
superiors. Any time I am working for somebody who doesn’t want 
me I feel that my place is some place else. 1 would rather work for 
people who have confidence in me. 

Mr. Braw.ey. To your knowledge the investigation that was being 
conducted by the Department of Agriculture, has it been completed ¢ 

Mr. Ifansen. No. They withdrew and the FBI took over the 
investigation. 

Mr. Braw.ey. The FBI is now conducting the investigation ¢ 

Mr. [lansen. Yes. 

Mr. Brawtey. I think the press reported you as saying that the 
charges against you came from disgruntled former employees of the 
Government. Is that still your attitude? 

Mr. Hansen. Yes. 1 am convinced.of it. There were two people 
with the agency who are no longer there, and I have been convinced 
all along that they made the charges. I heard yesterday that the 
big majority of the charges came from them and some of their friends, 
or maybe all of their friends. At least a few people. 

Senator Cartson. Were these people in the Department in the 
FHA State office? 

Mr. Hansen. They were in the FHA. One of them was my prede- 
cessor and the other was his secretary. 

Senator Cartson. What was his name? 

Mr. Hansen. James A. Keane. 

Mr. Brawtey. What was the name of the secretary ? 

Mr. Hansen. Carter. 

Mr. Brawtey. She is the lady who testified here? 

Mr. Hansen. Yes, she is the one who testified. 

Mr. Brawtey. As the State director of the Farmers Home Admin- 
istration in Montana were you aware that you were subject to the 
provisions of the Hatch Act? 

Mr. Hansen. Yes. 

Mr. Brawtey. Did you ever participate in the campaigns of Wesley 
D’Ewart? 

Mr. Hansen. Yes. 

Mr. Brawtey. What campaigns? 

Mr. Hansen. I was treaturer of the D’Ewart for Congress Club 
in 1948, 1950, and 1952. 

Mr. Braw ey. Did you participate in the 1954 campaign at all? 

Mr. Hansen. No. 

Mr. Braw en. In any way? 

Mr. Hansen. No. 

Mr. Brawiry. Did you have telephone conversations with Mr. 
D’Ewart in the spring, summer, or fall of 1954? 

Mr. Hansen. Yes. 

Mr. Braw ey. Will you describe the conversations? What did they 
pertain to/ 


Mr. Hansen. Yes, I think I can. He was Congressman at that 


time. He is a man who had quite an interest in the program of the 
Farmers’ Ilome Administration, especially the water-facilities pro- 
gram, as we called it at that time. He knew a lot of people in Montana. 
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He knows more people in Montana by far than I know. Occasionally 
I would consult him about phases of the program, and occasionally 
1 would consult him about capabilities of committeemen, whether they 
were Republican or Democrat. He was at one time president of the 
Montana Reclamation Association and in our water-development 
program he could give us the answers on many, many projects. 

Senator Carison. Is that the extent of the conversations that vou 
had with him? 

Mr. Hansen. I believe so. | am just trying to think, but I can’t 
think of any other conversations. They had to do with committee 
personnel, lawyer appointments, and the program. 

Mr. Brawiey. Lawyer appointments ! 

Mr. Hansen. Yes. No, waita minute. We have 56 designated at 
torneys—no, 56 counties, approximately 50 designated attorneys in 
Montana who handle the real-estate business, the legal part of ou 
real-estate business, and it is necessary to make those appointments and 
to make new appointments when there are resignations or when people, 
lawyers, move away, and so on. 

Mr. Brawtey. Why did you discuss those appointments with Wesley 
D’Ewart ? 

Mr. Hansen. Because he knew those people and I didn’t know them. 

Mr. Braw.ey. Was it on the basis of personal knowledge or basis of 
qualifications / 

Mr. Hansen. Both, and personal acquaintance. 

Mr. Brawtey. What other qualifications were necessary in these 
appointments / 

Mr. Hansen. People who were sympahetie with our program, and 
who believed in water development, who believed in farm ownership, 
and who believed in the problems of the small farmer. And people 
who also had time to handle that type of work. 

Mr. Brawtry. Has there been any change in procedure, or the type 
work that was handled by private attorneys in FHA problems in the 
last 214 years, while you were—— 

Mr. Hansen. Yes. 

Mr. Brawtey. What were those changes 4 

Mr. Hansen. When I first came with the agency Government at 
torneys handled all of that work; I believe all of it. And later it wa- 
changed so that private attorneys would handle the closing of the loans, 
examine the titles, abstracts, and so on. 

Mr. Brawtey. The bulk of the legal work at FFLA State offices and 
county offices is now handled by private attorneys ? 

Mr. Hansen. Only on real-estate loans. The rest of it is handled 
by Government attorneys. 

Mr. Brawtey. Do you have any figures or do you recall any figures 
to show the difference in the cost 

Mr. Hansen. No; 1am sorry; I don’t have. 1 can get those figures 
but I don’t have them with me. 

Mr. Brawtey. Do you think it was increased, that the cost had been 
increased by the use of private attorneys in these matters, rather than 
Government attorneys / 

Mr. Hansen. It was increased to the individuals because they 
weren't required to pay Government attorneys, as far as I know. 1 
think they did have ae for examination of abstracts and that sort of 

7931 8—56—pt. 1—— 
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thing. But the rest of it the Government attorneys did. So, on an 
average loan closing, it might cost the individual $15 to $25 or pos- 
sibly $35, for which we loaned him money. We added that to the loan. 

Senator Caruson. In other words, the loans were increased to take 
care of the private attorney's fees? 

Mr. Hansen. Yes. 

Mr. Brawxey. Formerly that was done by Government attorneys 
at no cost to the borrower ¢ 

Mr. Hansen. That is right. [ am not sure but what that was the 
provision of the act, Mr. Brawley. That was the Soil and Water 
Conservation Act that replaced the Water Facilities Act. I rather 
think that was the provision. 

Mr. Braw ey. But you have never at any time had any—while you 
were FHA Administrator—have had any telephone calls with Mr. 
D’Ewart in regard to his campaign for Senator—— 

Mr. Hansen. No. 

Mr. Braw ey (continuing). In 1954? Did you make telephone 
calls to Tom Ross? 

Mr. Hansen. Yes. 

Mr. Braw.ey. Who is Tom Ross ¢ 

Mr. Hansen. He isa rancher in northern Montana. He happens to 
be a member of the State senate. I have known him over a period of 
20 years. I think those calls to Tom Ross without exception concerned 
appointment of committeemen in northern Montana because he knows 
that area quite well. [ think on one occasion I talked to him about 
an employee there that he was quite well acquainted with, and he 
knew the problem that existed. 

Mr. Brawtey. Was he associated with Mr. D’Ewart ? 

Mr. Hansen. I think he was: yes. He and D’Ewart have been 
close friends for a long period of years, probably longer than I have 
known either of them: 

Mr. Brawtry. What was Mr. Ross’ connection with Mr. D’Ewart’s 
campaign for the Senate in 1954? 

Mr. Hansen. I don’t know, but I don’t believe he had any direct 
connection. 

Mr. Brawtey. Do you know Mr. Gil Lekander ? 

Mr. Hansen. Yes. 

Mr. Brawtey. What is his association ? 

Mr. Hansen. With Mr. D’Ewart? 

Mr. Brawtey. Yes. 

Mr. Hansen. Gil was at that time his executive secretary; I believe 
that, would be his title. 

Mr. Brawtry. What would your telephone calls charged to Govern- 
ment expense be to Mr. Gil Lekander ? 

Mr. Hansen. I can give you 1 or 2 specific instances. He had been 
in western Montana, possibly Polson or Kalispell, one of those towns, 
and had run into some people, some farmers, who were not satisfied 
with the service they were getting from our agency. So he wrote 
me, I believe, and I checked the thing and sent a man over there, and 
got all the facts for him. And I probably called him 1 or 2 or 3 
times to explain those matters to him and to show him that our people 


were doing their job, and that what he had heard was a misunder- 
standing. 
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Then I might have made calls to him when I couldn’t find Mr. 
D’Ewart, asking him to have Mr. D’Ewart contact me concerning these 
matters that I just mentioned, that I discussed with D’ Ewart, you see. 

Mr. Brawitey. Whois Mr. AlSchlaht? Is that Schlaht? 

Mr. Hansen. That is Schlaht; yes, sir. He is a citizen of Bil 
lings; he is a newspaper publisher ; he publishes the Yellowstone News. 
He prints some other papers, I think; the Oil Journal and some 
others. He is, I believe, one of the top members of the chamber of 
commerce, and I believe president of the Rotary Club and many other 
things in Billings. 

Mr. Brawtey. What was his connection with the D’Ewart campaign 
for Senator ¢ 

Mr. Hansen. He was campaign manager. 

Mr. Braw ey. He was campaign manager / 

Mr. Hansen. Yes. 

Mr. Brawtey. What would be the topic of conversation which 
would be classified as official between you and Mr. Schlaht? 

Mr. Hansen. I would say it would be two topics there. No. 1, if 
I needed to get in touch with Mr. D’Ewart concerning any of these 
activities, I might have called him for that purpose. The other thing, 
I have often contacted newspaper people asking them to run in- 
formation about our program—when we would send out a news re 
lease we would follow it up and ask them to carry it. 

I have also talked to him occasionally about running feature stories 
in some edition. In the case of a weekly it wouldn’t be a Sunday 
edition, of course. 

There were a lot of people who didn’t know anything about our 
program and there were a lot of people who needed our ‘help, so we 
tried to publicize it to some extent. 

Mr, Braw ey. Several telephone calls appeared during the sum- 
mer and fall of 1954 in the amount of $6 and $5.75, calls from you to 
Mr. Schlaht. Do you have an explanation ? 

Mr. Hansen. How many did you say ? 

Mr. Brawtey. We have I think in a period of—the first one appears 
on August 25, 1954, in the amount of $5.75. The next one appears 
on September 11, 1954, in the amount of $6. That would be a pretty 
long telephone conversation between Bozeman and Billings, would it ? 

Mr. Hansen. I woulds say it would, yes. I don’t know just how long. 

Mr. Brawtry. Where was Mr. Schlaht’s home ? 

Mr. Hansen. Billings. 

Mr. Brawtery. One appears on September 20, Bozeman to Helena, 
to Mr. Schlaht. 

Mr. Hansen. I recall that call. I was attempting to get in touch 
with Mr. D’Ewart at that time. 

Mr. Brawtey. Did you ever make any personal telephone calls 
and charge them to the Government account ? 

Mr. Hansen. Not to my knowledge. If they were charged it was 
by mistake, but I don’t believe there were any. 

Mr. Brawtey. In other words, all calls made by you and charged 
to the Government account were completely devoted to Farmers Home 
Administration business? Isthat true, sir? 

Mr. Hansen. Yes. Now, wait a minute. You said “Farmers Home 
Administration business.” Some of them were related to Department 
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of Agriculture business that might concern the Farmers Home Ad- 
ministration, inasmuch as it isa part of the Department. 

Mr. Brawtey. Do you know Mrs. Alice Hoiness ¢ 

Mr. Hansen. Yes. 

Mr. Brawtey. Who is she ¢ 

Mr. Hansen. She is secretary to Orvin B. Fjare, Congressman 
from Montana, Montana’s eastern district. 

Mr. Brawtey. nd your calls to her would be official FHA business ¢ 

Mr. Hansen. | only recall one call to her, and it was in answer 
to some questions concerning the services of our agency. There again 
someone was complaining about what we didn’t do, or what we should 
have done, and we had to explain why we couldn't do what they ex- 
pected to be done. 

Mr. Bryan. May ] ask when Mrs. Hoiness became secretary to this 
Congressman? When did he go i office / 

Mr. Hansen. He went into office January 1, I presume. 

Mr. Bryan. What year? 

Mr. Hansen. 1955. 

Mr. Brawiry. Did Mrs. Hoiness become secretary to the Congress- 
man at that time / 

Mr. Hansen. She was secretary to him prior to that time. 

Mr. Brawtey. What was his official business prior to that time ¢ 

Mr. Hansen. That was during his campaign. 

Mr. Brawtey. Why would you be calling at official Government 
expense to Mrs. Hoiness on September 21, 19549 

Mr. Hansen. We feel a responsibility to the public when they ask 
us what is the matter with our program, or what is the matter with 
our county supervisor, or what is the matter with this or that fellow 
that they are dealing with. We feel that any citizen is entitled to 
an explanation. 

Mr. Braw ey. By telephone’ 

Mr. Hansen. Not necessarily. But if they need the explanation by 
telephone, we give it to them in that way. I said that I recalled that 
one call to her. She was also at the time seeking employment. I 
think she applied with several different governmental agencies and 
she talked to me about it. And I believe we had a position open 
which I wanted her to take an examination for. But I don’t know 
whether I called her on that or wrote her about it or saw her 
personally. 

Mr. Bryan. Would you ordinarily call an applicant by telephone 
and discuss with them at the expense of the Government their applica- 
tion, rather than write them a letter and make it official ? 

Mr. Hansen. I would write them a letter if 1 could explain it better, 
or if it was not urgent. But if we had a vacancy that was urgent 1] 
would telephone them. I imean a vacancy that we Wanted to fill as soon 
us possible. 

Mr. Braw.ry. September 1954 would be in the middle of the Con- 
gressman’s campaign for Congress, would it not 4 

Mr. Hansen. That is right. 

Mr. Brawiey. And Mrs. Hoiness was acting as his secretary during 
this campaign / , 

Mr. Hansen. Yes. 

Mr. Brawiey. And you made a call to her in September of 1954 / 
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Mr. Hansen. Yes. 

Mr. Braw ey. You don’t recall specifically that one call in Septem 
ber 1954? 

Mr. Hansen. Yes; I do. 

Mr. Brawxey. And that is about the application ¢ 

Mr. Hansen. No. That—there was one call that concerned the 
progr am. Then there might have been another call [ am not sure 
concerning her application. And I would do that for any citizen, 
Republican or Democrat, whether he was political ¢ andidate or not, 
if he needed to know something about the services of our agencies, so 
he would be abreast of what was going on, what we could or couldn't 
do. 

Mr. Bryax. Would you ordinarily handle that yourself rather than 
let a subordinate give this information by telephone / 

Mr. Hansen. Ordinarily I would; yes. 

Mr. Bryan. Would that take up a great deal of your time? 

Mr. Hansen. Not so much. 

Mr. Bryan. You handle public relations yourself ¢ 

Mr. Hansen. Yes. I handle most of that myself. I may have a 
subordinate look up the information that I need, but | would handle- 
usually handle—the telephone calls myself, because at that time I 
needed to learn about the program just as much as the farmers or the 
Congressmen or anyone else. 

Mr. Brawiey. Do you know Mr. Charles Crist 2 

Mr. Hansen. Yes. 

Mr. Braw.tey. Who is he? 

Mr. Hansen. He is a businessman in Billings. He is active in the 
Chamber of Commerce, was president of the Rotary Club a year or 
two back. 

Mr. Brawiey. What is his business / 

Mr. Hansen. His principal business—he is retired now but at that 
time his principal business was president of the Insul-Fibre Co. It is 
an insulation concern operating in Montana aaa Nebraska, I believe. 
He was also president of the Montana Network, Inc., which owns two 
television stations in—one television station and one radio station 
in Billings. Iam a partner in that business. 

Mr. Brawtey. You are a partner with Mr. Crist ? 

Mr. Hansen. That is, I am a stockholder. It is a corporation. 
am a director, as a matter of fact 

Mr. Braw.ey. How much of the business do you own / 

Mr. Hansen. I don’t mind telling you, but that is a personal ques 
tion, isn’t it / 

Mr. Braw.ery. Are you a major stockholder / 

Mr. Hansen. No. I own about 5 percent of it, approximately 5 
percent. 

Mr. Brawtey. What business would Mr. Crist have with FHA ¢ 

Mr. Hansen. He was and is a very close friend of mine. We had 
more problems in our Billings office in that area than we had in any 
office in the State. We had many pressures put on us, not only per- 
sonnel-wise but concerning loans, big loans, big water loans, big live- 
stock loans. The pressures that were put on us were by businessmen 
who were very close to Mr. Crist. They were as friendly with him 

I was, perhaps. And he got us out of quite a few jangles with 
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those businessmen, both Republicans and Democrats, who were ready 
to put pressure upon Congress to try to obtain a loan, or who couldn't 
understand how our loan program operated. 

Mr. Brawtey. Then your telephone conversations with Mr. Crist, 
charged to the Government as official Government business, what did 
they pertain to? 

Mr. Hansen. Pardon? 

Mr. Braw.ey. What did these calls pertain to? 

Mr. Hansen. I think I just went through that. Would you like to 
have me—— 

Mr. Brawtey. I would rather get it specifically for the record as 
to the telephone conversations. 

Mr. Hansen. They pertained to, No. 1, explanations of large loans, 
both livestock and water. 

Mr. Braw.Ley. Would these be clients of Mr. Crist ‘ 

Mr. Hansen. No. He is the type of fellow who spends 90 percent 
of his time serving the public and helping his friends, and when I 
explained to him that we may have a lot of political pressure and a 
lot of pressure on me concerning these 3 or 4 loans, he told me that 
he would talk to the individuals involved. 

Then, to go a little further, I think I had 2 or 3 calls with him 
concerning an employee we were transferring. I think 1 or 2 of those 
calls were collect. I asked him to let me know immediately collect, 
becanse we were having political pressure put upon us concerning this 
employee. His father was something in the State Republican organi- 
zation, a former commander of the State American Legion, and the 
boy himself didn’t put the pressure on but some individual who had 
sold him his house and his father and some others who were interested 
in him didn’t want him to move. 

However, we felt that for the best efficiency of the agency that we 
should move him, so I talked it over with him and his wife and even- 
tually got it done. But it took a little—quite a lot of explanation to 
those people. I didn’t have time to be in Billings to meet with these 
groups and make those explanations. 

Furthermore, I didn’t have the influence with some of those people 
to ask them to come into my office in Billings and tell them this is what 
we are going to do and get them to go for it immediately. 

But Mr. Crist, after learning my story and why we had to do certain 
things, could ask those people to come to his office and make the 
explanation. 

Mr. Brawtey. In other words, Mr. Crist was acting as an unofficial 
personnel director of your agency ? 

Mr. Hansen. No. I wouldn’t say that. He was attempting to 
quash a lot of opposition to the agency, and attempting to quash con- 
gressional pressures. 

Senator Cartson. Do you mean to tell us that you moved a Repub- 
lican in that State ? 

Mr. Hansen. Yes. I moved several of them. 

Senator Cartson. From the information I gathered around this 
hearing that you didn’t move anybody but Democrats ? 

Mr. Hansen. No; that isn’t true. I think I can prove in these hear- 
ings that politics didn’t have anything to do with it. We needed 


efficiency, and we needed to get the program rolling and get it put 
across. 
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Mr. Brawiey. Do you know Mr. 

Mr. Hansen. Yes. 

Mr. Brawiey. Who is he‘ 

Mr. Hansen. He is head of the livestock department of the Amer! 
can Meat Institute. 

Mr. BrawLey. Where is he located ‘ 

Mr. Hansen. Chicago. 

Br. Brawtey. What is your association with Mr. Davies? 

Mr. Hansen. I have known him for a long period of years. He 
knows a lot of people throughout the West, especially. 1 think a lot 
of his business has been with the livestock people of the West. At 
least that is where I met him and have seen him. He is an outstanding 
speaker on livestock problems and on agricultural problems in gener al. 
And he knows people connected with farm magazines, connected with 
the Department of Agriculture, and with many other connections who 
are outstanding speakers. 

Mr. Brawtey. For the benefit of the record and the committee would 
you explain the association of the FHA with the livestock industry ¢ 
Mr. Hansen. Yes: I would. I would say in Montana we had 
I will put it that way because I have been away from the agency for 
a while, and don’t know what they are doing now—approximately 
1,800 operating loans, small operating loans. That type of loan is 
usually made to someone who has a diversified farm and who has some 

livestock—cattle, sheep, hogs, maybe all kinds of livestock. 

We had, I think, a maximum at any one time of approximately 
one-hundred-and-thirty-some special livestock loans amounting to a 
total of roughly $4 million, total outstanding. 

Mr. Braw.tey. What was Mr. Davies association with the State of 
Montana and the livestock industry in the State of Montana‘ 

Mr. Hansen. I would say he was a contact man for the packers. 

Mr. BrawtEy. Did he regularly travel the State of Montana to 
purchase meat from farmers / 

Mr. Hansen. No. 

Mr. Brawiey. What was his business in Montana ‘/ 

Mr. Hansen. His business was in Montana or any other State 
where he travels—-—- 

Mr. Brawtey. I am speaking particularly of Montana now. 

Mr. Hansen. All right. To contact pace ‘kers who are members of 
the American Meat Institute, and also to contact stockmen who deal 
with packers, and all stockmen of course eventually deal with packers 
because that is where the meat goes. 

Senator Carison. I don’t know what they did in Montana but in 
Kansas they would go out and hold these meetings and try to enesur 
age the farmers to grow livestock that had better cuts of meat and 
things. They did in Kansas. 

Mr. Hansen. That’s right. Furthermore, representatives of the 
packers attend nearly all livestock meetings, sheep and cattle meet 
ings, hog meetings, lamb meetings. 

Mr. Brawter. The record shows that on August 2, 1954, you called 
Mr. Davies in Chicago, $4.65. Do you have any idea what that tele- 
phone conversation was about ¢ 

Mr. Hansen. It would be hard for me to remember a specific call. 

I think I can tell you quite specifically what my conversations 
with Mr. Davies were, if you wish. 


A. P. Davies—D-a-v-i-e-s/ 
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Mr. Braw.tey. We will go to the next one. On August 17, 1954, 
shows that you had a 22-minute conversation with Mr. Davies in 
Valparaiso, ata ce on of $14.15. 

Mr. Hansen. I don’t know specifically about that call, either. But 
I contacted him many many times to talk at Agriculture meetings— 
more specifically our meetings, meetings of the Farmers Home Ad- 
ministration—or Department of Agriculture meetings where we were 
involved, or Agriculture meetings called by perhaps chambers of 
commerce. In many cases I didn’t always invite him to do the talk- 
ing. I sought advice from him as to who would be good to do the 
talking. Occasionally I invited him. 

Mr. Brawiey. How many speeches did Mr. Davies make in Mon- 
tana / 

Mr. Hansen. Davies himself I presume probably made—— 

Mr. Brawiey. At your request. 

Mir. Hansen. Oh, I would say probably 2 or 3 at my request. 

Mr. Brawiey. Again on September 22, 1954, a call to Chicago 
to Mr. Davies, $5.15. That again was official Government business / 

Mr. Hansen. Yes. 

Mr. Brawtry. Mr. Davies’ call to you, collect, on December 16, 
1954, a call which you accepted, from New York, in the amount of 
36.30, do you have any idea what that was / 

Mr. Hansen. Yes. He had been in conference with Secretary 
Benson the day before. Secretary Benson desired to offer Congress- 
man D’Ewart the job of special assistant to the Secretary in the 
Department. Secretary Benson was an acquaintance of mine, but 
he is a busy man, and he asked Mr. Davies if he would call me and 
ask me to get in touch with Mr. D’Ewart and see whether or not he 
was interested in this appointment, and also to ask where the Secre- 
tary might call him on the followmg day. Mr. D’Ewart’s ranch is 
only 50 ‘miles, I suppose, from Bozeman, but when I put in the call 
it turned out that he was in Honolulu. So I called him there. 

Mr. Brawiey. You called Mr. D’Ewart in Honolulu at what time / 
Mr. Hansen. Along about that time. That might not be the 
yes. I think that is it. Along about that time. That same day I 

would say, or perhaps the next day. 

Mr. Brawtey. Again a collect call on December 21, $6.15, from 
Chicago, Mr. Davies to Mr. Hansen. Is that still about D’Ewart? 

Mr. Hansen. I believe it was. I am not sure of that because my 
memory is not quite that good, but I believe it was. 

Mr. Brawrey. Again on December 31, from Bozeman to Valpa- 
raiso, Mr. Davies, $4.55. Is that still about the D’Ewart matter ? 

Mr. Hansen. [I am not sure of that. I know it was official Govern- 
ment business. But I don’t recall that telephone call. 

Mr. Brawzey. You called Mr. D’Ewart in Honolulu in December / 

Mr. Hansen. I think it was—I wouldn't swear to this, but I believe 
it was either December 13 or 15, along in there. 

Mr. Brawtey. What was your conversation’ Asking him if he 
wanted to accept this— — 

Mr. Hansen. Telling him that the job was going to be offered to 
him, and encouraging him to give it consideration, and telling hint 
that Secretary Benson would be calling him the next day. 
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Mr. Braw ey. In other city vou consider | 
phone calls mace by vou and « treed to the tro 
the nature of offices al Gover nhment necceal 

Mr. Huwsen. Yes, sir. 

Mr. Braw.ey. Did you engage in political « ‘le trance activities wit 
respect to emp!tovmient of FHA coun tv comm) itteemer 

Mir. Hinsen. No. 

Mr. Brawiry. Do you deny that you checked and screened thy 
of jl ‘ospective ap polntees to FH A county comunittee Vvacancie 
determine the political affiliation of the job candidates 4 

Mr. Hy \NSEN. deny that I screened them to determine their pol! 
cal affiliati ions. I did screen them to determine whether or not thes 
were sympathetic with small farmers and whether or not they had 
the type of thinking that would go along with the program that we 
were -tiyposed to be administering. and whether or not thev had 
the time to serve and were willing io serve. I screened tiem very 
carefully. 

Mr. BRAWLEY. To vour knowledge, there neve) ils compiled 
political list of county appointees / 

Mr. Hansen. No. 

Mr. Braw ey. Did vou ever employ one Darrell Cooyer 

Mr. Hansen. Yes. 

Mr. BRAWLEY. Who WitS Mr. (C‘oover / What Was hits backeoround f 

Mr. Hansen. He was city editor of the Bozeman Daily Chronicle. 
He retired from that job to accept a fellowship in Washington. 
There was a period of about, I would say a month or 6 weeks or 2 
months, when he was available to us, so we hired him to handle prob 
lems concerning emergency loans and to handle and to write stories 
concerning our program. If you will recall, I believe that emergency 
loan program then was about a vear old. | eople didn’t understand it, 
and we were getting a lot of criticism and Congress was getting a lot 
of pressure from individuals for loans. In cases where they were not 
eligible, we had a terrible time making the explanation and we felt 
that it was necessary to have somebody work on that job. 

Mr. Brawcey. Did he perform those duties after you employed 
him ? 

Mr. Hansen. Yes. 

Mr. Brawtey. Did he do anything else / 

Mr. Hansen. No. 

Mr. Brawtry. Did he ever write political speeches for Mr. D’Ewart ¢ 

Mr. Hansen. Not to my knowledge. I would be reasonably sure 
that he didn’t. 

Mr. Braw ey. To your knowledge he did not write political speeches 
for Wesley D’Ewart while employed as an FHA employee / 

Mr. Hansen. Yes. 

Mr. Brawiey. What kind of salary did Mr. Coover receive from 
your agency / 

Mr. Hansen. I believe he was a grade 5 or grade 7. It would be 
either $3,410 or $3,205 at that time. | 

Mr. Brawiey. What had Mr. Coover been accustomed to making 
prior to accepting the FHA appointment ? 

Mr. Hansen. I can’t answer that question. I don’t know. 
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Mr. Brawtey. Did you review his qualifications before you hired 
him. 

Mr. Hansen. Yes. 

Mr. Brawtey. Did you personally hire him ? 

Mr. Hansen. Yes. 

Mr. Brawtry. You don’t remember whether it was a large salary 
or small ? 

Mr. Hanson. I think it was about that same amount. But I couldn’t 
besureatthistime. I don’t remember. 

Mr. Brawtry. Did Mr. Coover deliver any speeches while employed 
as an FHA employee / 

Mr. Hansen. Quite a number of speeches. 

Mr. Brawtey. What was the nature of those speeches / 

Mr. Hansen. Explanation of the Farmers’ Home Administration 
program, and of the Department program in general. Mostly re- 
ferring to our program, the Farmers’ Home Administration, and more 
specifically to emergency loans, including special livestock loans. 

Mr. Brawtey. Did you personally clear the speeches and the ap- 
pointments for Mr. Coover to speak before groups in the State of Mon- 
tana ‘ 

Mr. Hansen. No, I didn’t personally clear them, but I did know 
where he was. He left me a schedule as to what groups he was going 
to meet with, where he was going to be, what stockmen he was going 
to see, what farmers he was going to see, and all the rest of it. 

Mr. Brawtery. Did he ever make any political speeches before po- 
litical groups / 

Mr. Hansen. Not to my knowledge, and I am sure he didn’t, be- 
cause I was in close enough touch with him that I know that there 
were no politics involved. 

Mr. Brawiey. Did you employ one John Costello / 

Mr. Hansen. Yes. 

Mr. Brawiey. What was his background ¢ 

Mr. Hansen. He had graduated from high school in Billings. He 
had had 2 years at the university, Portland University, I believe. He 
had worked for me since he was 13 years old, I believe, off and on, at 
odd jobs during the summer and whatnot. 

Mr. Brawiey. What position did you give him with the FHA ? 

Mr. Hansen. A grade 5 collection officer. 

Mr. Brawtey. Collection officer / 

Mr. Hansen. Yes. 

Mr. Brawtey. Did he perform the duties of collection officer ¢ 

Mr. Hansen. Yes. 

Mr. Brawtey. Did he at any time serve as your chauffeur ¢ 

Mr. Hansen. Not while he was on the Government payroll. He 
did prior to that. 

Mr. Brawtey. He did not serve as your chauffeur at any time while 
he was on the Government payroll? 

Mr. Hansen. No. 

Mr. Brawtey. Inany manner whatsoever ? 

Mr. Hansen. Not during official time. 

Mr. Brawtey. Were you connected with the Draper & Co., a wool- 
buying concern, while you were employed as FHA director ? 

Mr. Hansen. Yes. Draper & Co., Inc. 
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Mr. Brawey. Did you conduct your wool-buying business while you 
were employed on official duty with the FHA / 

Mr. Hansen. I conducted a very small part of it, I will put it that 
way. Prior to the time I was with the Government, I bought wool in 
the entire State of Montana and part of Wyoming, and attempted on 
several occasions to buy wool in western South Dakota. That was part 
of my territory. 

At the time I started with the Government, arrangements were made 
for several other men to handle most of that area, most of the State of 
Montana and northern Wyoming and someone else was stationed, 
believe, at Belle Fourche. My area included, I would say, 100 to 150 
miles west, north, and east of Bozeman. 

Mr. Brawtry. What were your salaries and commissions from 
Draper & Co. during the period that you were FHA administrator in 
Montana ? 

Mr. Hansen. I haven’t been on a salary with Draper & Co. since 
1949. Since that time I bought wool on a straight commission. My 
income from wool in 1954 was about $3,200, I believe. In 
$1,900, and some dollars. 

Mr. Braw.tey. What was vour salary as director of the FHA 
Montana ? 

Mr. Hansen. It started with about $8,540, I believe. And when I 
left it was $9215. 

Mr. Brawtry. Did Mr. Costello at any time assist you in any way 
in conducting your wool-buying business while he was employed a 
FHA employee ? 

Mr. Hansen. He did, but not on official time. Ee did just very 
well, maybe 3 or 4 Saturdays or Sundays. I don’t think he even took 
annual leave to do that. But I am not real sure of that. He migit 
have taken a half day or a day of annual leave at some time. 

Mr. Brawirey. What would he do on Sundays? 

Mr. Hansen. He would take samples where shearing was 


1955 about 


in 


in 


in 
operation. 
Mr. Bryan. Did you pay him extra for that / 
Mr. Hansen. Let me see. I am not sure about the last vear, be- 


cause When he was working out of the Bozeman office of the Farm 
ers’ Home Administration he stayed at my house. I know I paid 
him some that last year, but probably not a full salary per day that 
he would have been entitled to otherwise. 

Mr. Bryan. Is that the understanding that you had with him, that 
he would perform his FHA duties and then some more of your per- 
sonal business on the side? 

Mr. Hansen. No: I didn’t have that understanding with him be- 
cause I didn’t anticipate using him in any capacity on my wool 
business while he was associated with the Government. But oecasion- 
ally he would volunteer to load some wool, or to take a sample, or to 
do something else. 

Mr. Brawtey. Did he volunteer to the extent of taking annual leave 
from his job to do this? 

Mr. Hansen. That is what I mentioned a while ago. I am not real 
sure of that. I don’t believe he took any annual leave. 

Mr. Bryan. If he performed any of this work during official busi- 
ness hours, he would have taken annual leave in order to do it? 
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Mr. Hansen. I would have insisted, in fact 1 have explained to all 
emplovees that they should take annual leave any time they do any 
thing except Government business. 

Mr. Bryan. Do you think he understood this? 

Mr. Hansen. Yes, I think so. 

Mr. Braw ry. During the time that he was employed with FHA 
and assisted you in this private business venture and not on official 
Government hours as you say, how much money did you pay him for 
this activity / 

Mr. Hansen. I am sorry; I didn’t get that question. I didn’t 
understand it. 

Mr. Brawsry. During the time that he was employed as an official 
FHA employee, you have testified that occasionally he helped vou 
with your private wool business. During that period of time, how 
much money did you pay him personally ¢ 

Mr. Hansen. That is a hard question for me to answer because | 
don’t remember. I probably bought his gas and probably slipped him 
2 10 or 20 once in a while when he had done a job for me. 1 don’t 
recall exactly. 

There were a few days-—I doubt if he helped me more than 2 or 3 
days total during the time that he was employed by the Government. 
Mr. Brawtey. How long was he employed by the Government ? 

Mr. Hansen. He was employed first from August 2, 1954, until 
June 50, of 1955. And then he was employed again from about Sep- 
tember, I believe, until March of this year. But of course the wool 
season, I think I should explain that a little bit, the wool-buying sea- 
son in Montana ordinarily runs about a month or a month and a half 
during June and July, up until about the 15th of July. 

Then there may be just a little bit of shearing or contracting prior 
to that. 

Mr. Braw ey. Do you know Martin Littleton ? 

Mr. HANsEN. \ es. 

Mr. Braw ey. Who is he / 

Mr. Hansen. He is a lawyer who formerly came from New York. 
He lives at Cody, Wyo. I think he has perhaps a small livestock 
business there. I am not sure that he has any legal practice anymore. 
I believe he is almost completely retired. 

Mr. Brawiey. Why would you place an official call to Mr. Little- 
ton on September 22, 1954? 

Mr. Hansen. Well, again he is one of the most outstanding speak- 
ersthat [know. And he understands what he is talking about. What 
was that date again? 

Mr. Brawey. September 22, 1954. 

Mr. Hansen. There was some group, I don’t know whether it was 
our own group or a farmers institute in Billings, or whether it was one 
of the livestock associations, that wanted him for a speaker. I knew 
him and so I called him. I felt that that would be money well spent as 
far as agriculture was concerned. 

Mr. Braw ey. Is he an agriculture expert? 

Mr. Hansen. Not necessarily, no. He understands quite a lot 
about the problems affecting agriculture, yes. His speeches aren’t all 
about agriculture. They are about economic conditions in general, 
Americanism, and other things. 
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Mr. Braw ey. 
(government to ask him to come out and make a speech for a group 
that was not associated with the Government-—about a subject in 
which he is not an expert / 

Mr. Hansen. About a subject in which he is not 

Mr. Brawey. I think you testified he was not an agriculture expert 

Mr. Hansen. No; that is right. I think to explain that I should 
mention that Mr. Butz, who is Assistant Secretary -executive assist 
ant to the Secretary of Agriculture—on many occasions asked me to 
select a speaker. I believe we went into that before. 1 felt that it 
was my duty to do that. It relieves some pressure on the Secretary 
of Agriculture. If they could get a real topnotch speaker, even though 
he di In? { make the same type of speech as secretary Benson, 1 felt it 
was My duty, after I had been asked by the Secret iry, to take care of 
that matter—rather by his executive assistant. 

Mr. Brawrey. Did you specifically call Mr. Littleton and ask him 
to come to Montana and make a political aa on behalf of Mr. 
I) Ewart / 

Mr. Hansen. No. 

Mr. Brawirey. When he came to Montana, did he make a political 
speech on behalf of Mr. D’Ewart / 

Mr. Hansen. [think he made a lot of political speeches. 

Mr. Brawiey. Did he make a political speech in Montana on behalf 
of Mr. D’Ewart, shortly after you made this call ¢ 

Mr. Hansen. I think he made—at that time I believe he was making 
lor? speeches a week. 

Mr. Braw ey. In Montana / 

Mr. Hansen. Yes. 

Mr. Braw ey. In behalf of Mr. D’Ewart / 

Mr. Hansen. Yes. 

Mr. Brawtey. Did he make any speeches in behalf of Mr. D’Ewart 
prior to that call of September 22, 1954 ¢ 

Mr. Hansen. Oh, [think so, yes. 

Mr. Braw ry. Specifically where did he make speeches prior t 
September 22, 1954, in behalf of Mr. D’Ewart in Montana é 

Mr. Hansen. I can’t answer that question because I don’t know 
where he was, I didn’t follow his itinerary. I believe a lot of his 
speeches were tapes cut at Cody. He might possibly have made some 
speeches at Billings. He didn’t travel very much. 

Mr. Brawtey. Did he make a speech on behalf of Mr. D’Ewart over 
the radio station and TV station of which you are a part owner, after 
this call of September 22, 19547 

Mr. Hansen. | mand say that he made several of them before and 
after that call, yes. That is, either a speech or a tape was run. But 
those were politic ‘al broadcasts. 

Senator Carson. Is thisthe only station in that aren / 

Mr. Hanson. No. It is the only television station, Senator. There 
are four radio stations in Billings. 

Mr. Brawiry. Mr. Hansen, who was your secretary at the time 
you were—the first 5 months of your position as district manager 
of the FILA? 

Mr. Hansen. State director, vou mean / 

Mr. Brawtey. Yes. 

Mr. Hansen. Mrs. Carter. 


Do you think it is proper to charge a call to the 
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Mr. Braw.ey. Did you ever request that she type personal cor- 
respondence for you ¢ 

Mr. Hansen. I didn’t request that she do it, but she volunteered 
to do it. 

Mr. Brawtey. While she was on official duty / 

Mr. Hansen. That’ s right. 

Mr. Brawtey. FHA duty / 

Mr. Hansen. Yes. 

Mr. Brawtey. Did she ever draw up or type up or write up any 
wool contracts for you during her 8 hours tour of duty ? 

Mr. Hansen. Not to my know ledge. In fact, I am sure she didn’t 
because I went through all those contracts a short time ago. She did, 
however, occ asionally: type a wire or a letter. 

Mr. Brawtey. How many personal letters would you say that she 
typed for you on her official duty time 4 

Mr. Hansen. She was there only a short time. I suppose between 
a dozen and two dozen short letters, including the telegrams. 

Mr. Brawtey. Would this be pertaining to your wool business ¢ 

Mr. Hasen. Yes. The wool business and possibly other personal 
matters. 

Mr. Braw.iey. Did you transfer or discharge Mrs. Carter ? 

Mr. Hansen. No. 

Mr. Brawtey. Why did she leave your employment 

Mr. Hansen. She left to take a job with the Forest Service. 

Mr. Brawtey. I think she testified that she left your job as secre- 
tary to some other job. 

Mr. Hansen. First of all, if you don’t mind, I would like to 


make another comment concerning these letters that she typed for me. 
When I came to the Government, I was as green as grass concerning 
Government regulations. She told me that she had taken care of 
the personal business of my predecessor, and that it was areca 


legitimate and that she would do the same for me. She dic 
plain about that at all. She was glad to do it. 

Now to go into—what was your next question again / 

Mr. Bryan. Why did she leave you as secretary ? 

Mr. Hansen. When I first came there, prior to the time, just im- 
mediately prior to the time that I took over as State director, she 
salid—she came to me and asked me if she could have the job in the front 
office. I agreed that I would give her a trial. I said “I don’t have 
anybody that is looking for a job, and I don’t know any reason in the 
world why you shouldn't have an opportunity of it.” 

Then shortly thereafter I discovered that she was still thinking 
about my predecessor and the possibility of him getting back into the 
job as State director. I discovered specifically that she was keeping 
some records about various things that I was doing. If I would call 
somebody on the phone that my predecessor never called, she would 
immediately put that down as a political call or tee business call. 
And of course I didn’t call the same people as he did seeking advice. 
I called people in whom I had confidence. He called people in whom 
he had confidence, I suppose. 

sut after I discovered that, I had several visits with her and told 
her that this thing wasn’t going to work unless she felt that I was 
the boss, and that her predecessor was my top man in the office. 


n’t com- 
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I kept him in that top position. She would agree to that and 
tell me how loyal she was and promised to be loyal, and not long 
thereafter I would run across something else that would cause me to 
be suspicious. 

Mr. Bryan. May I ask: You objected to her keeping records of 
your personal business during office hours ¢ 

Mr. Hansen. Not my personal business. Records of calls that 
she would think in her own mind were political, or a record of when 
I would go out for coffee or when I would go up the street to see 
somebody at the hotel or the AFC office, and come back. I told her 
where I was going but wouldn’t tell her what my business was, and 
she assumed that was political because her former boss hadn’t made 
those contacts, hadn’t made all of those type contacts. 

Mr. Bryan. You said you were green as grass when you came to 
work for the FHA in Montana. Had you had a former Government 
appointment ? 

Mr. Hansen. I had one the first year I was out of college for 3 
months, I think, as a range examiner. 

Mr. Bryan. Is that the total of your previous Government expe- 
rience ? 

Mr. Hansen. Yes. 

Senator Cartson. Did you think Mr. Keane encouraged Mrs. Car 
ter to keep these calls? 

Mr. Hansen. No, I don’t think so. At least not in the beginning. 
As a matter of fact, I think Mr. Keane would be there today if it 
hadn’t been for the needling that Mrs. Carter gave him from time 
to time. 

Senator Carison. Do you think that Mr. Keane—you mentioned 
that you think some of your problems arose from two people who 
were removed. Did you think Mr. Keane submitted some of these 
charges to the Department? 

Mr. Hansen. Yes. 

Senator Cartson. And 

Mr. Hansen. No, not to the Department, Senator. I am sorry. 
IT think he submitted them to at least one of the Montana Senators. 

Senator Cartson. Anyway, he is the one who submitted the infor- 
mation ¢ 

Mr. Hansen. Yes. 

Senator Cartson. Where would he have gotten this if he didn’t get 
it from Mrs. Carter? 

Mr. Hansen. That is where he got it. That is where he got prac- 
tically all of it, I would say. 

Senator Cartson. In other words, you had a feeling I assume that 
a personal secretary should be a personal secretary of yours and not 
Mr. Keane’s? 

Mr. Hansen. That is exactly it. Yes, sir. 

Senator Cartson. During her testimony she stated that there had 
been some requests for a Democratic list of contributors to the cam- 
paign. Did you see that list? Was there a list? 

Mr. Bryan. From Gil Lekander. A list from Gil Lekander of 
FHA employees who had contributed to the Democratic Party cam- 
paign. 

Mr. Hansen. No. Prior to the time that I tookJover as State 
director, I was here in Washington, and I saw a list, in fact I think 
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[ was given a list at that time of everyone who contributed to the 
1M48 « ‘ampaign of Senator Murray. 

Senator Cartson. Were these people in the FHA office? 

Mr. Hansen. Yes, some of them were. 

Senator Caruson. Is that office under civil service ? 

Mr. Hansen. Yes, sir. 

Mr. Braw.ey. Mr. Hansen 

Mr. Hansen. I didn’t finish answering that last question, if you 
don’t mind. 

Mr. Brawtey. All right. Go ahead. 

Mr. Hansen. You asked why she asked for a transfer, or transferred 
to the Forest Service. Iam sure that she felt, from the time that she 
was transferred from the front oilice to the other office where all the 
girls worked, that she was entitled to that job, and she was quite biiter 
from that time on. There were times when she wouldn't speak to me 
for 2 month or 6 weeks. That isn’t a good working relationship in 
an office. 

[ cliscussed with her many times ina nice way, but those discussions 
were to no avail. They would help for a little while, and then 
something would go wrong. 

Mr. Brawiey. What would you consider a good working relation- 
ship bet ween a secretary and her boss ¢ 

Mr. Hansen. I would consider a good working relationship among 
all employees respect for the boss, constructive criticism of ‘the boss 
if he makes mistakes, good and sound suggestions from all employees. 
I would expect the boss to back his employees, even though sometimes 
they make a mistake, provided it is an honest mistake. He should 
give them authority so that they can go out and get a job done without 
constantly coming back and asking for further advice. 

Mr. Brawiry. Mr. Hansen, did you at any time ever write any 
love letters to Mrs. Carter ? 

Mr. H[ansen. I don’t know that you would call them love letters. 
I wrote her letters. 

Mr. Brawtey. What kind of letters / 

Mr. Hansen. I wrote her an occasional letter when I was in Wash- 
ington, and she wrote me an occasional letter. 

Mr. Brawiry. Were they personal, other than boss-secretary 
relationship ? 

Mr. Braw ry. Oh, yes. 

Mr. Bryan. Was there a warm friendship there which was inter- 
rupted violently at one time ? 

Mr. Hansen. I would say it was a friendship. I wouldn't call 
a warm friendship. 

Mr. Bryan. Was it interrupted violently ? 

Mr. Hansen. Not violently; no. When I saw that there was some 
reason for this friendship, other than friendship, when I saw that 
she was keeping records concerning my activities I immediately put 
a stop to that business. 

Mr. Bryan. She pretended to be friendly with you in order to 
keep better records, would you say? It was an insincere attitude on 
her part ? 

Mr. Hansen. No. I think what she was trying to do was keep on 
the good side of me, and at the same time keep on ‘the good side of my 
predecessor in case there was a possibility he would get back in. 
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Mr. Braw ey. Did you at first have a warm feeling for Mrs. Carter! 

Mr. Hansen. Not necessarily. I had a friendly feeling toward 
everyone in the office, but I was—I had heard so much against that 
office before I went there, and after a month or two I—from the begin- 
ning I gradually discovered that there were a number of very out- 
standing employees there; that they were interested in the work and 
were doing a good job for the Government. 

Mr. Brawiey. You wouldn't care to elaborate on these letters any 
further, would you? 

Mr. Hansen. No. I would just as soon not, except that it was a 
two-way proposition. 

Mr. Bryan. What wasa two-way proposition ‘ 

Mr. Hansen. That she wrote letters and I wrote letters. 

Mr. Bryan. What was the nature of the letters / 

Mr. Hansen. Friendly letters. 

Mr. Braw ey. Very friendly ¢ 

Mr. Hansen. I would say friendly letters. 

Mr. Braw ey. Were you greatly disappointed when you found 
that she was keeping a private record of your activities 

Mr. Hansen. Yes. I think anyone with a secretary would be, a 
secretary who was supposed to be doing her work. 1 felt that she 
should be advising me, and I lost confidence in her advice. 

Mr. Brawiey. You felt that maybe she double-crossed you? 

Mr. Hansen. Well, that is putting words in my mouth. I wouldn’t 
go that far because 1 have quite a lote of sympathy for the girl. I 
think that her emotional instability has caused her a lot of grief 
during her lifetime. 

Mr. Bryan. Would you say she is emotionally unstable ¢ 

Mr. Hansen. Yes. 

Mr. Bryan. In what respect ? 

Mr. Hansen. Well, the only proof I have for that is that she told me 
so herself. She told me on March 10 of this year that she felt that she 
was going to the insane asylum at Warm Springs, in Montana, and 
that would be my fault. 

So I think that is an admission of some emotional instability, 
isnt’ it? 

Mr. Bryan. What was that occasion ? 

Mr. Hansen. On March 10 or 11. 

Mr. Bryan. What was the occasion of your seeing her 

Mr. Hansen. I talked to her on the phone. 

Mr. Bryan. Who called who? 

Mr. Hansen. I called her. 

Mr. Bryan. Why? 

Mr. Hansen. I wanted to know what was going on in this investi- 
gation. 

Mr. Brawtey. Did you attend an FHA State meeting in West 
Yellowstone, Mont., in June 1954? 

Mr. Hansen. Yes. 

Mr. Chairman, I don’t know when you are going to adjourn, but I 
take insulin and I need to have something to eat pretty soon. 

Mr. Brawtey. Just 2 or 3 more minutes. We are just getting 
ready to quit. 
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Mr. Hansen. I don’t want to rush the thing. I would like to 
answer all the questions. 

Mr. Brawtey. We are drawing to a close. 

You attended this FHA State meeting in West Yellowstone, Mont., 
in June 1954? 

Mr. Hansen. Yes. 

Mr. Brawtey. Did you use intoxicants to excess at any time during 
this meeting ? 

Mr. Hansen. No. 

Mr. Brawtey. Did you use intoxicants at all at any time during 
this meeting ? 

Mr. Hansen. Yes. 

Mr. Brawtey. During the official office hours or after hours? 

Mr. Hansen. I think I had two drinks before lunch one day, and 
the rest of it was after the business of the day had been done. 

Mr. Brawtey. Did you at any time during this meeting insult a 
married woman by your ungentlemanly conduct toward her while 
intoxicated ? 

Mr. Hansen. No, sir. 

Mr. Brawtey. I think it was testified that you and the Adminis- 
trator, Mr. McLeaish, carried on quite a kissing game at one of the 

arties. 

r Mr. Hansen. That absolutely isn’t true, because that is some- 
thing that I don’t believe in, even if I were intoxicated. 

Mr. Brawtey. Those are all the questions that I have. 

Senator Larrp. Senator Carlson, do you have any questions? 

Senator Cartson. No questions. 

Senator Larrp. Thank you, Mr. Hansen. That is all. 

Mr. Hansen. Thank you, sir. 

Senator Lamp. Mr. Hansen, you are released from the subpena. 

Mr. Hanson. Thank you, sir. 

Senator Larrp. We will recess for 5 minutes. 

(Whereupon, a short recess was taken.) 

Senator Larrp. The committee will be in order. Will you proceed, 
Mr. Bryan? 

Mr. Bryan. Mr. Wylie Reed. 

Senator Larrp. Will you raise your right hand? Do you solemn- 
ly swear that in the matter now in hearing you will speak the truth, 
so help you God? 

Mr. Reep. I do. 


TESTIMONY OF WYLIE REED 


Mr. Bryan. You are Wylie Reed, former Assistant FHA Adminis- 
trator ? 

Mr. Reep. Yes, sir. 

Mr. Bryan. What is your hometown? 

Mr. Reep. Now? 

Mr. Bryan. Yes. 

Mr. Reep. Verden, Okla. 

Mr. Bryan. When did you become Assistant FHA Administrator? 

Mr. Reep. In January, 1954. 

Mr. Bryan. Did you have the assistance of Mr. Ross Rizley in 
getting this appointment? 
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Mr. Reep. I would say primarily Congressman Page Belcher. 

Mr. Bryan. And Mr. Rizley ¢ 

Mr. Reep. Mr. Rizley knew me and I assume he helped, too. 

Mr. Bryan. When did you leave this position ? 

Mr. Reep. The first part of November 1954. 

Mr. Bryan. A period of 11 months? 

Mr. Reep. Yes, sir. 

Mr. Bryan. Was your resignation requested / 

Mr. Reep. Yes. However, I do—may I say something ¢ 

Mr. Bryan. Of course. 

Mr. Reep. I had told Mr. McLeaish that I was going to leave. 
Then just a few days after that he called me and requested my resig- 
nation. 

Mr. Bryan. For what reason ? 

Mr. Reep. I asked him and he said I had been drinking. 

Mr. Bryan. Did he offer any charges or any specific instances or 
just say, generally, that was what it was / 

Mr. Reep. Yes. 

Mr. Bryan. Did you feel this came with singularly ill grace from 
Mr. McLeaish, to discharge you for that particular reason ¢ 

Mr. Reep. Oh, yes. 

Mr. Bryan. Did you travel with him on any official trips? 

Mr. Reep. Yes. 

Mr. Bryan. What was his conduct on such trips with re 
of intoxicants? Did he use intoxicants ¢ 

Mr. Reep. Yes. 

Mr. Bryan. Would you say to any extent / 

Mr. Reep. Yes. Quite an extent. 

Mr. Bryan. Did he use intoxicants regularly during the day? 

Mr. Reep. Yes. 

Mr. Bryan. As well as the evening? 

Mr. Reep. Yes. 

Mr. Bryan. While you were in travel status ? 

Mr. Reep. Yes. 

Mr. Bryan. Did he carry any intoxicants on his person or in his 
luggage / 

Mr. Reep. Well, I don’t think on his person. I think he did in his 
luggage. 

Mr. Bryan. Was that his custom as far as you observed ? 

Mr. Reep. Yes. 

Mr. Bryan. Were you present with Mr. McLeaish in April 1954 
at a dinner meeting or an evening meeting in San Angelo, Tex., spon- 
sored by the local chamber of commerce ? 

Mr. Reep. I was. 

Mr. Bryan. At this meeting did McLeaish insult a married woman 
sitting at his table ? 

Mr. Rreep. Apparently. 

Mr. Bryan. In what manner? 

Mr. Reep. Well, there were approximately 10 of us there. And 
there was one gentleman and his wife, and I think they lived in the 
valley someplace. And this lady’s husband could understand Spanish. 
Mr. McLeaish said something. Of course, I didn’t know what it was 
until this husband 
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Mr. Bryan. Did he make an issue of the remark ? 
Mr. Reep. He made quite an issue of it. In fact it was rather 
embarrassing to vamehnda. 

Mr. Bryan. What was the nature of the remark, as you gathered ? 

Mr. Reep. As Mr. McLeaish testified today. 

Mr. Bryan. To the effect that “I would like to be with you tonight ?” 

Mr. Reep. That is right. 

Senator Cartson. You heard Mr. McLeaish testify this morning? 

Mr. Reep. Yes, sir. 

Senator Cartson. And that was accurate? 

Mr. Reep. Yes, sir. Of course I don’t know actually what was said. 

Mr. Bryan. You don’t understand Spanish ? 

Mr. Reep. No, sir. 

Mr. Bryan. Something was said in Spanish ? 

Mr. Reep. That is right. 

Mr. Bryan. And the woman’s husband objected to that remark? 

Mr. Reep. Yes. 

Mr. Bryan. And did Mr. McLeaish apologize? 

Mr. Reep. Well, I can’t truthfully answer that. I don’t know 
whether he did or not. 

Mr. Bryan. You don’t remember? Did he try to evade the sit- 
vation or deny that he had done anything wrong? 

Mr. Reep. Well, I just forget the circumstances. I know the first 
thing that everyone separated them and 
Mr. Bryan. Was there to be a fight? 
Mr. Reep. Three or four of us took Mr. McLeaish out and took him 

back to the hotel. 
Mr. Bryan. The woman’s husband was ready to fight over the 
remark ¢ 
Mr. Reep. Yes. 
Mr. Bryan. Have you seen Mr. McLeaish intoxicated in his Wash- 
ington office ? 
Mr. Reep. I have never seen him take a drink in his Washington 
office. 
Mr. Bryan. Have you seen him in his office at a time when you felt 
that he had taken a number of drinks? 
Mr. Reep. I have. 
Mr. Bryan. Was he in control of himself at those times or rather 
obviously out of condition for the conduct of business? 
Mr. Reep. Just partially. 
Mr. Bryan. Partially out of proper condition ? 
Mr. Reep. Not as sharp as he should be. 
Mr. Bryan. How often would you say this occurred during the 11 
months that you were in Washington? 
Mr. Reep. Sir, I can’t pinpoint that. 
Mr. Bryan. Ten times? 
Mr. Reep. Possibly. 
Mr. Bryan. Ten different occasions? 
Mr. Reep. Yes. 
Mr. Bryan. As many as 15 different occasions? 
Mr. Reep. I would say 10 to 15. 
Mr. Bryan. Between 10 and 15 different occasions you would see 
him when he was not in proper or full possession of his faculties? 
Mr. Reep. That is my opinion. 
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Mr. Bryan. That is your personal opinion. 
him take a drink in the office ? 

Mr. Reep. No, sir. 

Mr. Bryan. Have you been with him at lunch ? 

Mr. Reep. Yes. 

Mr. Bryan. Did he take drinks at that time? 

Mr. Rrep. No, only one one occasion. And there were 14 or 15 of 
us at lunch. Whether or not he took a drink or not I don’t know. He 
may not on that day. 

Mr. Bryan. Would you say he is dependent on a daily supply of 
intoxicants? 

Mr. Reep. Well 

Mr. Bryan. Is he addicted to the use of intoxicants in your opinion? 

Mr. Reep. Well, I think he is. 

Mr. Bryan. He has a habit of it, which would be hard to break ? 

Mr. Reep. That would be my idea of it. 

Mr. Bryan. Daily practice with him to use intoxicants? 

Mr. Reep. I would think so. 

Mr. Bryan. Toa greater than normal extent, we will say, more than 
the average social drinker? 

Mr. Reep. Yes. May I explain why I think that? 

Mr. Bryan. Yes. 

Mr. Reep. I am not here to crucify him at all. 

Mr. Bryan. We just want the facts. 

Mr. Reep. When I first came here I lived in the Carroll Arms Hotel. 

Mr. Bryan. Right across the street here? 

Mr. Reep. Yes. I would say every night he would come in right 
after work and use the cocktail lounge. 

Mr. Bryan. Every night? 

Mr. Reep. Well I would say practically, that I knew of. 

Mr. Bryan. Are his habits with regard to use of intoxicants gen- 
erally known among his immediate staff in Washington ? 

Mr. Reep. I think so. 

Mr. Bryan. Would you say these habits are generally known in 
FHA throughout the country? Those people who are in a position to 
know his reputation ? 

Mr. Reep. I can’t answer that. 

Mr. Bryan. You don’t know that? 

Mr. Reep. I just don’t know. 

Mr. Bryan. Do you believe that Secretary Benson has become 
aware of these habits in the past at any time? 

Mr. Reep. Oh, I don’t think so. 

Mr. Bryan. Did Mr. Homer Cogdell take your position when you 
vacated it? 

Mr. Reep. I think so. 

Mr. Bryan. You don’t know him to any extent? 

Mr. Reep. Yes, I have met him. I know him. 

Mr. Bryan. You have met him. 

Mr. Reep. Yes. 

Mr. Bryan. Have you been with him socially to any extent? 

Mr. Reep. Not socially. 

Mr. Bryan. While you were employed by the FHA in Washington, 
were the offices of Mr. McLeaish and Henry Smith equipped with 
recording devices? 
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Mr. Reep. Yes, sir. 

Mr. Bryan. For what purpose? 

Mr. Reep. Well, that would be hard to answer. At that time we 
were getting into this livestock loan business, and Mr. McLeaish was 
calling different people for credit ratings or information, and things 
like that. I would say that was the principal reason they were 

Mr. Bryan. Was it used at any time to acquire confidential infor- 
mation without the person knowing the conversation was being 
recorded ? 

Mr. Reep. I can’t answer that. 

Mr. Bryan. You don’t know that? 

Mr. Reep. No, sir. 

Mr. Bryan. Mr. Chairman, I have no further questions. 

Senator Lamrp. You say Mr. McLeaish stayed at the Carroll Arms? 

Mr. Rexp. No, sir. I lived there. 

Senator Lamp. You say you saw him in the cocktail lounge every 
evening after work ? 

Mr. Rerp. Yes, sir. 

Senator Latrp. Was he sitting around in the cocktail lounge or 
drinking ? 

Mr. Reep. He was drinking when T saw him. 

Senator Latrp. Did you drink with him? 

Mr. Reep. Sometimes I had a drink with him. TI surely did. 

Senator Lamp. Would he have 1 or 2 drinks or how many drinks 
would he have? 

Mr. Reep. I can’t answer that, because on numerous occasions I 
didn’t come right back to the hotel and I would see him maybe later, 
around 7 or 8 o’clock. 

Senator Larrp. Senator Carlson ? 

Senator Cartson. Do I understand that you served as Assistant 
Administrator for 11 months? 

Mr. Reep. Yes, sir. 

Senator Cartson. And were relieved because of an addiction to 
intoxicants? Is that it? 

Mr. Reep. Well, that was his story. However, he and I had diffi- 
culties over policy and things like that, that I knew of. 

Senator Cartsow. You stated to the chairman that vou did drink 
with him on occasion ? 

Mr. Reep. Yes; I have. 

Senator Cartson. And were they social drinking? 

Mr. Reep. Well, yes; it would be social drinking. 

Senator Cartson. You would be a good judge, I assume, as to how 
much intoxicants a person could handle? 

Mr. Reep. Well, I am not very good at it. 

Senator Cartson. Did you hear the testimony yesterday of Mr. 
Ferguson, head of the Houston Fire & Casualty Insurance Co. ? 

Mr. Reep. No, sir. 

Senator Cartson. I don’t want to try to quote from the record, but 
the record can be reached. I think he stated that as far as he knew, 
that there might be a contest between you and Mr. McLeaish as to 
who could drink the most. 

Mr. Bryan. Would you surrender your position to Mr. McLeaish 
in such a contest ? 
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Mr. Reep. Did I? 

Mr. Bryan. Would you surrender your position to Mr. McLeaish 
in such a contest ¢ 

Mr. Reep. You are talking about drinking / 

Mr. Bryan. Yes. 

Mr. Reep. Oh, heavens no. 

Senator Cartson. That is all, Mr. Chairman. 

Senator Larp. Thank you. 

That is all. You may be excused. 

Mr. Bryan. Mr. George Reuss. 

Senator Larrp. Will you raise your right hand, please?’ Do you 
solemnly swear that in the matter now in hearing you will speak the 
truth, so help you God ¢ 

Mr. Reuss. I will. 


TESTIMONY OF GEORGE H. REUSS, STATE DIRECTOR OF FARMERS 
HOME ADMINISTRATION FOR THE STATE OF ILLINOIS 


Mr. Bryan. You are Mr. George H. Reuss / 

Mr. Reuss. Yes, sir. 

Mr. Bryan. What is your present position / 

Mr. Reuss. I am State director of Farmers Home Administration 
for Ihinois. 

Mr. Bryan. With headquarters where ? 

Mr. Reuss. Champaign, Ill. 

Mr. Bryan. How long have you been with FILA‘ 

Mr. Reuss. Since the inception of the FHA in 1947 and late 1946. 

Mr. Bryan. Were you with Farm Security before that time? 

Mr. Reuss. Yes. 

Mr. Bryan. So you continued when the new agency was set up é 

Mr. Revss. Yes. 

Mr. Bryan. How long have you been State director for Illinois? 

Mr. Reuss. I have been State director on two occasions. Since 
January 1947, this last time, and I was State director for 3 years in 
the early forties also. 

Mr. Bryan. From 1947 on you have been for this term? 

Mr. Reuss. Continuously. 

Mr. Bryan. Continuously since 1947. In 1954 did you. receive a 
list of 80 names from FHA headquarters in Washington / 

Mr. Reuss. Eighty names? 

Mr. Bryan. A list of about 80 names? 

Mr. Reuss. I received a long list. I don’t know that it is 80 names. 

Mr. Bryan. Around 80% Less than 1007 

Mr. Reuss. Yes. 

Mr. Bryan. Did this list come with a letter or instructions ordering 
you bluntly to appoint those listed to county committee vacancies? 

Mr. Reuss. In fact there were a number of lists. The first letter I 
received, with the first list I received, was a rather direct instruction 
to appoint these men when vacancies occurred. Subsequent letters 
were written in somewhat different language. They did not—they 
were not directives. They asked me to give these men particular con- 
sideration when committee vacancies occurred. 

Mr. Bryan. Did you follow orders on that first list ? 
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Mr. Revss. Well, the first list of names I received—county com- 
mitteemen retire, a third of them retire on the first of July each year. 
So the first list of names I received, as I recall, came in August. So 
actually the appointments had all been made for the ensuing fiscal 
year. SoI guess in a way I did not. 

I had a few vacancies. I did consider these names when I did have 
vacancies, but there were very few during the year. 

Mr. Bryan. Did you get up a list of your own to add to that group 
that you got from FHA headquarters? 

Mr. Reuss. Yes. I have a list—I make a list of names, or add 
to the list each year, of names to consider for people who I think may 
be qualified for FHA committee service. 

Mr. Bryan. Did you then have all the names, including the ones 
from headquarters, checked by your county supervisors ? 

Mr. Reuss. Yes, sir. 

Mr. Bryan. What did you find out about the qualifications of those 
who were on the list from headquarters? 

Mr. Reuss. There were quite a varied group. There were some-— 
there were a lot of nonfarmers on. There were some—well I would 
say it was the most varied group you could imagine, almost. There 
were some very poor farmers on, there were some very wealthy men 
who were only incidentally connected with farming. There were some 
men that I got very fine recommendations on, and some that I got 
very poor recommendations on. They were quite a heterogeneous 


oup. 

Mr. Bryan. Did you feel that in general this list represented per- 
sons who had been active in Republican Party politics? 

Mr. Reuss. Yes; I feel they did. There were a great many precinct 
chairmen and some county Republican chairmen on the list. 

Mr. Bryan. Was this the principal characteristic that you could say 
was a common denominator of the people involved on this list? 

Mr. Reuss. Yes; I think so. 

Mr. Bryan. Did you appoint any of those on that list at a subse- 
quent time? 

Mr. Reuss. Yes; a few. 

Mr. Bryan. Did you appoint enough so as to protect you from criti- 
cism in Washington? Did you get criticism for not appointing more 
of them? 

Mr. Reuss. Yes. 

Mr. Bryan. Who criticized you? 

Mr. Reuss. Mr. Holliday. 

Mr. Bryan. Did he call you on the telephone to do that? 

Mr. Reuss. Yes. 

Mr. Bryan. What was his position in the FHA at the time? 

Mr. Reuss. Assistant Administrator. 

Mr. Bryan. Was he principally interested in appointments and 
liaison with political sources, would you say ? 

Mr. Reuss. That is my understanding. 

Mr. Bryan. Do you feel that he is the one who is responsible for 
that list and others that followed ? 

Mr. Reuss. I presume so. The letters that I received were signed 
either by he or Mr. McLeaish. 

Mr. Brawiey. You said you got a telephone call from Mr. Holliday 
complaining about the lack of appointments from this list? 
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Mr. Reuss. Yes. 
Mr. Brawiey. How did he phrase his criticism of you? 

Mr. Reuss. Pardon? 

Mr. Brawtey. How did he phrase his criticism of you? Was he 
very severe in his criticism ¢ 

Mr. Revss. Well, he was obviously pretty angry. And I tried 
to tell him that many of these people that I had not appointed would 
not qualify under FHA regulations. And also—— 

Mr. Brawtey. What did he say to that? 

Mr. Reuss. Well, he didn’t say anything. He just said I was not 
being very cooperative, and got angry and just kind of slammed the 
phone down. Our conversation just kind of drifted off in a spell of 
anger, I guess you would say, on his part. It never came to any logi- 
cal conclusion. 

Mr. Bryan. Did you have pressure from political sources within 
the State of Illinois to appoint persons favored by the Republican 
county chairmen and others? 

Mr. Reuss. I have had some such pressures; yes. 

Mr. Bryan. Pressure from anyone on Senator Dirksen’s staff? 

Mr. Revss. No. 

Mr. Bryan. No political calls, no pressure from Harold Rainville? 

Mr. Reuss. Not directly. 

Senator Cartson. Did Senator Douglas ever call you, or his staff? 

Mr. Reuss. No. 

Mr. Bryan. Did you continue to get these lists until the summer of 
1955 ? 

Mr. Reuss. I continued to get them until the summer of 1955 and 
then I started to get them again about a month ago. 

Mr. Brawtey. You started to get new lists about a month ago? 

Mr. Reuss. Yes. 

Mr. Brawtey. From headquarters in Washington ? 

Mr. Reuss. Yes. 

Mr. Brawtey. Have you surveyed these new lists? 

Mr. Reuss. Partially. These appointments as I stated are made 
effective July 1, but I start considerably ahead of that time lining 
up men. So I started making these selections on May 16, I believe I 
had the first group of reports in, on the first group of people, and 
I made some selections for committee appointments on May 16. At 
that time I had no lists, or current lists, except those from a year be- 
fore, and I expected to receive none, based on a statement that was 
made in St. Louis, that had been referred to here earlier, that there 
would be no more such lists. 

However, I was part way through this process of selecting these 
people—there are 102 of them and I do it over a period of a month 
to 6 weeks. So I was part of the way through the process when I got 
- first current list. I mean the one that came in the last few days of 

ay. 

Mr. Brawiry. Who did this list come from ? 

Mr. Reuss. I received, since the middle of May or since the last of 
May, 3 or 4 lists of varying lengths, some of them short. Most of them 
I believe were signed by Mr. Holliday, some by transmittal letter from 
Mr. McLeaish. I believe there is 1 from McLeaish and 3 or 4 by 
Holliday. 
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Mr. Brawtey. Is the transmittal letter insistent that you appoint 
these people? 

Mr. Reuss. The transmittal letter is very brief. It asked that I give 
every consideration in filling the vacancy to these men if they are 
eligible. 

Mr Brawtey. Have you indicated to the Washington office that you 
don’t intend to comply with that request ? 

Mr. Reuss. No. I have added these names to the other names. And 
I have checked out their qualifications and their eligibility. 

The list I got this year I think has a higher percent of eligibles on 
it. It still has some ineligibles, but a number. I believe on the whole 
it is a higher percent. 

Mr. Bryan. In September 1955 there was a meeting at which there 
was an announcement by McLeaish? Is that right? That there 
would be no more lists of this kind? 

Mr. Reuss. That is correct. 

Mr. Bryan. So that you expected that that sort of activity would 
cease, and it had until more or less just recently ? 

Mr. Reuss. Yes. In those counties in which I had made selections 
prior to receiving the list, of course I did nothing about them. But 
after I received the list, I considered them along with the other people 
I had in mind for possible appointment. 

Mr Bryan. When did you first meet Mr McLeaish ? 

Mr. Reuss. September 1953. 

Mr. Bryan. What was the occasion ? 

Mr. Reuss. The occasion was a State committee meeting, FHA 
State advisory committee meeting. I met him in St. Louis for the 
purpose of driving him to this meeting. 

Mr. Bryan. Where was the meeting? 

Mr. Reuss. The meeting was in Macomb, Il. 

Mr. Bryan. What occurred on this trip? Was Mr. McLeaish 
nervous or fidgety during this trip ? 

Mr. Reuss. It was the first time I had ever met Mr. McLeaish—he 
was a new Administrator—and I guess I was anxious to make a good 
impression on him and find out all I could. He was a little irritable 
and a little—— 

Mr. Bryan. Would you say a little edgy? 

Mr. Reuss. A little edgy. 

Mr. Bryan. Did you have any surmise as to what was causing this? 

Mr. Reuss. No, for quite a while I didn’t. 

Mr. Bryan. After a while did you finally think of a reason? 

Mr. Revss. Well, after I got to Macomb I got to thinking that he 
probably was wanting a drink. But I had been stopping and buying 
him coffee. And that didn’t do very much good. He was just edgy 
and jumpy and I was getting that way, too, because I didn’t know him 
and didn’t know what was going on. 

Mr. Bryan. Youthought maybe a drink would be the thing ? 

Mr. Reuss. Yes. 

Mr. Bryan. What happened after you got to Macomb? Did you 
arrange to get him a drink ? 

Mr. Reuss. Yes. I sent my assistant down to buy a bottle of whisky 
and take it up to my room. 

Mr. Bryan. What happened there? Did McLeaish take a number 
of drinks? 
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Mr. Reuss. Yes. 

Mr. Bryan. In rapid succession ¢ 

Mr. Reuss. Quite a few. 

Mr. Bryan. Four or five? Rather quickly / 

Mr. Reuss. Yes. 

Mr. Bryan. Asif he needed them ina hurry £ 

Mr. Reuss. Yes. 

Mr. Bryan. Did you conclude from his behavior that he was a reg 
ular user of intoxicants ¢ 

Mr. Reuss. That was my impression. 

Mr. Bryan. Did he appear in the morning at a meeting, the follow 
ing morning / 

Mr. Reuss. Yes, he did. 

Mr. Bryan. Had he had anything to drink in the morning before 
he appeared at that meeting ¢ 

Mr. Reuss. I had no personal knowledge of that. 

Mr. Bryan. Were you told that he had been in the bar earlier in the 
morning and had taken some intoxicants before he appeared at the 
meeting / 

Mr. Revss. I was told that he was seen in the bar earlier that morn- 
ing. Ididn’t see him. 

Mr. Bryan. Did he appear intoxicated at the meeting ? 

Mr. Reuss. No, he did not. 

Mr. Bryan. How soon did he leave the meeting / 

Mr. Reuss. Well, he left the meeting a little before noon. 

Mr. Bryan. Why do you think he left there’ That wasn’t the end 
of the meeting, was it ? 

Mr. Revss. No. The meeting was a 2-day meeting. It just started 
at 9 o’clock that morning. I never have been able to fully understand 
why he did leave. He had come hundreds of miles and spent the 
evening there, and only stayed 2 hours for the meeting. And I can’t 
really state why he left. 

Mr. Bryan. He must have been uncomfortable there. Something 
bothered him. 

Mr. Reuss. Something. I don’t know what. 

Mr. Bryan. What is the history of the policy which the Assistant 
Administrator Cogdell promulgated on a tour around the country and 
then was followed 1 up 6 months later by Mr. Hughes to rectify ¢ = as 
that the tight loan policy? The tight collection policy that Mr. Cog- 
dell was sponsoring ? 

Mr. Reuss. I wouldn’t state that Mr. Cogdell sponsored any tight 
loan policy as an individual, particularly. We had meetings about 
once a year of our State staffs and principal field workers, in which 
policies particularly applicable to the coming year are discussed and 
set forth as annual requirements of our national office, and directives 
are given. 

Mr. Cogdell was in charge of such a meeting held in Chicago, at 
which great emphasis was put on the need for lower delinquency 
and collections, strong collection efforts in Farmers Home Administra- 
tion. But I don’t think that policy is credited to Mr. Cogdell per- 
sonally. I think that was a policy of the whole organization, the 
national office of the organization, which was taken to the field people. 

Senator Cartson. Were you in accord with that policy ? 
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Mr. Reuss. Yes. It is entirely a matter of degree. I think the catch- 
words of this meeting are probably the policy. The statements I was 
not entirely in accord with. I don’t think they were in a degree right. 
One statement was that the Farmers’ Home Administration live with 
the delinquency of over 15 percent. 

Farmers’ Home Administration loans are rather unique in nature, 
and nobody really has any very good basis of knowing what a reason- 
able delinquency is, because we do not make renewals, and keep our 
delinquency records on so much different basis than any other lending 
institutions I know of that there isn’t any guidepost. 

Consequently I don’t believe that any figure could be taken with a 
great deal of soundness. The other statements made at that meeting 
which I think I did not agree with was to the effect that the delin- 
quency had no relationship to drought and crop situations but rather 
was entirely within our own control and own making, and I don’t 
believe that is a sound position, and as indicated here about 6 or 8 
months later at another meeting that was pretty well washed out by the 
Board and I think perhaps a more—in my judgment it would be a more 
realistic approach, was taken. 

Senator Cartson. Coming from Kansas I would share your views 
concerning that. I really would. 

Mr. Bryan. Mr. Reuss, are you a career man in the Government? 

Mr. Reuss. Yes. 

Mr. Bryan. Do you feel that as a career man in the FHA that you 
have attempted honestly to operate its programs and manage its per- 
sonnel in Illinois as fairly and as honestly as possible ? 

Mr. Reuss. I feel so. 

Mr. Bryan. With a view to the interests of the agency as well as the 
farmers ? 

Mr. Reuss. I feel that I have. 

Mr. Bryan. I have no further questions. 

Senator Larrp. Senator Carlson ? 

Senator Cartson. Did you take any examinations, Civil Service or 
otherwise, to get this position, the one you are now in? 

Mr. Reuss. I started work for the Government in 1936, as a farm 
management specialist with the old Resettlement Administration, and 
I filed an selidetinin of my education and experience, but I did not 
take an examination. That is, a written quiz type of examination 
at that time. In fact, I was not on civil service at that time. And 
then in I believe 1947. 

Senator Cartson. The 1946 act or whatever it was covered you 
folks ? 

Mr. Reuss. In 1946 or 1947 I was one of the group that was blan- 
keted into civil service, based on my prior service, I understand. 

Senator Cartson. As a result of this list being submitted to you 
and your statement that while you checked it you didn’t appoint all 
these people, you were never threatened with being removed from 
office because of that ? 

Mr. Reuss. No. No one has ever in so many words threatened me 
with removal. 

Senator Cartson. Previous to that time where did you get these 
names? For instance, you have been in this business in Illinois and 
in this office since 1947 ? 

Mr. Reuss. Right. 
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Senator Cartson. Did anyone ever come in and submit names to 
you to be used in the counties or the State ¢ 

Mr. Reuss. No; no one ever submitted them to me voluntarily. 
We went out—I used the same system, I still do—I go to the heads 
of the farm organizations in the respective counties and get their 
suggestions, iain sometimes we check those, and they even add to 
them, with the county agricultural agent at times. But primarily 
those lists are from the heads of the respective farm organizations 
that are organized in the county. 

Senator Carson. In other words, you use the old PMA, now the 
ASC organizations ? 

Mr. Reuss. No. Not the ASC. We do not use them. I am speak- 
ing of private farm organizations, namely, the Farm Bureau, Farmers 
Union, and the Grange. 

Senator Cartson. Are you acquainted with Mr. Paul Johnson, who 
testified here as editor of the Prairie Farmer ¢ 

Mr. Reuss. Yes; Iam acquainted with Mr. Johnson. 

Senator Carson. He testified here, in fact it is a matter of record, 
he put some editorials in the record in which he rather complained 
about what looked to be Republican activity in the Farmers Home Ad- 
ministration and in this one editorial he also stated that he hated 
to see the Farmers Home Administration under this administration 
get into somewhat the same situation as it had been previously under 
the Democratic administration. Was there any Democratic politics 
or influence in FHA in Illinois? 

Mr. Reuss. Not in FHA. I read, of course, Mr. Johnson’s edito- 
rial, and I think he was referring to a period of time, referring to the 
Farm Security Administration, rather than the Farmers Home 
Administration. 

Senator Cartson. You were a director of the Farm Security Ad- 
ministration for many years ? 

Mr. Reuss. Yes; I was. 

Senator Caritson. I am somewhat familiar with these organizations. 
T am a farmer and livestockman in my own right and I think I know 
something about the background. That was during the days of Rex- 
ford Tugwell, Beany Baldwin, and Charles Brannan. I think that 
is all, Mr. Chairman. 

Senator Lamp. That concludes the hearing. 
(Whereupon, at 1: 35 p. m., the hearing was concluded. ) 
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